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CHARGES FOR UTILITY SERVICE DESIGNED )
TO REALIZE A REASONABLE RATE OF )
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EXECUTIVE SUMMARY

GLOBAL WATER-PALO VERDE UTILITIES COMPANY, ET AL
DOCKET no. SW~20445A-09-0077, W-02451A-09-0078, W-01732A-09-0079, W-20446A-

09-0080, W-02450A-09-0081AND W-01212A-09-0082 ,

Sun Valley Storage Issue

Staff concludes that the Sun Valley Water System (PWS #07-195) has adequate
production capacity and storage capacity to serve the existing customer base and reasonable
growth if the stand-by well, located a short distance away is available.

Staff recommends that Valencia Water Company-Greater Buckeye Division be required
to report this stand-by well in future Annual Reports.

Staff continues to recommend that if the company finds that it is not cost-effective to
reduce its water loss to less than 10% that it should submit a detailed cost analysis and
explanation demonstrating why water loss reduction of less than 10% is not cost-effective.

I
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4 Surrebuttal Testimony of Jiao W. Liu
Docket No. SW-20445A-09-0077 ET AL
Page 1

4

1 INTRODUCTION

2 Q- Please state your name, occupation, and business address.

3

4

5

My name is Jean W. Liu.  My job t it le is Water /Wastewater  Engineer . My place of

employment is the Arizona Corporation Commission ("Commission"), Utilities Division,

1200 West Washington Street, Phoenix, Arizona 85007.

6

7 Q- Are you the same Jiao W. Liu who tiled direct testimony 'm this case'

8 Yes, I am.

9

10 Q-

11

12

13

14

15

16

17

What is the purpose of your Surrebuttal Testimony in this proceeding?

The purpose of my Surrebuttal Testimony in this proceeding is to respond, on behalf of

Staff, to the rebuttal testimony of the Global Utilities' witness, Mr. Graham Simmonds,

regarding the Sun Valley Storage Issue. The Company indicates that there is a stand-by

well, located a short distance away, and connected to the existing tard<s. This well, with

capacity of 300 rpm, is available if it is needed for any emergency which negates the need

for additional storage as recommended by Staff The Company submitted a  copy of

Approval of Construction for the well.

18

19

20

21

Staff reviewed Well Registry Report from the Arizona Department of Water Resources

("ADWR"), the well number is 55-800946, producing a total of 500 gallons per minute

("rpm") when it was constructed in 1957.

22

23

24

25

A.

A.

A.

Staff concludes that the Sun Valley Water System (PWS #07-195) has adequate

production capacity and storage capacity to serve the existing customer base and

reasonable growth if the stand-by well, located a short distance away is available.



Surrebuttad Testimony of Jean W. Liu
Docket No. SW-204-45A-09-0077 ET AL
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1

2

Staff recommends that Valencia Water Company-Greater Buckeye Division be required to

report this stand-by well in future Annual Reports.

3

4 Q_

5

Have you had the opportunity to review Mr. Simmonds Rebuttal Testimony

regarding water loss?

6 Yes.

7

8 Q.

9

10

11 I I

12

13

14

15

Do you have any comments regarding this portion of Mr. Symmonds testimony"

Yes. Staff' agrees with the Company that neither the Unavoidable Annual Real Losses

("UARL") nor the Gallons Per Hour Per Mile Per Inch ("GPHMI") methods apply to any

of the systems in this case that are experiencing excessive water loss. Also, the Company

does not mention the cost of reducing the water loss in its systems. Staff continues to

recommend that if the Company finds that it is not cost-effective to reduce its water loss to

less than 10% that it should submit a detailed cost analysis and explanation demonstrating

why water loss reduction of less than l0% is not cost-effective.

16

17 Q~

A.18
I

19

20

21

Did you attempt to address every issue the Company raised in its rebuttal testimony?

No. Staff limited its discussion to the specific issue as outlined above. St s lack of

response to any issue in this proceeding should not be construed as agreement wide the

Company's position in its rebuttal testimony, rather where there is no response, Staff

relies on its original direct testimony.

22

23

24

A.

A.

A.

Does this conclude your surrebuttaltestimony?

Yes, it does.
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EXECUTIVE SUMMARY
GLOBAL WATER - PALO VERDE UTILITIES COMPANY, DOCKET NO. SW-20445A-09-0077

GLOBAL WATER »- SANTA CRUZ WATER COM PANY, DOCKET NO. W-20446A-09-0080
WILLOW VALLEY WATER COMPANY, DOCKET no. W-01732A-09-0079

VALENCIA WATER COMPANY - TOWN DIVISION, DOCKET NO. W-01212A-09-0082
VALENCIA WATER COMPANY .. GREATER BUCKEYE DIVISION, DOCKET no. W-02451A-09-0078

WATER UTILITY OF GREATER TONOPAH, DOCKET no. W-02.50A-09-0081

Global Water - Palo Verde Utilities Company ("Palo Verde"), Global Water - Santa Cruz Water
Company ("Santa Cruz"), Willow Valley Water Company ("Wiilow Valley"), Valencia Water
Company - Town Division ("Town Division"), Valencia Water Company - Greater Buckeye
Division ("Buckeye"), and Water Utility of Greater Tonopah ("Tonopah"), collectively "Global
Companies", are certificated Arizona public service corporations that provided water and
wastewater utility service during the test year of 2008 in various parts of Arizona. The average
number of customers per company during the test year was as follows: 15,152, Palo Verde,
15,371, Santa Cruz, 1,559, Willow Valley, 5,024, Town Division, 620, Buckeye, and 346,
Tonopah.

I

On February 20, 2009, Global Water filed applications for permanent rate increases. Palo Verde
states that it experienced a $144,516 test year operating income resulting in a 0.23 percent rate of
return. Santa Cruz states that it experienced a 31,969,624 test year operating income resulting in
a 4.35 percent rate of return. Willow Valley states that it incurred a $95,459 test year operating
loss resulting in no rate of return. Town Division states that it inculTed a $601,944 test year
operating loss resulting in no rate of return. Buckeye states that it incurred a $4,402 test year
operating loss resulting in no rate of return. Tonopadi states that it incurred a $153,369 test year
operating loss resulting in no rate of return.

Palo Verde
Palo Verde proposed an $8,493,380, or 130.24 percent revenue increase from $6,521,201
to $15,0]4,581. The proposed revenue increase would produce an operating income of
$5,307,395 for an 8.34 percent rate of return on an original cost rate base ("OCRB") of
$63,6377830. Staff recommends a$5,444,899 or 81.95 percent revenue increase from
36,643,813 to $12,088,712 Staffs recommended revenue increase would produce an
operating income of $4,438,060 for an 8.30 percent rate of return on an OCRB of
$53,470,597.

Santa Cruz
Santa Cnlz proposed a $3,08l,292, or 33.82 percent revenue increase from $9,110,720 to
$12,192,012. The proposed revenue .increase would produce an operating income of
$3,842,652 for an 8.49 percent rate of return on an OCRB of $45,260,919 Staff
recommends a $1 ,142,237 or 12.14 percent revenue increase from $9,409,861 to
$10,552,098 Staffs recommended revenue increase would produce an operating income
0f$3,328,234 for an 8.50 percent rate ofretum on an OCRB of$39, 155,692.

i
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Wiffow Valley
Willow Valley proposed a $499,229, or 105.43 percent, revenue increase from $473,527
to $972,756. The proposed revenue increase would produce an operating income of
$208,008 for a 9.24 percent rate of return on an OCRB of 592,251,164. Staff recommends
a $428,289 or 90.45 percent revenue increase from $473,527 to $901,816. Staffs
recommended revenue increase would produce an operating income of $184,595 for an
8.20 percent rate ofretum on an OCRB of$2,25l ,164.

Town Division
Town Division proposed a $1,65'7,078, or 57.25 percent, revenue increase from
$2,894,421 to $4,551,499. The proposed revenue increase woad produce an operating
income of $405,346 for a 9.56 percent rate of return on m OCRB of $4,240,018 SM5
recommends a $1,439,278 or 47.38 percent revenue increase from $3,037,462 to
$4,476,740. Staffs recommended revenue increase would produce an operating income
of $368,882 for an 8.70 percent rate ofremm on an OCRB of$4,240,018.

Buckeye
Buckeye proposed a $155,800, or 46.26 percent, revenue increase from $336,819 to
$492,619. The proposed revenue increase would produce an operating income of
$90,304 for a 9.72 percent rate of return on an OCRB of $929,057. Staff recommends a
$72,258 or 18.99 percent revenue increase from $380,474 to $452,732. Stay's
recommended revenue increase would produce an operating income of $75,254 for an
8. 10 percent rate of return on an OCRB of $929,057.

Tonopah
Tonopah proposed a $67'1,177, or 261.15 percent, revenue increase from $259,304 to
$936,481. The proposed revenue increase would produce an operating income of
$258,267 for a 9.94 percent rate ofretum on an OCRB of $2,598,259 Staff recommends
a $23,144 or an 8.93 percent revenue decrease, from $259,304 to $236,160. Staffs
recommended revenue decrease would produce an operating margin of 10.00 percent or
$23,616. Staffs recommended OCRB is a negative $6,123,255.



Direct Testimony of Crystal S. Brown
Docket Nos. SW-20445A-09-0077, et al
Page 1

I

1 INTRODUCTION

2 Q.

A.3

4

Please state your name, occupation, and business address.

My name is Crystal S. Brown. I am a Public Utilities Analyst V employed by the Arizona

Corporation Commission ("ACC" or "Commission") in the Utilities Division ("Staff").

My business address is 1200 West Washington Street, Phoenix, Arizona 85007.5

6 I

7 Q-

8

9

10

11

Briefly describe your responsibilities as a Public Utilities Analyst V.

I am responsible for the examination and verification of financial and statistical

information included in utility rate applications. In addition, I develop revenue

requirements, prepare written reports, testimonies, and schedules that include Staff

recommendations to the Commission. I am also responsible for testifying at formal

12 hearings on these matters.

13
I

I

14 Q- Please describe your educational background and professional experience.

15 A,

16

I received a Bachelor of Science Degree in Business Administration from the University

of Arizona and a Bachelor of Science Degree in Accounting from Arizona State

17 University.
I

18

19

20 I

21

|
I.

22

23

24

A.

Since joining the Commission in August 1996, I have participated in numerous rate cases

and other regulatory proceedings involving electric, gas, water, and wastewater utilities.

have testified on matters involving regulatory accounting and auditing. Additionally, I

have attended utility-related seminars sponsored by the National Association of

Regulatory Utility Commissioners ("NARUC") on ratemaking and accounting designed to

provide continuing and updated education in these areas.

i



Direct Testimony of Crystal S. Brown
Docket Nos. SW-20445A-09-0077, et al
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I Q-

2

3

What is the scope of your testimony in this ease?

I am presenting Staffs analysis and recommendations in the areas of rate base and

operating revenues and expenses regarding Global Water - Palo Verde Utilities Company,

4 Valencia Water Company -- Greater Buckeye Division, Willow Valley Water Company,

Global - Water Santa Cruz Water Company, Water Utility of Greater Tonopah, and

Valencia Water

5

6 Town Division (collectively "Global Companies"

7

8

9

Company - or

"Companies") applications for a permanent rate increase. Staff witness Darak Eaddy is

presenting Staffs rate design recommendations. Staff witness Linda Jaress is presenting

Staffs cost of capita] and Infrastructure Coordination Financing Agreements ("ICFA")

10 recommendations. Staff witness Jean Liu is presenting Staffs engineering analysis and

11 recommendations n

12

13 Q. What is the basis of your recommendations"

14 I

15'

16

17

18

19

performed a regulatory audit of the Global Companies' applications to determine

whether sufficient, relevant, and reliable evidence endsts to support the Companies'

requested rate increases. The regulatory audit consisted of examining and testing the

financial information, accounting records, and other supporting documentation and

verifying dirt the accounting principles applied were in accordance with the Commission-

adopted NARUC Uniform System of Accounts ("USOA").

20

21 BACKGROUND

22 Q, Please review the background of these applications.

23

24

A.

A.

A.

The Global Companies are certificated Arizona public service corporations that provide

water or wastewater utility service to customers in various parts of Arizona.
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1 The Global

2

The Global Companies are owned by Global Water Resources, LLC.

Companies have no employees and are managed and operated by Global Water, Inc.

3

4

5

6

Global Water - Palo Verde Utilities Cornpanv's ("Palo Verde"`) current rates were

authorized in Decision No. 61943, dated September 17, 1999. That Decision authorized

Palo Verde's original Certificate of Convenience and Necessity.

7

8

9

10

Global Water - Santa Cruz Water Companv's ("Santa Cruz") current rates were authorized

in Decision No. 61943,dated September 17, 1999. That Decision authorized Santa CruZ'5

original Certificate of Convenience and Necessity.

11

12

13

14

15

Willow Valley Water Company's ("Willow Vallev") current rates were authorized in

Decision No. 63612, dated April 27, 2001. That Decision authorized a $45,640 revenue

increase that provided a 9.99 percent rate of return on a $568,596 fair value rate base,

which was also the original cost rate base.

16

17

18

19

20

Valencia Water Company - Town Division's ("Town Division"l current rates were

authorized in Decision No. 60832, dated April 30, 1998. That Decision authorized a

$61,219 revenue increase that provided a 10.41 percent rate of return on a $537,773 fair

value rate base, which was also the original cost rate base.

21

22

23

24

25

Valencia Water Company - Greater Buckeye Division's ("Buckeve"l current rates were

authorized in Decision No. 60386, dated August 29, 1997. That Decision authorized an

$18,225 revenue increase that provided an 11.57 percent rate of return on an $81,044 fair

value rate base, which was also doe original cost rate base.
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I

2

3

4

Water Utilitv of Greater Tonopah's ("Tonopah") current rates were authorized in Decision

No. 62092, dated November 19, 1999. That Decision authorized a $12,004 revenue

increase that provided a 10.34 percent rate of return on a $156,270 fair value rate base,

which was also the original cost rate base.

5

6

7

8

Q- What are the primary reasons for the Global Companies' requested permanent rate

9

10

increase?

According to the Global Companies, the primary reasons are to recover increased

operating expenses and/or to ham its authorized rate of return on its rate base, which has

increased significantly since the last rate cases.

11

12

13

CONSUMER SERVICE

Q.

14

Please provide a brief history of customer complaints received by the Commission

regarding the Global Companies.

15

16

Staff reviewed the Commission's records for the period January 1, 2006, through October

8, 2009, and found:

17

18

19

20

Palo Verde

21

22

23

24

A.

A.

2006 .- Zero complaints/opinions

2007 - Five complaints (billing, two quality of service, two disconnect/termination)

2008 ._ Twelve complaints (six billing, deposit, five disconnectjtemmination)

2009 - Five complaints (three billing, quality of service, disconnect/termination)

Eighteen opinions (opposed to the rate case)

All Palo Verde complaints have been resolved and closed,
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l Santa Cruz

2

3

4

2006 - Six complaints (four billing, two quality of service)

2007 - Thirteen complaints (ten billing, service, two disconnect/termination)

2008 .- Twenty~one complaints (fourteen billing, two deposit, new service, quality of

5

6 2009

7

8

9

service, three disconnect/termination)

.- Fifty-five complaints (seventeen billing, five deposits, new service, nineteen

quality of service, thirteen disconnect/termination)

One hundred eleven opinions (opposed to the rate case)

All complaints have been resolved and closed.

10

11

12

13

14

15

16

17

Willow Valley

2006 - Eight complaints (five billing, three quality of service)

2007 - Six complaints (service, five quality of service)

2008 .- Four complaints (two billing, two quality of service)

2009 - Five complaints (three billing, two quality of service)

Two opinions (opposed to the rate case)

All complaints have been resolved and closed.

18

19

20

21

22

Town Division

2006 .- Thirteen complaints (seven billing, two deposits, four quality of seMce)

2007 - Twenty-one complaints (six billing, disc/term, two quality of service, eleven other,

new service)

2008 .- Eight complaints (six billing, disconnect/termination, other)23
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1 2009 Fourteen complaints (six billing, three deposits, three quality of service,

2

3

disconnect/termination, other)

All complaints have been resolved and closed.

4

5

6

7

8

9

10

Buckeye

2006 - One complaint (quality of service)

2007 - Two complaints (billing, quality of service)

2008 - Four complaints (three quality of service, new service)

2009 - Five complaints (three quality of service, two billing)

All complaints have been resolved and closed.
I

11

12

13

14

15

16

Tonopah

2006 - Three complaints (billing issues)

2007 - Five complaints (two billing, water quality, MXA, CC8cN)

2008 - Three complaints (two billing, water quality)

2009 - Four complaints (billing, MXA and two CC8cN)

17

18

19

20

All complaints have been resolved and closed.

COMPLIANCE

21 Q. Please providea summary of the compliancestatus of the GlobalCompanies.

22

23

A. A check of the Utilities Division Compliance Database indicates that there are currently

no delinquencies for the Global Companies.
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1 SUMMARY OF PROPOSED REVENUES

2 Q- Please summarize the Global Companies' filings.

3

4

5

The Global Companies propose, in aggregate, $34,159,948 of total annual operating

revenue. This represents an increase of $14,563,956, or 74.32 percent, over test year

revenue of $19,595,992. The amounts for each company are shown below.

6

Company Proposed

Palo Verde
Santa Cruz
Willow Valley
Town Division
Buckeye
Tonopah

Total / Overall

Test Year
Per Global Companies

$ 6,521,201
$ 9,110,720
s 473,527
$ 2,894,421
$ 336,819
s 259,304

$19,595,992

Global Companies
Proposed Revenue

$ 15,014,581
$ 12,192,012
$ 972,756
$ 4,551,499
S 492,619

s 936,481
$ 34,159,948

s Increase
S 8,493,380
$ 3,081,292
$ 499,229
$ 1,657,078
S 155,800
$ 677,177

314,563,956

% Increase
130.24%

33.82%
105.43%
57.25%
46.26%

261.15%

74.32%

7

8 Q- Please summarize Staff's recommended revenue.

9

10

Staff recommends an aggregate revenue requirement of $28,708,258 This represents an

increase of $8,503,817, or 42.09 percent. The amounts for each system are shown below,

Staff Recommended Test Year
Per Staff

Palo Verde
Santa Cruz
Willow Valley
Town Division
Buckeye
Tonopah

Total / Overall

$ 6,643,813
$ 9,409,861
$ 473,527
$ 3,037,462
$ 380,474
$ 259,304

$20,204,441

Staff
Recommended

$12,088,712
310,552,098
$ 901,816
$ 4,476,740
$ 452,732
$ 236,160

$28,708,258

Increase
$ 5,444,899
$ 1,142,237
$ 428,289
$ 1,439,278
s 72,258

($ 23,144)

$ 8,503,817

% Increase
81 .95%
12.14%
90.45%
47.38%
18.99%
-8.93%

4i.6§% --

12

13

14

A.

A.

The above proposed and recommended revenue increases would apply to the customers of

each of the Global Companies as discussed below:
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1

2

3

4

Palo Verde

Palo Verde proposed an $8,493,380, or 130,24 percent revenue increase from $6,521,201

to $15,014,581. The proposed revenue increase would produce an operating income of

$5,307,395 for an 8.34 percent rate of return on an original cost rate base ("OCRB") of

$63,637,830. Staff recommends a $5,444,899 or 81.95 percent revenue increase from

$6,643,813 to $l2,088,712. Staffs recommended revenue increase would produce an

operating income of $4,438,060 for an 8.30 percent rate of return on an OCRB of

$53,470,597.

Santa Cruz

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

Santa Cruz proposed a $3,081,292, or 33.82 percent revenue increase from $9,l 10,720 to

$12,192,012 The proposed revenue increase would produce an operating income of

$3,842,652 for an 8.49 percent rate of return on an OCRB of $45,260,919. Staff

recommends a $1,142,237 or 12.14 percent revenue increase 80m $9,409,861 to

$10,552,098 StoWs recommended revenue increase would produce an operating income

of$3,328,234 for an 8.50 percent rate ofremm on an OCRB of$39,155,692.

Willow Valley

Willow Valley proposed a $499,229, or 105.43 percent revenue increase from $473,527 to

$972,756. The proposed revenue increase would produce an operating income of

$208,008 for a 9.24 percent rate of return on an OCRB of $2,25I,l64. Staff recommends

a $428,289 or 90.45 percent revenue increase from $473,527 to $901,816. Staffs

recommended revenue increase would produce an operating income of $184,595 for an

8.20 percent rate ofretum on an OCRB of$2,25l ,164.
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1

2

Town Division

3

4

Town Division proposed a 31 ,657,078, or 57,25 percent revenue increase from $2,894,421

to $4,551,499. The proposed revenue increase would produce an operating income of

$405,346 for a 9.56 percent rate of return on an OCRB of $4,240,018. Staff recommends

a $1,439,278 or 47.38 percent revenue increase from $3,037,462 to $4,476,740. St&Fs

recommended revenue increase would produce an operating income of $368,882 for m

8.70 percent rate of return on an OCRB of $4,240,018.

5

6

7

8

9

10

11

12

13

14

15

Buckeye

Buckeye proposed a S155,800, or 46.26 percent revenue increase from 3336,819 to

$492,619. The proposed revenue increase would produce an operating income of $90,304

for a 9.72 percent rate of return on an OCRB of $929,057. Staff recommends a $72,258 or

18.99 percent revenue increase from $380,474 to $452,732. Staffs recommended revenue

increase would produce an operating income of $75,254 for an 8. 10 percent rate of return

on an OCRB 0f$929,057.

16

17

18

19

20

21

22

23

Tonopah

Tonopah proposed a $67'7,177, or 261.15 percent, revenue increase from $259,304 to

$936,481. The proposed revenue increase would produce an operating income of

$258,267 for a 9.94 percent rate of return on an OCRB of $2,598,259 Staff recommends

a $23,144 or 8.93 percent revenue decrease from $259,304 to $236,160. Staffs

recommended revenue decrease would produce an operating margin of 10.00 percent or

$23,616. Staffs recommended OCRB is a negative $6,123,255

r

I
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l Q, What test year did the Global Companies use in this filing?

2

3

The Global Companies' rate tiling is based on the twelve months ended December 31,

2008 ("test year").

4

5

6

Q. Please summarize the rate base and operating income recommendations and

adjustments addressed in your testimony for the Global Companies.

7 My testimony addresses the following issues:

8

9

10

11

12

Contributions in Aid of Construction ("CIAc"l - This adjustment is made only to the rate

bases of Palo Verde, Santa Cruz, and Tonopah and increases CIAC by $10,991,128,

$6,600,076, 39,022,750, respectively, to recognize as CIAC monies collected through

Infrastructure Coordination and Financing Agreements ("ICFAs").

13

14

15

Amortization of CIAC - This adjustment is made only .to the rate bases of Palo Verde,

Santa Cruz, and Tonopah and increases Amortization of CIAC by $823,895, $494,849,

$301,236, respectively, to reflect amortization of Staffs recommended CIAC additions.16

17

18

19

20

Revenue and Expense Annualization - This adjustment is made only to the income

statements of Palo Verde, Santa Cruz, Town Division, and Buckeye and increases

operating income by $113,096, $281,210, $118,166, and $36,944, respectively, to remove

inappropriate revenue and expense annualizations.21

22

23

24

25

26

A.

A.

Salaries, Wages, Pensions, and Benefits ... This adjustment is made for all the Global

Companies and reclassifies costs from Salaries and Wages and Pensions and Benefits to

Contract Services-Management Fees as follows: 31,140,645 for Palo Verde, $971,034 for

Santa Cruz, $277,334 for Willow Valley, $813,888 for Town Division; $92,381 for

I
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1

2

3

4

Buckeye, and $58,694 for Tonopah. All work performed for the Global Companies is

done through contract services, therefore, in accordance with the NARUC USOA, labor

costs incurred for management and operation should be reflected in the Contract Services-

Management Fees account. The adjustment has no net effect on operating income.

5

6

7

8

9

10

Materials and Supplies Account 620.08/720.08 -- This adjustment is made for all the

Global Companies and decreases operating expenses to reflect materials and supplies at a

normalized level as follows: $196,867 for Palo Verde, $191,860 for Santa Cruz, $21,759

for Willow Valley, $69,726 for Town Division; $10,466 for Buckeye, and $6,059 for

Tonopah.

I

11 I
I

12

13

14

Contractual Services. Management_ Fees - This adjustment is made for all the Global

Companies and decreases operating expenses to reflect contract employee costs at a

normalized level and to remove costs that are not needed in die provision of service as

follows: $28,621 for Palo Verde, $38,353 for Santa Cruz, $21,372 for Willow Valley,

$61 ,633 for Town Division, $7,832 for Buckeye, and $5,070 for Tonopah.

15

16

17

18

19

20

Purchased Power - This adjustment is made only to the income statement of Tonopah and

decreases expenses by $1,275 to remove the purchased pumping power costs related to

Tonopah's continuing high water loss.

2.1

22

23

24

Contractual Services, Water Testing .- This adjustment is made only to the income

statement of Buckeye and reclassifies $3,774 in water testing costs from Contractual

Services - Other to Contractual Services - Testing.
I

I
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1

2

3

4

Bad Debt Expense- This adjustment is made for all the Global Companies and decreases

operating expenses to remove bad debt expense that was not actually incurred as follows:

$6,919 for Palo Verde, $49,147 for Santa Cruz, $3,948 for Willow Valley, $22,527 for

Town Division; $2,214 for Buckeye, and $1,729 for Tonopah.

5

6

7

8

9

Depreciation Expense - This adjustment is made only to the income statements of Palo

Verde, Santa Cruz, and Tonopah and decreases depreciation expense by $823,895,

$494,849, $307,538, respectively, to reflect amortization of Staff's recommended CIAC

balance in Staffs calculation of depreciation expense,

10

11

12

13

14

Property Tax E>g_p_ e - This adjustment is made for all the Global Companies and

increases operating expenses to reflect Staffs calculation of the property tax expense as

follows: $480,259 for Palo Verde, $674,421 for Santa Cruz, $18,910 for Willow Valley,

$143,236 for Town Division, $17,015 for Buckeye, and $8,989 for Tonopah.

15

16

17

18

19

20

Income Tax Expense - This adjustment is made for all the Global Companies and

decreases operating expenses to reflect the income tax obligation on Staffs adjusted test

year taxable income as follows: $332,533 for Palo Verde; $291,235 for Santa Cruz,

$7,526 for Willow Valley, $28,526 for Town Division, $4,503 for Buckeye, and $121,646

for Tonopah.
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l

2

3

RATE BASE

Fair Value Rate Base

Q-

4

5

6

Did the Global Companies prepare schedules showing the elements of

Reconstruction Cost New Rate Base?

No, the Global Companies did not. The Global Companies requested that their original

cost rate bases be treated as their fair value rate bases.

7

8

9

10

11

12

13

Rate Base Summary

Q. Please summarize Staffs adjustments to the Global Companies' rate bases shown on

Schedules CSB-3 and CSB-4 of their respective schedules.

Staff made adjustments to only the rate bases of Palo Verde, Santa Cruz, and Tonopah to

reflect Staff' s recommended CIAC and amortization of CIAC balances. A summary of

the Global Companies' proposed and Staffs recommended rate bases follow:

14

I

Palo Verde
Santa Cruz
Willow Valley
Toy/m Division
Buckeye
Tonopah

Total

PerCqm1:» any
s 63,637,830
$ 45,260,919
$ 2,251,164
SS 4,240,018
s 929,057
$ 2,598,259
$118,917,247

TEST YEAR RATE BASE
Staffs

Adjustment
$ (10,167,233)
$ (6,105,227)

s 0
$ 0
$ 0
s (8,721,514)

$(24,993,974)

Per Staff
$53,470,597
$39,155,692
s 2,251,164
$ 4,240,018
s 929,057
$(6,123,z55)
$93,923,273

15

16

17

18

i

19

20

Rate Base Adjustment -. Contributions In Aid of Construction ("CIAC")

Q, What amount of CIAC did the Global Companies include in rate base?

A. The Global Companies included no CIAC for Palo Verde, Santa Cruz, and Willow Valley.

It included $890,22l, $407,979, and $73x118 for Town Division, Buckeye, and Tonopah,

respectively.

A.

A.



Gross CIAC Staff' s Gross CIAC
Reference: Per Company AdjusI:ment Per Staff

Palo Verde Schedules CSB-3 & CSB-4 0$ $ 10,991,128 s 10,991,128

Santa Cnlz Schedules CSB-3 & CSB-4 0$ $ 6,600,076 3 6,600,076

Willow Valley Schedules CSB-3 & CSB-4 0$ 0$ 0s

Town Diwlsion Schedules CSB-3 & CSB-4 $ 890,221 0$ $ 890,221

Buckeye Schedules CSB-3 & CSB-4 $ 407,979 0$ s 407,979

Tonopah Schedules CSB-3 & CSB-4 S 73,118 s 9,022,750 $ 9,095,868
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1 Q- Did Staff identify additional CIAC that should be included in the rate bases of Palo

2

3

4

Verde, Santa Cruz, and Tonopah?

Yes. Staff identified additional CIAC (i.e., monies collected dough ICFAs) that should

be included in the rate bases of Palo Verde, Santa Cruz, and -Tonopah as discussed in

greater detail in Staff witness Linda Jaress' direct testimony,5

6

7 Q-

8

9

10

What is Staffs recommendation?

As shown on Schedules CSB-3 and CSB-4 of the respective Global Companies, Staff

recommends increasing the CIAC balances for Palo Verde, Santa Cruz and Tonopah as

follows:

11

12

13

14

15

16

17

18

A.

Rate Base Adjustment - Amortization of CIAC

Q. What adjustment did Staff make to the Global Companies' amortization of CIAC

balances?

Consistent with Staffs recommendation to include additional CIAC in the rate bases of

Palo Verde, Santa Cruz, and Tonopah, Staff also recommends increasing the amortization

of CIAC balances to include amortization of the additional CIAC.

A.

A.



Reference :
Amortization of

CIAC
PCI' Company

StafP s
Adiustlileni

Amortization of
CIAC

Per Staff

Palo Verde Schedules CSB-3 & CSB-4 0$ $ 823,895 S 823,895

Santa Cruz Schedules CSB-3 & CSB-4 0s 494,849$ $ 494,849

Willow Valley Schedules CSB-3 & CSB~4 0$ 0$ 0$

Town Division Schedules CSB~3 & CSB-4 s 98,283 0s s 98,283

Buckeye Schedules CSB-3 & CSB-4 S 71,396 0$ s 71,396

Tonopah Schedules CSB-3 & CSB-4 s 8,130 s 301,236 $ 309,366

TEST YEAR REVENUES, EXPENSE, & OPERATING INCOME
Palo Verde Santa Cruz Willow Valley Town Division Buckeye Tonopah

Sch CSB-7 Sch CSB-7 Sch CSB-5 Sch CSB-5 Sch CSB-5 Sch CSB-7

Revenues 36,643,813 $9,409,861 $473,527 33,037,462 $380,474 $259,304

Expenses 35,477,625 $6,768,004 $548,343 $3,539,116 $348,938 $221,638

Operating
Income $1,166,188 $2,641,857 ($74,816) ($5D1,654) ($31,536) $37,666
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1 Q-

2

3

4

What is Staffs recommendation?

As shown on Schedules CSB-3 and CSB-4 of the respective Global Companies, Staff

recommends increasing the amortization of CIAC balances for Palo Verde, Santa Cruz

and Tonopah as follows:

5

6

7

8

9

10

Operating Income

Operating Income Summary

Q. What are the results of Staff's analysis of test year revenues, expenses and operating

income for the Global Companies?

Staffs analysis resulted in test year revenues, expenses, and operating income as fellows:

12

13

14

15

16

Operating Income Adjustment - Revenue and Expense Annualization

Q. What Revenue and Expense Annualization adjustments did the Global Companies

propose?

17

18

A.

A.

A.

The Global Companies proposed revenue and expense annualization adjustments to

decr ease test  year  r even ues,  pur ch ased pumpin g power  expen se,  an d ch emica ls expen se



Reference

Operating Income Increase
Due tO

Reversal of Annualization
Adiustmpnt

Palo Verde Schedules CSB-8 & CSB-9 $ 113,096

Santa Cruz Schedules CSB-8 & CSB-9 $ 281,210

Willow Valley Schedule CSB-6 0s

Town Division Schedules CSB-6 & CSB-7 s 118,166
Buckeye Schedules CSB-6 & CSB-7 $ 36,944

Tonopah Schedule CSB-8 0$
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1 based upon year-end customer counts that were lower than the annual average number of

2 customers.

3

4

5

6

Q- Does Staff agree that all of the revenue and expense annualization adjustments

proposed for the Global Companies are appropriate?

7

8

9

1 0

11

1 2

No, Staff does not. Staff compared the number of customers used in the annualization

adjustment to the number of customers as of July 31, 2009, and found that the customer

counts had increased significantly for Palo Verde, Santa Cruz, Town Division, and

Buckeye. Therefore, Staff removed the armualization adjustments to reflect actual test

year revenues, purchased pumping power expense, and chemicals expense. The actual test

year revenues and expenses provide a more realistic relationship between customer

counts, revenues, operating expenses, and rate base.

Q- What is Staff's recommendation?

13

1 4

15

1 6

1 7

A.

A.

Staff recommends increasing operating income to reverse the net annualization

adjustments for Palo Verde, Santa Cruz, Town Division, and Buckeye as follows:



Reference

Reclassify Expenses from
Salaries, Wages, Pensions & Benefits

to
Contractual Services Menaszerngnt Fegg,

Palo Verde Schedules CSB-8 & CSB-10 1,140,645$

Santa Cruz Schedules CSB-8 & CSB-10 971,034$

Willow Valley Schedules CSB-6 & CSB-7 SB 277,334

Town Division Schedules CSB-6 & CSB-8 813,888$

Buckeye Schedules CSB-6 & CSB-8 S 92,381

Tonopah Schedules CSB-8 & CSB-9 $ 58,694
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l

2

3

4

Operating Income Adjustment- Salaries, Wages,Pensions, and Benefits

Q, Did the Global Companies report costs for individuals that are directly employed by

an affiliate as employee costs for the GlobalCompanies?

Yes, the Global Companies reported as employee payroll expenses costs incurred for

individuals who are directly employed by the affiliate, Global Water Incorporated

("GWI").

5

6

7

8 Q-

9

10

Do the Global Companies have employees?

No, the Global Companies contract all of their personnel for day to day operations through

the affiliate, GWI.

12 Q-

A.13

14

15

16

Should contract employees' payroll costs be recorded as salaries andwages?

No, they should not. The NARUC USOA, which is the accounting system prescribed by

the Arizona Administrative code (RI4-2-411. D. 2), requires that contract employees'

costs incurred for management and operation be recorded in Account No. 634, Contrachid

Services - Management Fees.

17

18

19

Q- What is Staffs recommendation?

Staff recommends reclassifying costs from Salaries and Wages and Pensions and Benefits

to Contract Services~Management Fees for all Global Companies as follows:20

21

A.

A.

A.



MATERIAL AND SUPPLIES EXPENSE, ACCT NOS. 620.08 & 720.08

Palo Verde Santa Cruz Willow Valley Town Division Buckeye Tonopah

Sch E-7 Sch E-'7 Sch E-7 Sch E-7 Sch E-7 Sch E-7

2006 0$ $ 18,487 s 17,706 s 48,296 $ 1,704 $ 2,379

2007 0$ 0s 0s 0$ 0$ 0s

2008 $ 295,301 $ 297,033 $ 41,492 $ 128,737 s 16,551 $ 10,278

Direct Testimony of Crystal S. Brown
Docket Nos. SW-20445A-09-0077, et al
Page 18

1 Operating Income Adjustment - Materials and Supplies, Acct. Nos. 620.08 and 720.08

Q, What amount of Material and Supplies did the Global Companies report for the2

3 years 2006, 2007, 2008?

As Shown on Schedule E-2 of the respective Global Companies' applications, the

Companies reported the following materials and supplies (account numbers 620.08 or

720.08) for the years 2006, 2007, and 2008 :

4

5

6

7

8

9

10

Q-

11

12

For comparative purposes, do the Global Companies know the actual amount of

expenses for the years 2006 and 2007 that are comparable to the 2008 expense?

No, they do not. The Companies stated in response to data request CSB 15-1, that the

allocation methodology changed on January 1, 2008.

13

14 Q- If the amounts reported for the years 2006 and 2007 represent normal costs for these

years, what would this indicate to Staff?15

16 The wide fluctuations from year to year would indicate large projects or costs that were

incurred in some years but not in others.17

18

19 Q- How does including abnormally high costs in operating expenses harm customers"

20

21

22

It harms customers because, on average, the rates would be over-stated as the Companies

would not be incurring the abnormally high level of materials and supplies expense each

A.

A.

A.

A.

year.



Reference

Materials BL Supplies Expense
Account Nos, 620.08 &720.08

Adjustment

Palo Verde Schedules CSB-8 8: CSB-11 $ 196,867

Santa Cruz Schedules CSB-8 & csB-11 s 191,860

Willow Valley Schedules CSB-6 & CSB-8 $ 21,759

Town Division Schedules CSB-6 & CSB-9 s 69,726

Buckeye Schedules CSB-6 & CSB-9 s 10,466

Tcrnopah Schedules CSB-8 & CSB-10 $ 6,059

Direct Testimony ofCrystal S, Brown
Docket Nos. SW-20444A-09-0077, et al
Page 19

I Q~

2

3

4

For ratemaldng purposes, how did Staff treat the amounts reported for the years

2006 and 2007?

For rateemaking purposes Staff treated the expenses reported for the years 2006 and 2007

as comparable amounts to the 2008 amount and normalized the amounts by averaging the

total over three years.5

6

7

8

Q-

9

1 0

11

Did Staff attempt to review the test year invoices for this account?

Yes. Staff sent a data request for all test year invoices for the materials and supplies

expenses for account nos. 620.08 and 720.08 on May 2, 2009. Unfo ately, the

Companies did not provide the requested information until September 22, 2009, which did

not afford Staff sufficient time to audit the documents and incorporate the findings in

12 direct testimony.

13

Q, Will Staff review the invoices and make adjustments as appropriate. in its

Surrebuttal testimony?

14

15

16 Yes .

17

18

19

20

Q- What is Staff's recommendation?

At this time,Staff recommends decreasing Materials and Supplies expenses, Account Nos.

620.08 and 720.08 for all Global Companies as follows:

21

A.

A.

A.

A.

i



Reference
Contractual Services,

Management Fees
Adjustment

Palo Verde Schedules CSB-8 & CSB-12 s 28,621

Santa Cruz Schedules CSB-8 8; CSB-9 $ 38,353
Willow Valley Schedules CSB-6 BL CSB-9 $ 21,372

Town Division Schedules CSB-6 & CSB-10 $ 61,633

Buckeye Schedules CSB-6 & CSB-10 $ 7,832

TO0OPBh Schedules CSB-8 & CSB-I 1 S 5,070

Direct Testimony of Crystal S. Brown
Docket Nos, sw-20445A-09-0077, et al
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1

2

Operating Income Adjustment - Contractual Services, Management Fees

Q. Did Staff adjust the Contractual Services, Management Fees account"

3 Yes.

4

5

6

Q- What adjustments did Staff make?

Staff removed contract employee bonuses and contract employee kitchen supplies cost.

7

8 Staff also reviewed the costs incurred for contract employee hiring and moving costs,

9 contract employee training and certification costs, contract employee travel and contract

10 employee meals costs and found that these types of costs would not typically be incurred

11 at the same level each year. Therefore, Staff normalized these costs by dividing the total

12 of these expenses by 2 years.

Q-

15

What is Staff's recommendation?

Staff recommends decreasing Contractual Services, Management Fees expense for all

Global Companies as follows:

13

14

16

A.

A.

A.



COMPANIES WITH AUTOMATIC METER
READERS

Year(s) installed

Santa Cruz 2005 - 2008

Town Division 2008

Buckeye 2008 * 2009

Tonopah 2008

Direct Testimony of Crystal S. Brown
Docket Nos. SW-20445A-09-0077, et al
Page 21

1 Automatic Meter Readers

2 Q- Which Global Companies have automatic readers and when were they installed?

3 The companies that have automatic meter readers and the year they were installed are as

follows:4
i
I

I
5

6

7 Could the use of automatic meter readers have an impact on test year labor and

8

9

10

11

transportation costs"

Yes, the use of automatic meter readers could eliminate some labor and transportation

costs that would otherwise be needed to read the meters, resulting in a net decrease of

labor and transportation costs allocated to these companies.

12

I

13 Q, Has Staff determined whether or not this has occurred?

14 No. Staff is currently reviewing do documentation related to automatic meter readers and

15 other information that was provided by the Companies. That analysis is not yet complete.

16
I

W il l  Staf f complete its analysis and make adjustments as appropriate in its

Surrebuttal testimony?

17

18

19- A. Yes .

A.

A.

A.

I

I

I

I

I
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1

2 Q-

A. Tonopah proposed $16,192.

Operating Income Adjustment - Purchased Power

What amount did Tonopah propose for purchased power expense?

3

4

Q- Did Staff adjust purchased power for Tonopah?5

6 Yes,

7

8 Q~

9

10

11

12

13

Why did Staff adjust purchased power?

Tonopah has water loss greater than that recommended by Star as discussed in greater

detail by Staff witness, Jiao Liu. This problem has continued since the last rate case

(Decision No. 62092: dated November 19, 1999). The cost of the purchased power used

to pump the water that is lost does not provide a benefit to customers; consequently Staff

reduced the purchased power to correspond to the portion of the water loss that is above

Staffs recommended level of 10 percent.

Q, What is Staff's recommendation?

14

15

16

17

18

Staff recommends decreasing purchased power by $1,275 for Tonopah only.

adjustment is shown on Schedules CSB-8 and CSB-12.

The

19

20

21

22

Operating Income Adjustment - Contractual Services, Water Testing

Q. What amount did Buckeye propose for water testing expense"

A. Buckeye proposed no water testing expense.

A.

A.

A.
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1 Q.

A.2

3

4

Was this omission an oversight by Buckeye?

Yes. Staff reviewed Buckeye's general ledger and found that these costs were

inadvertently recorded in Contractual Services-Other rather than Contractual Services-

Testing.

5

6

7

8

9

Q- What is Staffs recommendation?

Staff recommends reclassifying $3,774 in water testing costs from the Contractual

Services-Other account to the Contractual Services-Testing account for Buckeye only.

The adjustment is shown on Schedules CSB-6 and CSB-11 .

10

11

12

13

14

Operating Income Adjustment -. Bad Debt Expense

Q, Did the Global Companies include a provision for had debt in the test year expenses"

A. Yes, the Global Companies included $65,212, $91,l07, 84,735, $28,944, $3,368, and

$2,593 for bad debt expense for Palo Verde, Santa Cruz, Willow Valley, Town Division,

Buckeye and Tonopah, respectively.15

16

17

18

19

20

Q- What was the actual Bad Debt Expense for the Global Companies during the test

21

22

23

y€8I")

The actual bad debt expense incun'ed during the test year was $58,293, $4l,960, $787,

$6,417, $l,l54, and $864 for Palo Verde, Santa Cruz, Willow Valley, Town Division,

Buckeye and Tonopah, respectively.

Q-

24

25

26

A.

A.

A.

What effect does recognizing the Companies' proposed Bad Debt Expense have on

the revenue requirement?

It increases the revenue requirement and allows recovery of an expense the Companies did

not experience in the test year.



Reference
Bad Debt Expense

Adjustment

Palo Verde Schedules CSB-8 & CSB-13 S 6,919

Santa Cruz Schedules CSB-8 ac CSB-13 $ 49,147

Willow Valley Schedules CSB-6 & CSB-10 $ 3,948

Town Division Schedules CSB-6 & CSB-11 $ 22,527

Buckeye Schedules CSB-6 & CSB-12 $ 2,214

Tonopah Schedules CSB-8 & CSB-13 $ 1,729

Direct Testimony of Crystal S. Brown
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Page 24

1 Q-

2

3

What is Staffs recommendation?

Staff recommends decreasing Bad Debt expense to the amount incurred in the test year for

all the Global Companies as follows:

4

5

6

7

8

9

Operating Income Adjustment - Depreciation Expense

Q, What are Palo Verde, Santa Cruz, and Tonopah proposing for depreciation expense"

A. Palo Verde, Santa Cruz, and Tonopah are proposing depreciation expense of $3,l56,675,

S3,506,485, and $307,538, respectively.

10

11

12

Q.

13

A.

A.

What adjustment did Staff make to depreciation expense?

Staff adjusted depreciation expense to reflect application of the Staff-recommended

amortization CIAC balance in its depreciation expense calculation.



Reference:
Depreciation

Expense
Per CoII1D8nV

staffs
Adjustment

Depreciation
Expense
Per Staff

$ 3,156,675 $ (823,895)Palo Verde Schedules CSB-8 & CSB-14 $ 2,332,780

Santa Cruz Schedules CSB-8 8: CSB-14 $ 3,506,485 $ (494,849) $ 3,011,636

Willow Valley Schedule CSB-6 s 185,697 0$ s 185,697

Town Division Schedule CSB-6 $ 2,199,986 0$ S 2,199,986

Buckeye Schedule CSB-6 s 113,580 0$ s 113,580

Tonopah Schedules CSB-8 84 CSB-14 $ 307,538 $ (307,538) 0$

Direct Testimony of Crystal S. Brown
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1 Q-

2

3

What is Staff's recommendation?

Staff recommends decreasing depreciation expense for Palo Verde, Santa Cruz and

Tonopah as follows:

4

5

6

7

8

9

10

11

Operating Income Adjustment - Property Taxes

Q, What is the Coinpanies' proposal regarding property tax expense?

A. The Companies propose that property taxes be treated as a pass-through tax and be

removed from test-year expenses. The Companies propose that a tax rate be calculated

and applied to the customer's bill, and that any over- or under~collections be applied to the

subsequent year's calculation.

12

13 Q- What is the basis for the Global Companies' position?

14

15

16

The Global Companies assert that property taxes qualify as a pass-through because they

are based on water sales or gross revenues. The Companies further state that property

taxes have become increasingly volatile and are outside of the Companies' control.

17

18

19

Q- Does Staff believe that property tax can appropriately be classified as a pass-through

tax?

20

21

A.

A.

A.

No. A true pass-through tax, like sales tax, for example, is one which is known and

measurable and easily calculated and assigned. Property tax, on the other band, is not
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1

2

3

4

based directly on only sales or revenue or any one factor. As described by the Global

Companies in direct testimony, property tax is computed using several formulas involving

multiple variables, of which average gross revenue is only one. Additionally, the Global

Companies' proposed tax rate would be based on the property tax calculation and

es zimazed revenues. The resulting customer charge clearly cannot be described as known

and measurable or directly based on revenues or sales, as is further demonstrated by an

anticipated over- or under-collection.

5

6

7

8

9

10

Q- How would Staff characterize the Global Companies' proposal"

Staff would classify the Global Companies' proposed treatment as an adjustor mechanism.

11

12 Q-

13

Does Staff support the recovery of property tax expense through an adjustor

mechanism?

14

15

16

17

18

19

20

No. An adjustor is generally used when a particular expense represents a significantly

large percentage of total operating expenses and is highly volatile and out of the

Companies' control. In the instant case, the property tax amount does not represent a

significant portion of Staffs total recommended expenses. Also, as described in the

Companies' direct testimony, the property valuation is determined on an annual basis and

the property tax calculation uses a three-year average of gross revenues. Staff therefore

does not consider this tax to be highly volatile, as it does not have the tendency to vary

widely or to be subject to sudden changes.21

22

23 What treatment does Staff recommend for property taxes?

24

Q-

A.

25

A.

A.

Staff believes property taxes should be treated as a cost of doing business and included in

operating expenses, as has been the Commission's long standing practice.



Reference :
Property Tax

Expense

Per COITIDMTY

Staff' s
Adiustment

Propcrly Tax
Expense
Per Staff

Palo Verde Schedules CSB-8 & CsB-l5 0$ 480,259S $ 480,259

Santa Cruz Schedules CSB-8 & CSB-15 0$ S 674,421 $ 674,421
Willow Valley Schedules CSB-6 & CSB-1 I 0s $ 18,910 $ 18,910
Town Division Schedules CSB-6 & .CSB-12 0$ $ 143,236 $ 143,236

Buckeye Schedules CSB-6 & CSB-13 0S $ 17,015 s 17,015
Tonopah Schedules CSB-8 & CSB-11 0$ $ 8,989 $ 8,989
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1 Q- Did Staff make an adjustment to property tax expense?

2 Yes. Staff recommends property taxes for all Global Companies as follows:

3

4

5

6

7

8

Q-

A. The Global Companies are proposing income tax expense of $90>848, $1,238,l74,

negative $72,955, negative $402,522, negative $5,703, and negative $97,968 for Palo

Verde, Santa Cruz, Willow Valley, Town Division, Buckeye and Tonopah, respectively.

Operating Income Adjustment - Income Taxes

What are the Companies proposing for test year Income Tax Expense?

9

1 0

Q-

1 2

1 3

Did Staff make any adjustments to testyear Income TaxExpense?

Yes. Staffs adjustment reflects Staffs calculation of the income tax expense based upon

Staffs adjusted test year taxable income.

1 4

1 5

1 6

Q-

1 7

A.

A.

A.

What is Staffs recommendation"

Staff recommends adjusting the test year Income Tax Expense for the Global Companies

as follows:

i



Reference:
Income Tax

Expense
Per Company

Staff" S
Adjustment

Income Tax
Expense
Per Staff

Palo Verde Schedules CSB-8 & CSB-16 $90,848 ($332,533) ($241,685)

Santa Cruz Schedules CSB-8 & CSB-16 $1,238,174 ($291,235) $946,939

Willow Valley Schedules CSB-6 & CSB-12 ($72,955) $7,526 ($65,429)
Town Division Schedules CSB-6 & CSB-13 ($402,522) $28,526 ($373,996)

Buckeye Schedules CSB-6 & CSB-14 ($5,703) $4,503 ($1,200)

Tonopah Schedules CSB-8 & CSB-12 (397,968) $121,646 $23,678
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1

2

3

4

Rate Consolidation

Q, Did Staff review the Global Companies' proposal to consolidate rates for Town

Division, Buckeye, and Tonopah?5

6 Yes. Staff reviewed the rate consolidation proposal.

7

8

9

Q.

1 0

Did Staff prepare a schedule showing the individual and consolidated revenue

requirements, rate bases, and operating income statements for Town Division,

Buckeye and Tonopah?

Yes, see Schedules CSB-1 through CSB-5 for the consolidated systems.

1 2

13 What is the Global Companies' primary reason for consolidating rates?

1 4

Q.

A.

1 5

1 6

1 7

A.

A.

The primary reason, according to the Companies' filing, is that Tonopah customers would

experience "an extremely large rate increase" (Rowels Direct Testimony, page 3, line 24).

Tonopah proposes a revenue increase of $677,l77, or 261.15 percent, from $259,304 to

$936,481.



Staff
Recommended
Total Revenue

Staff

Recommended

$i§1<=r94s<=

Staff
Recommended

% Increase
Under Stand

Alone

Staff
Recommended

% Increase
Under

Consolidated
Number of
Customers

Town Division 3 4,490,760 $1,439,278 47.38% 45.72% 5,024

Buckeye $ 452,732 $ 72,258 18.99% 45.72% 620

Tonopah $ 236,160 ($ :z3,144) -8.93% 45.72% 346
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1 Q,

2

What are the individual percentage revenue increase or decrease and customer

counts for Town Division, Buckeye, and Tonopah under Staff's recommendation?

3

4

5

As shown on Schedule CSB-1 of the consolidated schedules, the individual percent

increase or decrease of Town Division, Buckeye and Tonopah and customer counts are as

follows:

6

7

8 Q- How would rate consolidation impact the customers of Buckeye, Tonopah and Town

9 Division under Staff's recommended revenue?

1 0

11

1 2

13

1 4

1 5

The Buckeye and Tonopah customers would be required to subsidize Town Division, a

much larger company, as shown on the table above and Schedule CSB-l of the

consolidated schedules. Under Staff" s recommendations, consolidation would result in

Buckeye and Town Division customers experiencing a significantly higher increase than

they would have on a stand-alone basis, while the Town Division customers would see

only a slight decrease.

1 6

1 7 Q. Does Staff recommend approval of the Global Companies' rate consolidation

18 proposal?

1 9

2 0

21.3

22

A.

A.

A.

No. Staff recommends that the Commission establish individual rates for Town Division,

Buckeye and Tonopah. Rate consolidation always results in some cross-subsidization

among systems. A benefit of that subsidization can be that spreading costs among the

customers of larger systems helps to mitigate a significant rate impact to customers of
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l

2

3

4

5

6

7

smaller systems. In this instance, just the opposite outcome occurs, resulting in an unfair

burden on the smaller systems. Staff does not find any significant benefit resulting from

the Companies' rate consolidation proposal that would outweigh die detrimental effect of

the proposed rate consolidation on the Buckeye and Town Division customers. However,

Staff witness Derek Eaddy will continue to analyze rate consolidation. If Staff believes

some other font of rate consolidation is appropriate, it will be presented in Mr. Eaddy's

testimony.

8

9 Q- Does this conclude your direct testimony?

10 Yes, it does.

I

A.



.-.-....Global Water - Palo Verde Utilities Company
:{§jg2=9I;1DgQk€'[ No. SW-20445A-09-0077

Test Year Ended December 31, 2008

Schedule CSB-1

REVENUE REQUIREMENT

LINE
NO. DESCRIPTION

[A]
COMPANY
ORIGINAL

COST

[B]
STAFF

ORIGINAL
COST

t Adjusted Rate Base $ 63,637,830 $ 53,470,597

2 Adjusted Operating Income (Loss) $ 144,516 $ 1,165,188

3 Current Rate of Return (LE I LI ) 0.23% 2.18%

4 Required Rate of Return 8.34% 8.30%

5 Required Operating Income (LE * LI ) $ 5,307,395 $ 4,438,060

6 Operating Income Deficiency (L5 - L2) s 5,152,879 $ 3,271,872

7 Gross Revenue Conversion Factor 'I 64509 1.66415

8 Increase(Decrease) In Gross Revenue (LE * L6) $ 8,493,380 $ 5,444,899

9 Adjusted Test Year Revenue $ 6,521 ,201 $ 6,643,813

10 Proposed Annual Revenue (LB + LE) $ 15,014,581 $ 12,088,712

11 Required Increased(Decrease in Revenue) (%) (L8/L9) 130.24% 81 .95%

Referencqsz
Column [A]: Company Schedules A-1, C-t, C-3, 8= D-1
Column [BIS Staff Schedules CSB-2, CSB-3, a CSB-7



GlobalWater - Palo Verde ucnrraes Company
Docket No. sw-20445A-09-0077
Test Year Ended December 31, 2008

Schedule CSB-2

iRo$s REVENUE CONVERSION FACTOR

(A) (B) (C) (D)LINE
no. DESCRIF'T\ON

Calculation al' Gross Revenue CqnLr§iqrl Eaclor
1
2
3
4
5
s

Revenue
Uncollectible Factor (Line 11)
Revenues (L1 - l.2)
Combined Federal and State income Tax and Prcpemr Tax Rate (Line 23}
Subtotal (LE . LE]
Revenue Conversion Factor (LI I LE)

100.DOOC%
0.00m %

100.00DO%
39.90s4%
69.090624
1.664154

7
8
g
10
11

Ca fouraricn al' Uncollectfible Factor
Unity
Combined Federal and Stake Tax Rate (Line 17)

One Minus Combined Income Tax Rate (LT . LB )
Urlcollectible Rate
Urlcullectible Factor (LE * L10 }

101IJ.0000%
3B.5989%
G1.4D11%

0.000024
0.Dooo%

100.DDDO%
s 95B0%

93.032095
34. w00%
31.830998

Caicuialion of Effective Tax Rate:
12 Operating Income Before Taxes (Arizona Taxable Income]
13 Arizona Slate Income Tex Rate
14 Federal Taxable Income (L12 - L13)
15 Applicable Federal Income Tax Rate (Line 53)
16 Effective Federal Income Tax Rate (L14 x L15]
1? Combined Federal and Slate Income Tax Rate (L13 +L1E) so 59893

100.000D%
3e.5Qasv.
S1.4011%

2.1344%
1.3105%

Calcutaiiorr of Effective Prooeriv Tax Facicr
la Unity
19 Combined Federal and State Income Tax Rate (L17)
2D One Minus Combined Income Tax Rate (L1B-L19)
21 Property Tax Factor (CSB-15, Cd. B, L 24)
22 Effective Property Tax Factor (L20'L21)
23 Combined Federal and State income Tax and Property Tax Rate (L17+L22) 39,9094%

s 4,438,050
1,155,183

24 Required Operating Income (Schedule CSB-1, Line 5)
25 Adju5tedTest Year Operating Income (Loss) (Sch CSB-7, Col C, L 33)
26 Required Increase in Operating Income ILZ4 - L25) s 3,271,872

s 1,a15_12a
(241,585)

27 Income Taxes on Recommended Revenue (Col. [C]_ L52)
2a Income Taxes on Test Year Revenue (Col. [B], L52)
29 Required Increase in Revenue to Provide fur Income Taxes (L27 - L28) 2,056,812

s 1'2,D8B,71.2
0.000D%

30 Recommended Revenue Requirement [Schedule CSE-1, Line 10)
3-; Uncullettible Rate (Line 10)
32 Unculllectible Expense on Recommended Revenue [L30"L31)
33 Adjusted Test Year Uncolredlible Expense
34 Required Increase in Revenue tn Provide fur Uncollectible EXP- (L32-L33}

s
s

$ 595,474
480,259

35 Property Tax with Recommended Revenue (CSB-15, Col B, L19)
36 Property Tax on Test Year Revenue (CSB-15, Col A, L18)
37 increase in Property Tax Due to Increase in Revenue (L35-L35)
38 Total Required Increase in Revenue (L26 + L29 + L34 + L37]

116,215
s 5444,899

Test
Year

$
$
s
S

5,543,813
5,719,310
1,550,547
(625,144)
6 9580%
(43,830)

(582,514)

s 5,444,899
$ 116,215

StB1T
Recommended
512,088,712
s 5.B35,525
s 1_5501647
s 4.702,540

6.9580%
s 327.573
$ 4,374,857
$ .
$ .
$ .
8 .
5 1_4B7_455
$ 1,487,455
$ 1_B15_128

Calcureffon of Income Tax:
kg Revenue (Schedule CSB-11, Col. [CL Line 5 8 sen CSB» 1, CDI. [D] Line
40 Operating Expenses Excluding Income Taxes
41 Synchronized Interest (L56)
42 Arizona Taxable Income (L39 L40 _ L41)
43 Arizona Stale Income Tax Rate
44 Arizona Income Tax (L42 x L43)
45 Federal Taxable lnoome (L42 »  L44]
46 Federal Tax on Income Bracket - nm Used
47 Federal Tax on Income Bracket - Not Used
48 Federal Tax on Income Bracket . Not Used
49 Federal Tax on Income Bracket - Not Used
50 Federal TAX on All Income ($0 ~$1(J,(J(JCl,000) @ 34%
51 Total Federal Income Tax
52 Combined Federal and Stale Income Tax [L44 + L511

$
S
s
s
$
$
$
s
s

[198,D55]
(198,065)
(241,6851

53 Applicable Federal Income Tax Rate (Col. (Cl. L51 . Cal. [A]. L51] I [CDL [13]. L45 - Col. [A]_ L45] 34.0000%

$
Cslculalion of Interest Sypohrogizarion:

54 Rate Base (Schedule CSB-3, Col, (c), Line 14
55 Weighted Average Cost of Debt
56 Synchronized Interest (L45 X L46) S

53,470,597
2.90w%

1 ,550,847



Global Water - Palo Verde Utilities Company
Docket No. SW~20445A-09-0077
Test Year Ended December 31, 2008

Schedule CSB-3

RATE BASE _ ORIGINAL COST

(B)

LINE

(A)
COMPANY

AS
FILED

STAFF ADJ
ADJUSTMENTS NO.

(C)
STAFF

AS
ADJUSTEDNO.

$ $1

2

3

Plant in Service
Less: Accumulated Depreciation
Net Plant in Service $

$ 100,264,747
(9,082,530)
91 ,182,217 $ 55

100,264,747
(9,082,530)
91 ,182,217

LESS:

4 Advances in Aid of Construction (AIAC) $ 27,370,552 $ $ 27,370,552

5 Service Line and Meter Advances $ $ $

Contributions in Aid of Construction (CIAC)
Less: Accumulated Amortization

Net CIAC

$ $ 1

2
$6

7
8 $

10,991,128
823,895

10,167,233 $

10,991,128
823,895

10,167,233

9 Total Advances and Contributions $ 27,370,552 $ 'l0,1672233 $ 37,537,785

10 Customer Deposits $ 173,835 $ $ 173,835

11 Accumulated Deferred Income Taxes $ $ $

ADD:

12
13

Deferred Tax Asset
Working Capital

$
$

$
$

$
$

14 Total Rate Base $ 63,637,830 $ (10,167,233) $ 53,470,597

References:
Column [A], Company Schedule B-1, Page 1
Column [B]: Schedule CSB-4
Column [C]: Column [A] + Column [B]

Q

r



Global Water - Palo Verde Utilities Company
Docket ND. sw-2044sA.0900077
Test Year Ended December 31, 2008

Schedule CSB-4

I

SUMMARY OF RATE BASE ADJUSTMENTS

[AI [B]
Adi No. 1

[D]
LINE
ng* PLANT IN SERVICE

[Cl
A 9 4 9

Accumulated
Amory of CIAC

[Refs Sm csB-s I
$ s

$

STAFF AS
ADJUSTED

185,009
16,520,426

321 ,425
3,857,655

47,344,470
5,205,784

23,636
1,940,450
3,878,776

11,043
10,912,763

5,440,808
78,384

353,645
2.271 ,644

138,995
165,404
100,819

36,073
10,320
38,289

359,170
1,068,758

100,264,747
(9,D82,530)
91,182,217

1
2
3
4
5
6
7
8
g

10
11
12
13
14
15
16
17
18
19

20
21
22
23
24
25
be
27

AGCL
No. Plant Description
353 Land and Land Rights
354 Structures and improvements
355 Power Generation Equipment
360 Collection Sewers - Force
361 Collection Sewers - Gravity
363 Services to Customers
364 Flow Measuring Devices
370 Receiving Wells
371 Pumping Equipment
374 Reuse Distribution Reservoirs
375 Reuse Transmission 8 Distribution System
380 Treatment end Disposal Equipment
381 Plant Sewers
382 Outfall Sewers
389 Other Plant and Miscellaneous Equipment
390 Office Furniture and Equipment
391 Transportation Equipment
393 Tools, Shop, and Garage Equipment
394 Laboratory Equipment
395 Power Operated Equipment
396 Communication Equipment
397 Miscellaneous Equipment
398 Other Tangible Equipment

Total Plant in Service - Actual
Less: Accumulated Depreciation

Net Plant in Service

COMPANY GIAC
AS F1LED_ Ref: Sch CSB-5

s 186.D0l9 s -
16,520,426 .

321,425 .
3,857,656 .

47.344,470 .
5,205,784 »

23,535 .
1,940,450 .
3,B7B,77S .

11,043 -
10,912,763 .
5,440,808 .

78,3-B4 .
353,645 -

21271,644 .
1aa_9Q5 -
1B5,404 -
1D0,B19 -

36,073 .
10,320 -
38,289 -

359,170 -
1,058,758 .

5 100,264,747 $ .
s (9,os2,5a0> s -
s 91,182,217 s -

$
$
$ s

LU
29
30
31

LESS!
Advances in Aid of Construction (AIAC)
Service Line and Meier Advances

s
s

271370,552 $ $ $
s

27,370,552

$ s
10,991,128 10,991,128

33
34
35
36 $

s

$ 10,991,128 $ s 101991,128

s

Contributions in Aid al Construction (GIAC)
CIAC/ICFAS _ Plant
CLACIICFAS - Other
Total CIAC - Adjusted

Less: Accumulated Amortization of CIAC
Acc um Amory of GIAC I lCFAs - Plant

Total Accumulated Amortization of CIAC $ $ s
823,895
823,895 $

823,895
823,895

Net CIAC

Total Advances and Net Contributions

$

s 27,370,552 s

173,535

10,991,128

10,991,128 $

(823,s9s) s 10,167,233

(823,895) s 37,537,785

1731835Customer Deposits
Accumulated Deferred Taxes

$
$

s
s

38
39
40
41
42
-so
44
49
46
47
-to
49
50
51
52

D .

Deferred Tax Asset
Working Capital Allowance
Total Rate Base

5 _
$ .

s 63,837,830 s (10,991,128) s 823,895 53,470,597

$
$
$

1



LINE
no. DESCRIPTION

COMPANY
AS FILED

STAFF
ADJUSTMENTS

STAFF
AS ADJUSTED

.GlobaI Water - Palo Verde Utilities Company
. Docket No. SW-20445A-09~0077

Test Year Ended December 31, 2008

Schedule CSB-5

RATE BASE ADJUSTMENT no. 1 - CONTRIBUTION IN AID OF CONSTRUCTION, ICFAS

rAn IBO

1 CIAC/ICFAS - Plant 33 10,991.128 $ 10,9911128

[C]

I

References:
Column [A]: Company Schedule B-2
Column {B]: Testimony, CSB
Column IC]: Column [A] + Column [B]



LINE
no. DESCRIPTION

COMPANY
AS FILED

STAFF
ADJUSTMENTS

STAFF
AS ADJUSTED

Amortization
Calculation

Global Water - Palo Verde Utilities Company
Docket No. SW-20445A-09-0077
Test Year Ended December 31, 2008

Schedule CSB-6
Page 1 of 2

RATE BASE ADJUSTMENT no. 2 - ACCUMULATED AMORTlZATlON OF CIACI ICFAS

[Al [B] [C]

1 Accumulated Amortization of CIAC/ICFA $ $ 823,895 $ 823,895

2004 Beginning CIAC/ICFA Balance 8
c1Ac/4cFA Amort Rate

2004 Amen on Beginning Balance
2.83% From Page 2, Line 18, Col F

2004 CIAC/ICFA Addition $
CIAC/ICFA Amort Rate (Half Year Convention)

2004 Amort on CIAC/ICFA Addition

2, 198,226 $10,991 ,128 / 5 years
1.41 % FromPage2, Line LB, Col F, divided by 2

30,995

2004 Ending Accu Amort of CIAC Balance $ 30,995 Line 8 + Line 12

2005 Beginning GIAC/ICFA Balance $
CIACIICFA Amory Rate

2005 Amory on Beginning Balance

2,198,226 Line 8 + Line 10
2.88% From Page 2, Line to, Co! F

63,309

2005 GIAC/ICFA Addition
CIAC/ICFA Amort Rate (Half Year Convention)

2005 Amory on CIAC/ICFA Addition

$ 2,198,225 $10,991 ,128 I 5 years
1.44% From Page 2, Line 19, Col F, divided by 2

31,654

94,963 Line 18 + Line 222005 Ending Accu Amory of CIAC Balance $

2006 Beginning CIAC/ICFA Balance 5
CIACIICFA Amory Rate -

2006 Amory on Beginning Balance

4,396,451 Line 16 + Line 20
3.50% From Page 2, Line 20, Col F

153,876 .

2005 CIAC/ICFA Addition
CIAC/ICFA Amory Rate (Half Year Convention)

2006 Amory on CIAO/ICFA Addition

5 2,198.226 $10,991,128/5years
1.75% From Page 2, Line 20, Col F, divided by 2

38,459

2006 Ending Accu Amort of CIAC Balance $ 192,345 Line 28 + Line 32

2007 Beginning CIAC/ICFA Balance $
CIAC/ICFA Amort Rate

2007 Amory on Beginning Balance

6,594,677 Line 26 + Line 30
3.18% From Page 2, Line 21, Col F

209,711

2007CIAC/ICFA Addition $
GIAC/ICFA Amory Rate (Half Year Convention)

2007 AmortonCIAC/ICFA Addition

2,198,226 $10,991 ,128 I 5 years
159% From page 2, Line 21, Col F, divided by 2

34,952

/
e

2
3
4
5
6
7
8
9
'10
'11
12
13
14
15
16
17
18
19
20
21
22
215
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44 2007 Ending Accu Amort of CIAC Balance $ 437,007

Continued On Next Page

U



Amortization
Calculation

Calculation of CIAC/ICFA Amortization Rate

Year

Santa Cruz
Gross
plant'

Santa Cruz
Land &

Land Rights'

Depreciable

Pl3l1[1

Col B - Col C

Santa Cruz
Depreciation

Expense"

CIAC Amortization
Rate

Col E I Col D

Global Water - Palo Verde Utilities Company
Docket No. SW-2D445A-_9-0077
Test Year Ended December 31, 2008

Schedule CSB-6
Page 2 of 2

RATE BASE ADJUSTMENT no. 2 v ACCUMULATED AMORTIZATION OF CIACI ICFAS
CONTINUED

200B Beginning CIAC/ICFA Balance $
CIACHCFA Amory Rate

2008 Amory on Beginning Balance

8,792,902 From Page 1, Line 36 + Line 40
3.91% From Line 22, Col F

343,802

2008 cIAo/IcFA Addition
CIAC/ICFA Amort Rate (Half Year Convention)

2008 Amort on c:Ac/lcFA Addition

$ 2,198,226 Col E Line 45 - Co! E Line 44
1.96% From Line 22, Col F, divided by 2

43,085

2008 Ending Accu Amati of CIAC Balance $ 823,895 Page 1, L 44 + Page 2, L 3,+ Page 2, L 7

[A] [B] [CI [U] [E] [FI

1
2
3
4
5
6
7
8
g
'IO
11
12
ts
14
15

16

17
18
19
20
21
22
23
24

25

2004
2005
2006
2007
2008

$ 9,974,085
$18,994,939
$33.832.454
$74,714,949
$87,753,403

$
s
$
$
$

13,490
29,990
44,856
44,856
44,856

$ 9,960,595
$ 18,964,949
$ 33,787,598
$ 74,670,093
$ 87,708,547

s
$
3
$
$

281,430
547,074

1 ,183,943
2,373,028
3,430,845

2.83%
2.88%
3.50%
3.18%
3.91%

1 From Company provided Plant Additions, Retirements, and Acc um Depreciation Schedule



Global Water _ Palo Verde Utilities Company
¢8ocket No. SW-20445A-09-0077
.'est Year Ended December 31 , 2008

Schedule CSB-'I

OPERATING INCOME n TEST YEAR AND STAFF RECOMMENDED

[A] [8] [D] [E]

LINE

NO. DESCRIPTION

COMPANY
TEST YEAR
AS FILED

STAFF
TEST YEAR ADJ

ADJUSTMENTS NQ,

[C]
STAFF

TEST YEAR
AS

ADJUSTED

STAFF
PROPOSED
CHANGES

STAFF
RECOMMENDED

s $ 122.612 1 $ $ 5,444,B99 $
REVENUES:

Flat Rate Revenues
Other Wastewater Revenues
Measured Reuse Revenues

Total Revenues $

6,009,748
339,704
1711749

6.521 .201 $ 122,612 $

6,132,360
339,704
171,749

6,543,813 $ 5.444.899 $

11 ,577,259
339,704
171 ,749

12,088,712

EXPENS§S:
$ $ (924,853)

(215,792)
s,s39

2

2

1

$ $ $924,853
215,792
595.157

7,004
157,134
283,301
295,301

2,B77 1

(195,857)
1,112,024

3
2,4

601,796
7,004

160,011
263,301

9a_4a4
1,112,024

99,923
183,283

93,111
20,469
35,559
52,375
4,320

801,798
7,004

160,011
263,301

98,434
1 ,1 12,024

991923
1 B3,283

93,111
20,469
35.559
52,375
4,320

99,923
183,283

93,111
20,469
35,559
52,375
4,320

53.333
65,212
.se,9ss

3,156,575
1.258

(6,919) 5

(823,895) e

480,259 7 116,215

8

Salaries and Wages - Employees
Employee Pensions and Benefits
Purchased Power
Fuel for Power Production
Chemicals
Materials and Supplies - Acct no. 720
Materials and Supplies - Acct No. 720.08
Contractual Sewiees - Management Fees
Contractual Services - Testing
Contractual Services - Other
Rental of Building{Real Property
Rental of Equipment
Transportation Expense
lnsuranoe - General Liability
Insurance - Other
Advertising Expense
Rate Case Expense
Bad Debt Expense
Miscellaneous Expense
Depreciation Expense
Taxes Other Than Income-Utility Regulatory
Taxes Other Than Income-Property Taxes
Taxes Other Than Income~Other
Income Taxes

Total Operating Expenses $

4,814
90.848

64376,685
(332,533)
(899,060) 5

53,333
58,293
56,965

2,332,780
t,25S

480,259
4,814

(241 ,685)
5,477,825

2,056,812
s 2,173,027 $

53,333
58,293
55,985

2,332,780
1,255

596,474
4,814

1,815,128
7,650,852

1
2
3
4
5
6
7
B
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
25
27
28
29
30
31
32
33 Operating Income (Loss) $ 144,516 $ 1 ,021,672 $ 1,166,188 $ 3.271 .872 $ 4,438,060

References:
Column (A): Company Sdwedule C-1, Page 2
Column (B): Schedule CSB-B
Column (C): Column (A) + Column (B)
Column (D): Schedules CSB-1 and CSB-2
Column (E): Column (C) + Column (D)

g
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LINE
no. Description

COMPANY
AS FILED

STAFF
ADJUSTMENTS

STAFF
AS ADJUSTED

Global Water - Palo Verde Utilities Company
Docket No. SW-20445A-09-0077
*est Year Ended December 31 | 2008

Schedule CSB-9

OPERATING INCOME ADJUSTMENT no. 1 - REVENUE AND EXPENSE ANNUALIZATION

[A] [B] [C]

1 Metered Water Sales - Actual
Unbilled Revenue
Revenue Anrlualization to Metered Water Safes
Toto

s $ $ 6,093,851
38,508

$

6,093.851
38,508

(122,612)
6,009,747 $

122,612
122,612 $ 6,132,359

Purchased Pumping Power - Actual
Electrical District No. 3 Rate increase
Annualization Adjustment to Pumping Power

$ $ 534,930
66,866

$

534,930 $
58,868
(6,639)

595,157 $
5.639
6,639 $ 601 ,796

Chemicals - Actual
Annualization Adjustment to Chemicals

$ $ 180,011

2
3
4
5
6
7
8
9
10
11
12
13
14
15

$

160,011 s
(2,877) s

157,134 3
2.877
2,877 $ 160,011

Operating Income $ 5,257,456 $ 113,098 $ 5,370,552

References :
Column A: Company Schedule C-1
Column B: Testimony, CSB
Column C: Column [A] + Column [B]



LINE
no. Description

COMPANY
AS FILED

STAFF
ADJUSTMENTS

STAFF
AS ADJUSTED

Global Water - Palo Verde Utilities Company
Docket No. SW-20445A-09-0077
'est Year Ended December 31, 2008

Schedule CSB-10

OPERATING INCOME ADJUSTMENT no. 2 - SALARIES, WAGES, PENSIONS, & BENEFITS

[A] [Bl [C]

Salaries and Wage Expense
Pension and Bene19ts

$ (924,853) $
(215,792) 5

(1,'I40,645) $$

924,853
215,792

1,140,645

$
$
$

1
2
3
4
5 Contractual Services - Management Fees $ $ 1,140,645 $ 1,140,545

References2
Column A: Company Schedule C-1
Column B: Testimony, CSB
Column C: Column [A] 4- Column [B}

(
` \



LINE
no. DESCRIPTION

COMPANY
AS FILED

STAFF
ADJUSTMENTS

STAFF
AS ADJUSTED

Materials and
Supplies

Acct No. 720.08

-Globa1 Water - Palo Verde Utilities Company
. Docket No. SW-20445A-09-0077

~7 Test Year Ended December 31, 2008

Schedule CSB-11

OPERATING INCOME ADJUSTMENT no. 3 - MATERIALS AND SUPPLIES, ACCT no. 720.08

[A] [B] IC]

1 Materials and Supplies, Acct No 720.08 295,301 $ (196,867) $ 98,434

2006 3
2007 s
2008 s

$
Divided by 3

$

- Company Sch E-2
- Company Sch E-2

295,301 Company Sch E-2
295,301

3
98,434

Referenced

Column A: Company Schedule C~1 & E-2
Column B: Testimony, CSB, Data Request CSB 15-1
Column C: Column [A] + Column [B]



LINE
N U NI ESC H IPTI

COMPANY
AS FILE

STAFF
ADJUSTMENTS

STAFF
AS "DJ STED

Global Water - Palo Verde Utilities Company
Docket No. SW-20445A-09-0077
Test Year Ended December 31, 2008

Schedule CSB-12

OPERATING INCOME ADJUSTMENT NO. 4 - CONTRACTUAL SERVICES, MANAGEMENT FEES

[A] [B] [C]

Contractual Services - Management Fees $ $ (28,621) $ (28,621 )

Bonuses (Indirect Allocation) $
Bonuses (Direct Allocation)

Kitchen Supplies

Data Request Response CSB 2-28
From Trial Balance
From Trial Balance

$

1,905
5,213
2.701
9,819

Employee Moving & Hiring $
Employee Training 8= Certification

Employee Travel
Employee Meals

4,240
8,343

23,170
1,850

37,603
2

18,802

From Trial Balance
From Trial Balance
From Trial Balance
From Trial Balance

1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19

Divided by 2 years
$

Total (Line 8 + Line 17) $ 28,621

References:

Column A: Company Schedule C-t
Column B: Testimony, CSB
Column C: Column [A] + Column [B]



LINE
no. DESCRIPTION

COMPANY
AS FILED

STAFF
ADJUSTMENTS

STAFF
AS ADJUSTED

Global Water - Palo Verde Utilities Company
j. -5.-DOCK8t No. SW-20445A.09-0077
-.-:-=-*Test Year Ended December 31, 2008

Schedule CSB-13

OPERATING INCOME ADJUSTMENT no. 5 - BAD DEBT EXPENSE

IB] [C]

1 Bad Debt Expense 65,212 (6,919) 58,293

References:

Column A: Company Data Request Response CSB 1.26 8¢ RUCO 2.D4(e)
Column B: Testimony, CSB
Column C: Column [A] + Column [B]

[A]

, p
F

I



LINE
no. IDE5l;RlpTI0N

PLANTII1
SERVICE
Per Staff

NonDepreciable
or Fully Depreciated

PLANT

DEPRECIABLE
PLANT

(Col A - Col B
DEPRECIATION

RATE

DEPRECIATION
EXPENSE

(Col C x Col D

Global Water - Palo Verde Utililies Company
Docket No. SW-20445A-09-0077
Test Year Ended December 31, 2008

Schedule CSB-14

OPERATING INCOME ADJUSTMENT no. 6 - DEPRECIATION EXPENSE ON TEST YEAR PLANT

[Al [B] [C] rD IE]

$ (185,009) $ 0.00%
3.33%
5.00%
2.00%
2.00%
2.00%

10.00%
3.33%

12.50%
2.50%
2.50%
5.00%
5.00%
3.33%
6.67%
6.57%

20.00%
5.00%

10_00%
5.00%

10.00%
10.00%
10.00%

s353 Land and Land Rights

354 Structures and improvements
355 Power Generation Equipment

360 Collection Sewers - Force

361 Collection S were - Gravity

363 Services to Customers

364 Flow Measuring Devices

370 Receiving Wells

371 Pumping Equipment
374 Reuse Distribution Reservoirs
375 Reuse Transmission a Distribution System

380 TreMmentandDisposal Equipment

381 Plant Sewers

382 Outfall Sewers
ala Other Plant and Miscellaneous Equipment

390 Oftioe Furniture andEquipment '

391 Transportation Equipment
393 Tools, Shop, and Garage Equipment

394 Laboratory Equipment

395 Power Operated Equipment
29B Communication Equipment

397 Miscellaneous Equipment

398 Other Tangible Equipment
Total Plant

s 1B5,0D9
16,520,425

321 ,425
3,857,655

47,344,470
5,205,784

23,535
1,940,450
3,B78.775

11,043
1D,912,7B3
5,440,808

75,354
353,645

2,271 ,644
13B,935
165,404
100,819
36,073
10,320
38,253

359,170
1,068,758

s 100,254,747 $

372,018
16,520,425

321,425
3,857,656

47,344,470
5,205,784

23,636
1,940,450
3,878,776

11,043
10,912,763
5,440,808

78,384
353,545

2,2711644
138,995
165,404
1001819
35,073
10,320
38,289

359,170
1,068,758

$ 100,450,756 $

550,130
151071
77.153

945,8B9
104,116

2,354
64,617

484_B47
275

272,819
272,040

3.919
11.776

151.519
9.271

33.051
5.041
3.507

51B
3.829

35.917
106,876

3.156.675

H

'I

2

3
4

5

6
7

a
g
10

11

12

13

14
15

LB

17
18

l g

20

21

22
23

24

25
29

30

31

32

33
34

Depraciaiiun Expense Before Amortizalion of CIACZ
Less Amortization of CIAC;

Test Year Depreciation Expense - Staff:
Depreciation Expense - Company:

Staffs Total Adjustment: $

$
$
$

311561675
823,89_5_

2,332,750
3,156,675
(823,895)

References,
Column [A]:
Column [B]:
Column [C]:
Column [D];
Column [E}:

Schedule CSB-4
From Column [A]
Column IA] Column [B]
Engineering Staff Report
Column [C] x Column ID]

/



LINE
no. Property Tax Calculation

STAFF
AS ADJUSTED

STAFF
RECOMMENDED

Global Water - Palo Verde Utilities Company
Docket NO. SW-20445A-09-0077
Test Year Ended December 31, 2008

Schedule caB-ts

OPERATING INCOME ADJUSTMENT no. 7 I PROPERTY TAX EXPENSE

TAI is]

$ $

$
$

$

$

$
$

1 Staff Adjusted Test Year Revenues
2 Weight Factor
3 Subtotal (Line 1 * Line 2)
4 Staff Recommended Revenue, Per Schedule CSB-1
5 Subtotal (Line 4 + Line 5)
G Number of Years
7 Three Year Average (Line 5 / Line 6)
8 Department of Revenue Mutiiplier
9 Revenue Base Value (Line 7 * Line 8)

10 Plus: 10% of CWIP -
11 Less: Net Book Value of Licensed Vehicles
12 Full Cash Value (Line 9 + Line 10 - Line 11)
13 Assessment Ratio
14 Assessment Value (Line 12 * Line 13)
15 Composite Property Tax Rate

S,643,813
2

13,287,626
6,643,813

19,931 ,439
3

6,643,813
2

13,287,626
1,778,334

65,257
15,000,703

21.0%
3,150,148
15.2458%

$

6,643,813
2

13,287,626
12,088,712
25,376,338

3
8,458,779

2
16,917,559

1,778,334
65,257

18,630,635
21 .0%

3,912,433
15.2456%

$
18
17

Staff Test Year Adjusted Property Tax (Line 14 * Line 15)
Company Proposed Property Tax

$ 480,259

480,25918
19
20
21

Staff Test Year Adjustment (Line 16-Line 17) 28
Property Tax - Staff Recommended Revenue (Line 14 * Line 15)
Staff Test Year Adjusted Property Tax Expense (Line 16)
Increase in Property Tax Expense Due to Increase in Revenue Requirement

$
$
$

596,474
480,259
116.215

22
23
24

Increase to Property Tax Expense
Increase in Revenue Requirement
Increase to Property Tax per Dollar Increase in Revenue (Line19/Line 20)

s 116,215
5,444,899
2.134384%



LINE
no. DESCRIPTIGN

COMPANY
AS FILED

STAFF
ADJUSTMENTS

STAFF
AS ADJUSTED

,Global Water - Palo Verde Utilities Company
. "ticket No. SW-20445A-09-D077

'Test Year Ended December 31, 2008

Schedule CSB-16

OPERATING INCOME ADJUSTMENT no. 8 - INCOME TAX EXPENSE

[A] [Bl [C]

1 Income Tax Expense - Test Year 90,848 (332,533) (241 ,585)

References:

Column A: Company Schedule C~1
Column B: Testimony, CSB
Column C: Column [A] + Column [B]

r

i



Santa Cruz Water Company

_'_2$,§.:¢.z¥;D00k€t ND. SW-20446A-D9-0080
--4--*L~T Test Year Ended December 31, 2008

Schedule csB-1

REVENUE REQUIREMENT

LINE
NO. DESCRIPTION

[A]
COMPANY
ORIGINAL

COST

[B]
STAFF

ORIGINAL
COST

s 45,260,919 s 39,155,692

$ 1,969,624 $ 2,641,857

1 Adjusted Rate Base

2 Adjusted Operating Income (Loss)

3 Current Rate of Return (LE / LI ) 4.35% 6.75%

4 Required Rate of Return 8.49% 8.50%

s 3,842,652 $ 3,328,234

35 1,873,028 $ 686,377

5 Required Operating Income (L4 * LI)

6 Operating Income Deficiency (L5 - L2)

7 Gross Revenue Conversion Factor 154509 1.66415

5 3.081 ,292 $ 1,142,2378 Increase (Decrease) In Gross Revenue (L7 * LE)

9 Adjusted Test Year Revenue $ 9,110,720 55 9,409,861

10 Proposed Annual Revenue (LB + LQ) $ 12,192,012 $ 10,552,098

11 Required Increase/(Decrease in Revenue) (%) (LBILQ) 33.82% 12.14%

References:
Column [A]: Company Schedules A-1, C-1, C-3, 8. D-1
Column [B]; Staff Schedules CSB-2, CSB-3, & CSB-7

4



Santa Cruz Water Company
Docket No. S\N-20446A-O9-DEED
Test Year Ended December 31, ZDDB

Schedule CSB-2

='-"-=IF?-"=noss Revenue conversIon FA» ::Tr:m

(A) (B) (C) (D)LINE
NO. DESCRIPTlON

1
2
3
4
5
5

Calculation of Gross Revenue Conversion Factor
Revenue
UrlcoIlecib\e Factor (Line 11)
Revenues (LI LE)
Combined Federal and State Income Tax and Property Tax Rate (Line 23]
Subtotal (LE . LE)
Revenue Conversion Factor (LI I L5)

100.0000%
0.0lJ00%

100.0000%
39.9094%
60.09069/n
1584154

CalculationOf Uncolfecffible Facfori
7 Unity
B Combined Federal and Stale Tax Rate (Line 17)
9 One Minus Combined Income Tax Rate (LE - LB ]
10 Uncollectible Rate
11 Uncollectible Factor (LE * L10 )

100. DDDD%
38.59B9%
so . 4011 %
o.ooo0%
0.woD%

1 DD.0000%
5.9ea0%

93.032054
34.000D%
31.€309%

Calculation of Effective Tax Ra_Ie.'
12 operating Income Before Taxes (Arizona Taxable Income)
13 Arizona Stale Income Tax Rate
14 Federal Taxable Income (L12 - L13)
15 Applicable Federal Income Tax Rate (Line 53)
16 Effective Federal Income Tax Rate (L14 x L15]
17 Combined Federal and State Income Tax Rate (L13 +L18] 3B.59B9%

100.0000%
3a.59e9%
61.4011%
2.134-4%

13105%

C ulaiion of Effective PmperfvTax factor
18 Unity
19 Combined Federal and State income Tax Rale (LW)
20 One Minus Combined Income Tax Rate (L1B-L19)
21 PrnpeNy Tax Factor (CSB-15, Col B, L24)
22 Effective ProgeNy Tax Fodor (L2D'L21 )
23 Combined Federal and state Income Tax and Properly Tax Rate (L17+L22) 39. 9o95%.

$ 3,328,234
2,S41,B5?

24 Required Operating Income (Schedule CSB-1, Line 5]
25 Adjus1edTest Year Operairng lncume (Loss) (Sch CSB-7, Col C, Line34)
T25 Required Increase in Operating Income (1.24 - L25) $ EBE,377

$ 1,378,419
946,939

27 income Taxes on Recommended Revenue (Col. [E], L52)
CB income Taxes in Test Year Revenue (Cal. [B], L52)
29 Required Increase In Revenue to Provide for Income Taxes (127 - L28} 4311480

s 10,552,098
0.DDQO%

30 Recommended Revenue Requirement [Schedule CSB-1, Line 10)
31 Uncnlleciibie Rate (Line ID)
32 Uncolllectible Expense on Recommended Revenue [L30'L31)
33 Adjusted Test Year Uncollectible Expense
34 Required Increase in Revenue to Provide for Uncollectible Exp. (L32-L33)

s
$

S 698,801
674,421

35 Property Tax with Recommended Revenue [CSB-15, Co! B, L19)
36 Prupeny Tax on Test Year Revenue (CSB-15, Col A, L1B)
37 Increase in Property Tax Due to Increase in Revenue (L35-Lee)
as Total Required Increase in Revenue (L25 + L29 + L34 + LB?) s

24,380
1,142 237

Test
Year

39 Revenue (SoheduieCSB-11 Cal. [C]_ Line 5 a Sch. CSB-1, Col. ID] Line $

$
s
$

9,409,851
5,821,065
1,135,515
2,453,281

s.see0%
110.945

2,282,335

s
s

1,142,237
24.3so

CalcuI§LigrLol' Income Tax:

AD Operating Expenses Excluding Income Taxes
41 Synchronized Inletest (L56)
42 Arizona Tamable income (L39 - L40 - L41)
43 Arizona Slate Income Tax Rate
44 Arizona Income Tax (L42 X L43)
45 Federal Taxable Income (L42 L44)
46 Federal Tax on Income Bracket - Not Used
47 Federal Tax on Income Bracket - Not Used
48 Federal Tax on Income Bracket - Not Used
49 Federal Tax on Income Bracket - Not Used
50 Federal Tax on All Income (SD -$10,D00,00D) @ 34%
51 Total Federal Income Tax
52 Combined Federal and State Income Tax (L44 + L51)

s
$
s
s
s
$
s
$
s

775,994
775,994
946939

Staff
Recommended

510,552,098
s 5,B45,445
s 1,135,515
s 3,571,138

S.9S80%
s 248,837
s 3,322,301
5 .
5 .
5 .
5 .
s 1,129,582
s 1,129,582
s 1,378,419

53 Applicable Federal Encome Tax Rate [Col [C]_ L51 » Col. [A], L51] I [Col. [Cl, L45 - Col. [A], L45] 34.000054

I

a
Calcufarlon Ni' Inieresf Synqh_rQv3i;a_[ion'

54 Rate Base [Schedule CSB-3, Cd. {c)_ Line 14
55 Weighted Average Cost of Debt
56 Synnhronaed lnteres! (L-45X L46)

$ 39,155,692
229DDO%

1,135,515



Santa Cruz Water Company
Docket NO. SW-20446A-09-0080
Test Year Ended December 31 , 2008

Schedule CSB-3

RATE BASE - ORIGINAL COST

(B) (C)
STAFF

AS
ADJUSTED

LINE
no.

(A)
COMPANY

AS
FILED

STAFF ADJ
ADJUSTMENTS NO.

$ $ S1

2

3

Plant in Service
Less: Accumulated Depreciation
Net Plant in Service $

87,753,403
(8,D92,'185)
79,661,218 $ $

87,753,403
(8,092,.185l
79,881,218

LESS.-

4 Advances in Aid of Construction (AIAC) $ 33,770,450 $ $ 33,770,450

5 Service Line and Meter Advances $ $ $

s $ 1

2

$6
7
8

Contributions in Aid of Construction (CIAC)
Less: Accumulated Amortization

Net CIAC S

6,600,076
494,849

8,105,227 $

6,600,076
494,849

6,105,227

9 Total Advances and Contributions $ 33,770,450 $ 6,105.227 $ 39,875,677

$ 1,135,087 $ $ 1,136.08710 Customer Deposits

11 Accumulated Deferred Income Taxes $ $ $

ADD:

to
13

Deferred Tax Asset
Working Capital

$
$

506,238 $
$

$
$

506,238

14 Total Rate Base $ 45,260,919 $ (6,105,227) $ 39,155,692

References:
Column [A], Company Schedule B-1, Page 1
Column [B]; Schedule CSB-4
Column [C]: Column [A] + Column [B]

In

1-



Ref; Sch CSB-5 Ref: Sch CSB-6

f

SUMMARY OF RATE BASE ADJUSTMENTS

Santa Cruz Waler Company
Docket No. SW-2044SA-09-0080
Test Year Ended December 31, 2008

LINE
NO.

1
2
3
4
5
S
7
8
9
10
11
12
13
14
15
16
17
l a
19
20
21
22
23
24
25
26
27

Acct.
No. Plant Description
303 Land and Land Rights
304 Structures and Improvements
305 Lake, River, and Other Intakes
307 Wells and Springs
309 Supply Mains
310 Power Generation Equipment
311 Pumping Equipment
320 Water Treatment Equipment
330 Distribution Reservoirs and Standpipes
331 Transmission and Distribution Mains
333 Services
334 Meters and Meter Installations
335 Hydrants
336 Backflow Prevention Devices
339 Other Plant and Miscellaneous Equipment
340 Office Furniture and Equipment
341 Transportation Equipment
343 Tools, Shop, and Garage Equipment
344 Laboratory Equipment
345 Power Operated Equipment
346 Communication Equipment
347 Miscellaneous Equipment
348 Other Tangible Equipment
Total Plant in Semoe - Actual

Less: Accumulated Depreciation
Net Plant in Service

PLANT IN SERV{C_E

s
s
$

COMPANY
AS FILED

$ 44,856 s
9.447.338

1,855
3,694,926
2.086.248

323,093
5,353,511

12,554
1,357,053

44,443,414
4,598,396
3,553,579
4,340,586

25.572
895,109
504,424
596,575
85,275

107,172
60,372

565,935
80,859

4,783,710
87,753,403 s
(8,0921185) s
79,661,218 s

IA] [B]
Adi ND. 1

CIAC

s
$
s

$

[C]
ADJ ND. 2

Accumulated
Amory Dr CIAC

s

s

Schedule CSB-4

STAFF AS
ADJUSTED

$ 44,856
9,447,338

1,855
3,694,926
2,086,248

323,093
8,3531511

12,554
1,367,083

44,4431414
4 v598,396
3,553,579
4,340,558

26,572
695,109
504,424
596,576
651276

107,172
801372

565,936
80.859

4,783,710
87,753,403
(S,092_185)
79,661 ,218

[D]

I

'U
29
30
31

LESS:
Advances in Aid al Construction (AIAC)
Sen/ice Line andMeierAdvances

s
s

33,770,450 s $ s
S

33,770,450

$ s
6,BD0.07E e,600,076

33
34
35
36 s

s

$ 5,500,076 $ $

$

6,600,076

38
kg
40
41
42
q;

Contributions in Aid of Construction (CLAC)
cIAcncFAs . Plant
CIACIIC-FAS . Other
Total GIAC - Adjusted

Less: Accumulated Amortization of CIAC
Acc um Amort of GIAC I ICFAs - Plant

Total Accumulated Amortization of GIAC $ s s
494,849
494-B49 s

494,849
494,a49

Ne! clAc

Total Advancers and Net Cnntribuiicnns

$ -

$ 33,770,450 s

1,136,087

61600,075

G,SOD,07S s

(494,849) $ 6,105,227

[494,B49) $ 39,875,577

11136,087Customer Deposits
Accumulated Defered Taxes

$
s 0

s
$

44
4:
46
47
40
49
50

52

ADD:
Deferred Tax Asset
Working Capital Allowance
Total Rate Base

s
s
s

508,235 506,238

45,260,919 $ (s,eD0,075) $

- s
- s

494,849 $ 39,155,692

J"

I



LINE
no. DESCRIPTION

COMPANY
AS FILED

STAFF
ADJUSTMENTS

STAFF
AS ADJUSTED

~>Senta Cruz Water Company
"ticket No. SW-20446A-09-0080
"Test Year Ended December 31 , 2008

Schedule CSB-5

RATE BASE ADJUSTMENT no. 1 - CONTRIBUTION IN AID OF CONSTRUCTION, ICFAS

IB] 101

1 CIAC/ICFAS - Plant S

[AI

6,600,076 s 6,600,076

References:
Column [A]: Company Schedule B-2
Column [B]: Testimony, CSB
Column [C]: Column [A] + Column [B]



LINE
no. DESCRIPTION

COMPANY
AS FILED

STAFF
ADJUSTMENTS

STAFF
AS ADJUSTED

Amortization
Calculation

Santa Cruz Water Company
Docket No. SW-20446A-09-0080
Test Year Ended December 31, 2008

Schedule CSB-6
Page 1 of 2

RATE BASE ADJUSTMENT no. 2 - ACCUMULATED AMORTIZATION OF cIAc1 ICFAS

[A] [5] [C]

Accumulated Amortization of CIAC/ICFA $ $ 494,849 $ 494,849

2004 Beginning CIAC/ICFA Balance $
CIAC/ICFA Amory Rate

2004 Amen on Beginning Balance
2.83% From Page 2, Line 18, Col F

2004 CIAC/ICFA Addition S
CIAC/ICFA Amort Rate (Half Year Convention)

2004 Amory on CIAC/ICFA Addition

1.320,015 $6,600,076 I 5 years
1.41 % From Page 2, Line 18, Col F, divided by 2

18,612

2004 Ending Accu Amory of CIAC Balance $ 18,612 Line 8 + Line 12

1,320,015 $5,600,076 I 5 years
2.88% From Page 2, Line 19, Col F

2005 Beginning CIAC/ICFA Balance $
CIRC/ICFA Amort Rate

2005 Amory on Beginning Balance 38,077.93

2005 cIAo/lcFA Addition
CIACIICFA Amory Rate (Half Year Convention)

2005 Amory on CIAC/ICFA Addition

$

2005 Ending Accu Amort of CIAC Balance $

1,320,015 $6,500,076 / 5 years
1 .44% From Page 2, Line 19, Cut F, divided by 2

19,008

57,086 Line '18 + Line 22

2006 Beginning CIAC/iCFA Balance $
CIAC/ICFA Amory Rate

2006 Amory on Beginning Balance

21640,030
3.50% From Page 2, Line 20, Col F

92,508.68

2005 CIACIICFA Addition
CIAC/ICFA Amort Rate (Half Year Convention)

2005 Amory on CIAC/ICFA Addition

$ 1,320,015 $6,600,076 1' 5 years
1.75% From Page 2, Line 20, Col F, aivauea by 2

23,100

2006 Ending Accu Amort of CIAC Balance $ 115,609 Line 28 + Line 32

2007 Beginning CIAC/ICFA Balance $
CIAC/ICFA Amort Rate

2007 Amory on Beginning Balance

3,960,046
3.18% From Page 2, Line 21, Col F

125,929

1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
15
17
18
19
20
21
22
ZN
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44

2007 CIAC/ICFA Addition $
CIAC/ICFA Amory Rate (Half Year Convention)

2007 Amos on CIAC/ICFA Addition

1,320,015 $6,600,076 / 5 years
1.59% From Page 2, Line 21, Col F, divided by 2

20,988

2007 Ending Accu Amory of CIAC Balance $ 262,527

Continued On Next Page



Amortization
Calculation

Calculation of CIAC/ICFA Amortization Rate

Year

Santa Cruz

Gross

Pl3II1'[1

Santa Cruz

Land &

Land Rights*

Depreciable
Plant'

Col B - Col C

Santa Cruz
Depreciation

Expense'

CIAC Amortization
Rate

Col E I Col D

Santa Cruz Water Company
Dock&t No. SW-20446A-09-0080
Test Year Ended December 31, 2008

Schedule CSB-6
Page 2 of 2

RATE BASE ADJUSTMENT no. 2 _ ACCUMULATED AMORTIZATION OF CIACI ICFAS
CONTINUED

2008 Beginning CIAC/ICFA Balance $
CIAC/ICFA Amory Rate ____

2008 Amort on Beginning Balance

5,280,061 From Page 1, Line 36 + Line 40
3.91% From Line 22, Col. F

206,450

2008 CIAC/ICFA Addition $
CIACIICFA Amer! Rate (Half Year Convention)

2008 Amort on CIAC/ICFA Addition

1,320,015 $5,600,076 / 5 years
1.96% From Line 22, Co! F, divided by 2

25,872

2008 Ending Accu Amort of CIAC Balance $ 494,849 Page 1, L 44 + Page 2, L 3,+ Page 2, LE

tAl [B] [C] [D] [E] [F]

1
2
~3
4
5
6
7
8
g

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

2004
2005
2006
2007
2008

$ 9,974,085
$18,994,939
$33.832,454
$74,714,949
587,753,403

$
$
s
$
$

13,490
29,990
44,856
44,856
44,856

$ 9,960,595
$ 18,964,949
$ 33,787,598
$ 74,670,093
$ 87,708,547

$
$
$
$
$

281,430
547,074

1,183,943
2,373,028
3,430,845

2.83%
2.88%
3.50%
3.18° /o
3.91 %

r

1 From Company provided Plant Additions, Retirements, and Acc um Depreciation Schedule



Santa Cruz Water Company
Qocket No. SW-20446A-09-0080
' est Year Ended December 31 , 20oa

Schedule CSB-7

OPERATING INCOME . TEST YEAR AND STAFF RECOMMENDED

[A] [El] [C]
STAFF

TEST YEAR
AS

ADJUSTED

[D] [E]

LINE
DESCRIPTION

COMPANY
TEST YEAR
AS FILED

STAFF
TEST YEAR ADJ

ADJUSTMENTS n o .

STAFF
PROPOSED
CHANGES

STAFF
RECOMMENDED

$ 8,744,774 $ 299,141 1 3 9.043.915 s 1,142,237 s 10,186,152
REVENUES."

Metered Water Sales
Water Sales - Unmetered
Other Operating Revenues

Total Revenues $
365.945

9,110.720 $ 299,141 $
365,946

9,409,861 . 81,142,237 $
355,945

10,552,098

$ 781,051
189,983

s (781,051)
(189,983)

2
2

$ $ $

18,603 1554.398
3,505

40,455
18,969

297,033

1,328 1

(191 ,86o)
932,881

a
2,4

571,001
3.505

41 ,783
18,969

105,173
932,681
36,113
67,911
94,369
7,803

45,296
53,083
4,547

571,001
3,505

41,783
18,969

105,173
932,6B1
36,113
67,911
94,69
7,803

45,296
53,083
4,647

36,113
87,911
94,369

7,803
45,296
53,083
4,847

53,333
91,107
34.629

3,505,485
15,929

(49,147) 5

(494,B49) 6

674,421 7 24,380

8

EXPENSES!
Salaries and Wages - Employees
Employee Pensions and Benefits
Purchased Water
Purdiased Power
Fuel for Power Production
Chemicals
Materials and Supplies Acct. No. 620
Materials and Supplies - Acct. No. 620.08
Contractual Sewioes - Management Fees
Contractual Sewioes - Testing
Contractual Services - Other
Rental of Building/Real Property
Rental of Equipment
Transportation Expense
Insurance - General Liability
Insurance - Other
Advertising Expense
Rate Case Expense
Bad Debi Expense
Miscellaneous Expense
Depreciation Expense
Taxes Other Than Income-Utility Regulatory
Taxes Other Than lncomeproperty Taxes
Taxes Other Than lncomeOther
Income Taxes
Total Operating Expenses s

5,823
1,238,174
7,141 ,095 $

(291235)
(373,092)

53,333
41,980
34,629

3.011 .636
15,929

674,421
6,az3

946.939
6,768,004 $

431,480
455,Q5_0_ $

53,333
41 ,950
34,629

3,011 ,see
15,929

698.801
6.823

1,378,419
7,223,864

1
2
3
4
5
e
7
8
g

10
11
12
13
14
15
16
17
LB
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34 Operating Income (Loss) $ 1,969,624 s 572,233 $ 2,541,857 s 685,377 s 3,328,234

References;
Column (A): Company Schedule C-1, Page 2
Column (B): Schedule CSB-B
Column (C): Column (A) + Column (B)
Column (D): Schedules CSB-1 and CSB-2
Column (E): Column (C) + Column (D)

i
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LINE
no. Description

COMPANY
AS FILED

STAFF
ADJUSTMENTS

STAFF
AS ADJUSTED

Santa Cruz Water Company
Docket No. SW-20446A-09-0080

"Test Year Ended December 31, 2008

Schedule CSB-9

OPERATING INCOME ADJUSTMENT no. 1 - REVENUE AND EXPENSE ANNUALIZATION

[A] [B] [C]

$ $ $ 8,941,756
102,180

$

8,941,756
102,160

(299,141)
8,744,775 $

299,141
299,141 $ 9,043,916

$ s $ 507,556
63,445

$

507,556
63,445

(16,603)
554,398 $

16,603
16,603 $ 571.001

$ $ 41.783

1 Metered Water Sales - Actual
2 Unbilled Revenue
3 Revenue Annualization to Metered Water Sales
4 Total
5
6 Purchased Pumping Power - Actual
7 Electrical District No. 3 Rate increase
8 Annualizaticn Adjustment to Pumping Power
g
10
11 Chemicals - Actual
12 Annualization Adjustment to Chemicals
13
14
15

$

41,783 $
(1,328) $
40,455 $

1,328
1,328 5 41,783

Operating Income $ 8,149,922 $ 281,210 $ 8,431,132
l

References:
Column A: Company Schedule C-1
Column B: Testimony, CSB
Column C: Column [A] + Column [B]

I
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LINE
no. Description

COMPANY
AS FILED

STAFF
ADJUSTMENTS

STAFF
AS ADJUSTED

Santa Cruz Water Company
Docket No. SW-20446A-09-D080
Test Year Ended December 31, 2008

Schedule CSB-10

OPERATING INCOME ADJUSTMENT no. 2 - SALARIES, WAGES, PENSIONS, s. BENEFITS

[B] [C]

Salaries and Wage Expense
Pension and Benefits

$ 3
85
$

(781,051) $
(189,983) $
(971,034) $$

781,051
189,983
971,034

'1

2

3

4

5 Contractual Services - Management Fees $ $ 971,034 $ 971.034

References:

[A]

Column A: Company Schedule C-1
Column B: Testimony, CSB
Column C: Column [A] + Column [B]

I
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X
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LINE
no. DESCRIPTION

COMPANY
AS FILED

STAFF
ADJUSTMENTS

STAFF
AS ADJUSTED

Materials and
Supplies

Acct No. 620.08

l..zi Santa Cruz Water Company
'~ *locket No. SW-20446A-_9-0080

Test Year Ended December 31 2008

Schedule CSB-11

I

OPERATING INCOME ADJUSTMENT no. 3 - MATERIALS AND SUPPLIES, ACCT no. 620.08

[A] [B] [C]

1 Materials and Supplies, Acct No 620.08 297,033 $ (191,860) $ 105,173

2006 $
2007 $
2008 $

$
Divided by 3

$

18,487 Company Sch E-2
- Company Sch E-2

297,033 Company Sch E-2
315,520

3
105,173

References:

Column A: Company Schedule C-1 & E-2
Column B: Testimony, CSB, Data Request CSB 15-1
Column C: Column [A] + Column [B]

l

Hi



LINE
no. DESCRIPTION

COMPANY
AS FILED

STAFF
ADJUSTMENTS

STAFF
AS ADJUSTED

Santa Cruz Water Company
'Docket No. SW-20446A-09-0080
Test Year Ended December 31, 2008

Schedule CSB-12

OPERATING INCOME ADJUSTMENT no. 4 - CONTRACTUAL SERVICES, MANAGEMENT FEES

[A] [B] [CI

Contractual Services - Management Fees $ $ (38,353) $ (38,353)

Bonuses (Indirect Allocation) $
Bonuses (Direct Allocation)

Kitchen Supplies

Data Request Response CSB 2-33
From Trial Balance
From Trial Balance

$

1,905
9.822
2.647

14,374

Employee Moving & Hiring $
Employee Training 8¢ Certification

Employee Travel
Employee Meals

From Trial Balance
From Trial Balance
From Trial Balance
From Trial Balance

Divided by 2 years
$

1,863
8,268

35,918
1,908

47,957
2

23,979

1
2
3
4
5
6
7
8
g

10
11
12
13
14
15
18
17
'18 Total (Line 7 + Line 16) $ 38,353

Refergn yes:

Column A: Company Schedule C-1
Column B: Testimony, CSB
Column C: Column [A] + Column [B]



LINE
no. DESCRIPTION

COMPANY
AS FILED

STAFF
ADJUSTMENTS

STAFF
AS ADJUSTED

Santa Cruz Water Company
-1)ocket No. SW-20446A-09-0080

.4:3"'Test Year Ended December 31, 2008

Schedule CSB-13

OPERATING INCOME ADJUSTMENT no. 5 - BAD DEBT EXPENSE

[A] [B] [C]

1 Bad Debt Expense 91,107 (49, 147) 41,960

References:

Column A: Company Data Request Response CSB 1.26 8 RUCO 2.04(e)
Column B: Testimony, CSB
Column C: Column [A] + Column [B]



UNE
NO. IDESCRIPTIDN

PLANT In
SERVICE
Per Staff

NonDepreciable

or Fully Depreclaied

PLANT

DEPRECIABLE
PLANT

(Col A . Col 8)
DEPRECIATION

RATE

DEPRECIATION
EXPENSE

(Col C x Col D

Santa Cruz Water Company
Docket ND. SW-20446A-09-0080
Test Year Ended December 31. zoos

Schedule CSB-14

OPERATING INCOME ADJUSTMENT no. e , DEPRECIATIDN EXPENSE ON TEST YEAR PLANT

tAl IB] [C] rm [EI

$ s (44,856) $

|

0.00% $
3.33%
2.50%
3.33%
2.00%
5.00%

12.50%
3.33%
2.22%
2.00%
3.33%
533%
2.00%
6.57%
6.87%
5.67%

20.00%
5.00%

10.00° /o
5.00%

10.00%
10.00%
10.00%

303 Land and Land Rights

BD4 Structures and Improvements

sos Lake, Rwer, and Other Intakes

307 Wells and Springs

BDE Supply Mains

310 Power Generation Equipment

311 Pumping Equipment

320 W31¢t` Treatment Equipment

330 Distribution Reservoirs and Standpipes

331 Transmission and Distribution Mains

333 Services
334 Meters andMeter Installations

335 Hydrants

336 Backflow Prevention Devices

339 Other Plant andMiscellaneous Equipment
340 Ortice Furniture and Equipment

341 Transportation Equipment

343 Tools, Shop, and Garage Equipment

344 Laboratory Equipment

345 Power Operated Equipment

346 Communication Equipment

347 Miscellaneous Equlpment

348 Other Tangible Equipment
Total Plant s

44.856
9,447,338

1_a55
3,694,926
2,0B6,246

323,093
6,353,511

12,554
1,367,063

44,443,414
4,598,395
3,553,579
4,340,566

26,572
695,109
504,424
596,576
55,275

107,172
80,372

565,936
80,859

4,783,710
87,753,403 s $

89,712
9,447,338

1,a55
3,694,926
21085,246

323,093
5,353.51 1

12.554
1 l3B?,0G3

44,443,414
4,59B,396
3,553.579
4,340,565

26,572
695,109
504,424
596,575
65,276

107,172
50,372

555,936
B0,B59

4,783,710
B7,79B,25Q $

314,596
46

123041
41,725
16,155

794,189
418

30,349
8BBIB68
153.127
296,013

85,811
1.772

45.354
33.645

119.315
3.264

10.717
3.019

56.594
spas

478,371
3,505,485

1

2
3

4

5
8

7
a

g

10
11

12
13
14

15
i s

17

18
l g

20

21
22

23

24

25

29
30

31
32

33

34

Depreciation Expense Before Amortization art ClAC:
Less Arnortizaiion of CIAC:

Test Year Depreciation Expense - Staff:
Depreciation Expense - Company;

Staffs TotaI Adjustment: S

$
s
s

3,506,485
494,849

3,011,636
3,5D6,4§i
(494,849)

References:
Column [A];
Column [B]:
Column [C]:
Column [D]:
Column [E]:

Schedule CSB-4
From Column [A]
Column [A] - Column [B]
Engineering Staff Report
Column [C] x Column [DI

s

I
|



STAFF
RECOMMENDED

LINE
no. Propertv Tax Calculation

STAFF
AS ADJUSTED

Santa Cruz Water Company
?>ocket No. SW-20446A-09-0080
fest Year Ended December 31, 2008

Schedule CSB-15

OPERATING INCOME ADJUSTMENT no. 7 - PROPERTY TAX EXPENSE

FAI [Bl

1

2

3

$ $

4
$
$

$

$

5
6
T
8
g
10
11
12
13
14
15

Staff Adjusted Test Year Revenues
Weight Factor
Subtotal (Line 1 * Line 2)
Staff Recommended Revenue, Per Schedule CSB-1
Subtotal (Line 4 + Line 5)
Number of Years
Three Year Average (Line 5/ Line 6)
Department of Revenue Mutilplier
Revenue Base Value (Line 7 * Line 8)
Plus: 10% of CVViP -
Less: Net Book Value of Licensed Vehicles
Full Cash Value (Line 9 + Line 10 - Line 11)
Assessment Ratio
Assessment Value (Line 12 * Line 13)
Composite Property Tax Rate

9,409,861
2

18,819,722
9,409,861

28,229,583
3

9,409,861
2

18,819,722
2,545,207

299,641
21 ,065,288

21.0%
4,423,711
15.2456%

$
$

9,409,861
2

18,819,722
10,552,098
29,371 ,820

3
9,790,607

2
19,581 ,213
2,545,207

299,641
21,826,780

21.0%
4,583,624
15.2456%

$

$

16
17

Staff Test Year Adjusted Property Tax (Line 14 *
Company Proposed Property Tax

Line 15) $ 674,421

674,42118
19
20
21

Staff Test Year Adjustment (Line 16-Line 17) $
Property Tax .. Staff Recommended Revenue (Line 14 * Line 15)
StaffTestYear Adjusted Property Tex Expense (Line 16)
Increase in Property Tax Expense Due to Increase in Revenue Requirement

$
$
$

698,801
674,421
24,380

22
23
24

Increase to Property Tax Expense
Increase in Revenue Requirement
Increase to Property Tax per Dollar Increase in Revenue (Line19!'Lihe 20)

$ 24,380
1,142,237
2.134384%



LINE
no. DESCRIPTION

COMPANY
AS FILED

STAFF
ADJUSTMENTS

STAFF
AS ADJUSTED

Santa Cruz Water Company
Docket No. sw-20446A-09-0060
Test Year Ended December 31, 2008

Schedule csB-16

OPERATING INCOME ADJUSTMENT no. 8 - INCOME TAX EXPENSE

[A]

1 Income Tax Expense - Test Year 1,238,174 (291,235) 946,939

References:

[C]

Column A: Company Schedule C-1
Column B: Testimony, CSB
Column C: Column [A] + Column [B]

[B]



VvlIow Valley Water Company, Inc.
.sjockel No. W-01732A-09-0079
*Test Year Ended December 31, 2008

Schedule CSB-1

REVENUE REQUIREMENT

LINE
no. DESCRIPTION

[A]
COMPANY
ORIGINAL

CQST

IB]
STAFF

ORIGINAL
COST

$ 2.251.164 51 Adjusted Rate Base

2 Adjusted Operating Income (Loss)

3 Current Rate of Return (L2 I Lt )

$ (95,459)

-4.24%

s

2,251.164

(74,816)

-3.32%

4 Required Rate of Return 9.24% 8.20%

$ 208,008 $ 184,595

$ 303,467 $ 259.411

5 Required Operating Income (L4 * LI)

6 Operating Income Deficiency (L5 - LE)

7 Gross Revenue Conversion Factor 1 .64509 1.65100

3 499,229 $ 428,2898 Increase (Decrease) In Gross Revenue (LE * LE)

9 Adjusted Test Year Revenue $ $ 473,527

$

473,527

972,756 $ 901.81610 Proposed Annual Revenue (LB + LE)

11 Required Increase/Decrease in Revenue (%) (L8/L9) 105.43% 90.45%

References:
Column [A]: Company Schedules A-1, C-1, C-3, 84 D-1
Column [B}: Staff Schedules CSB-2, CSB-3, 8= CSB-5

J=.

l

'n



Willow ValleyWater Company, Inc.
Docket ND. W-01732A-D9-D079
Test Year Ended December 31, 2008

cRoss REVENUE CONVERSION FACTOR

Schedule CSB-2

(A) (B) (CJ (D)LINE
NO. DESCRIPTION

1
2
3
4
5
5

Calculation or Gross Revenue Conversion Factor
Revenue
Uncollecibie Factor (Line 11)
Revenues (L1 - L2)
Combined Federal and State Income Tax and Property Tax Rate (Line 23)
Subtotal (LE . LE)
Revenue Conversion Factor (LI I Ls)

100.0DOD%
0.0DDD%

100. 0000%
39. 430B%
60.5E92%
1.851 DD5

7
8
g
10
11

Calculaggrlq yncollecttible Factor
Unity
Combined Federal and State Tax Rate (Line 17)
One Minus Combined Income Tax Rate lL - LB )
Unooilectible Rate
Unmliedible Faciot (LQ v L10 )

100.D000%
3B.59B9%
SI 4811 %
0.0000%
0.0000v.

10l̀ ).0000%
8.9680%

9:a.0a20%
34.00w%
31.8309%

Calculation of Erfecfive Tax RB\'e.
12 Operating Income Before Taxes [Arizona Taxable Income)
13 Arizona State Income Tax Rate
14 Federal Taxable Income (L12 - L13]
15 Applicable Federal Income Tax Rate (Line 53)
16 Effective Federal Income Tax Rate (L14 x L15)
17 Combined Federal and Stale Income Tax Rate (L13 +L16) ah. 59B9%

100.00Dl')%
3B.5989%
61.4D11%
1.3549°/6

D.B319%

Calculationof Effective Pmoertv Tax Factor
18 Llnlty
19 combined Federal and state Income Tax Rate (L17)
20 One Minus Combined Income Tax Rate (L15-L19)
21 property Tax Factor (CSB-11, Col B, L24)
22 Effective Property Tax Factor (L20"L21)
23 Combined Federal and State Income Tax and Property Tax Rate (L17+L22] 3g43l'J8%

s 154,595
(74,816)

24 Required Operating Income (Schedule CSB-1, Line 5)
25 AdjustedTest Year Operating Income (Loss) (Sch CSB-5, Col C, L34)
26 Required Increase in Operating Income (L24 . L25) s 259.411

s 97.646
(65,429)

27 Income Taxes in Recommended Revenue (Col. [EL L52)
pa Income Taxes in Test Year Revenue (Col, [B], L52)
29 Required Increase in Revenue to Provide lot Income Taxes (L27 - L28) 153,075

$ 901,816
D0GOO%

30 Recommended Revenue Requirement [Schedule csB-1, Line 10]
31 Uncollectible Rein (Una 10)
32 Uncolllecxiole Expense on Recommended Revenue (L30'L31)
33 Adjusted Test Year Uncolieetible Expense
34 Required Increase in Revenue to Provide for Uncollectible Exp. (L32-L33)

$
$

s 24,713
1B,910

35 Properly Tax wi(h Recommended Revenue (CSB-11, Col B. L19)
35 Property Tax on Test Year Revenue (CSB-11, Cot A. LI B)
37 Increase in Property Tax Due to Increase in Revenue (L35-L3S]
as Total Required Increase in Revenue (L26 + L29 + L34 4 L37}

5,503
428289

Test
Year

s
s
$
s

473,527
613,772
29,255

(169,510)
6.96BD%
(11,811)

(157,695)

s
S

425,289
5,803

Staff
Recommended
$ 901,816
$ 619,575
$ 29,255
s 252.975

6.95B0%
17,627

235,349

39
AD
41
42
43
44
45
46
47
48
49
50
51
52

Calculation d Income Tax:
Revenue (Schedule CS8-11, COI, III. Line 58 Sch. CSB-1, Col. [D] Line
Operating Expenses Excluding lnoome Taxes
Synchronized ln\erest (L56)
Arizona Taxable Income (L39 - L40 L41]
Arizona State Income Tax Rate
Arizona Income Tax (L42 x L43)
Federal Taxable income (L42 - L44)
Federal Tax on Income Bracket - Not Used
Federal Tax on Income Bracket - N01 Used
Federal Tax on Income Bracket - Nd Used
Federal Tex on Income Elraokel - Not Used
Federal Tax on All Income (SU -$10,0w.000) @ 34%
Total Federal Income Tax
Combined Federal and Slate Income Tax [L44 4 L51]

$
s
$
$
s
$
$
$
$

(53,617)
(53_,617]

165.429)

$
$
s
S
s
s
s
s
s

00,019
00,019
97,846

53 Applicable Federal Income Tax Rale [Col. ECI. L51 . Col. [Al L51] I [CDL [c]_ L45 . Cut [AL L45] 34D000%

$ 2,251,164
Qafcufafion or fnieresf Synohronizafion_.

54 Rate Ease (Schedule CSB-3, Col. (CJ. Line 14
55 Weighted Average Cosl of Debt
56 Synchronized lnierest (L45 X L46) $

w »w4 =;
29,265



Willow Valley Water Company, Inc.
Docket No. W-01732A-09-0D79
Test Year Ended December 31, 2008

Schedule CSB-3

RATE BASE _ ORIGINAL COST

(B)

LINE
no.

(A)
COMPANY

AS
FILED

STAFF
ADJUSTMENTS

(C)
STAFF

AS
ADJUSTED

1

2

3

Plant in Service
Less: Accumulated Depreciation
Net Plant in Service

$ $ $

s

4,016,878
(1,228,047)
2,788,831 $ $

4,016,878
(1 ,:228,047)
2,788,831

LESS."

4 Advances in Aid of Construction (AIAC) $ 618,488 5 $ 618,488

5 Service Line and Meter Advances $ $ s

$ $ $5
7
8

Contributions in Aid of Construction (CIAC)
Less: Accumulated Amortization

Net CIAC s $

9 Total Advances and Contributions $ 618,488 $ $ 618,488

ID Customer Deposits $ 6,985 $ $ 6,985

P

11 Accumulated Deferred Income Taxes $ $ $

ADD:

12

'13

Deferred Tax Assets
Working Capital

$
$

87,806 $
s

$
$

87,806

14 Total Rate Base $ 2,251,164 $ $ 2,251.164

References:
Column [A], Company Schedule B-1, Page 1
Column [B]: Schedule CSB-4
Column [C]: Column [A] + Column [B]



V\hlIDw Valley Weber Company, Inc,
Docket No. W-01732A-09-0079
Test Year Ended December 31, 2008

SUMMARY OF RATE BASE ADJUSTMENTS

LINE

1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
31
33
49

Acct.
No. Plant Description
303 Land and Land Rights
304 Structures and Improvements
305 Lake, River, and Other Intakes
307 Wells and Springs
309 Supply Mains
310 Power Generation Equipment
311 Pumping Equipment
320 Water Treatment Equipment
330 Distribution Reservoirs and Standpipes
331 Transmission and Distribution Mains
333 Services
334 Meters and Meter Installations
335 Hydrants
336 Badrttow Prevention Devices
339 Other Plant and Miscellaneous Equipment
340 Office Furniture and Equipment
341 Transportation Equipment
343 Tools, Shop. and Garage Equipment
344 Laboratory Equipment
345 Power Operated Equipment
346 Communication Equipment
347 Miscellaneous Equipment
348 Other Tangible Equipment

Total Plant in Service - Actual
Less: Accumulated Depreciation

Net Plant in Sewioe

PLANT IN SERVICE

s
s
$

$

COMPANY
AS FILED

16,100
197,952

1,622,446
2,118

10,751
492,405
263,210
265,882
62D,830

95,359
220,733
37,179

1,024
19,311
22,528
20,845
42,909

9.508
38,925
2.654
a_z7a
9,937

41016,578
(1 ,228,047}
.%788.8:s1

[A]

s
5
$

$

[B]

$

$

Schedule CSB-4

STAFF AS
ADJUSTED

s 1B,1D0
197,952

1,622,446
2,118

10,751
492,405
263,210
265,882
6203830

95.359
220,733

37,179
1,o24

19,31 1
22,526
20.846
42.909

9.508
38,925

2.554
8.273
3,337

4.016.878
(1 ,228_D47]
2,788,831

[C]

LESS!
Advances in Aid of Constfudion (AIACJ
Service Line and Meter Advances

s
s

618,488 s s
s

618,488

s $

35
36

35
40
41
42

Contributions in Aid of Construction (GIAC)
Less: CIAC - Pro Forma
Total CIAC - Adjusted

Less: Accumulated Arrlorliz8tiDn
Less: Accumulated Amory - Pro Forma

5 -...

s

s s

s

s

Ne! CIAC

s

$

$

44
45
46

48
i v
50
:I |

Toftal Advances and Net Contributions

s

s

s 618,488

s,9a5

618,488

5,985Customer Deposits
Deferred Tax Liability

s
s

s
$

52
54
an
5B
57
58
59

ADD:
Defered Tax Asset
Working Capital Allowance
Total Rate Base

e7,a0e s
s
s

87. B06

MQ..

s
s
_s 2.251.154 s 2,2511164



VWliaw Valley Water Company, Inc.
,Docket No* VV~01732A-DB-0079
Test Year Ended December 31, 2ODB

Schedule CSB-5

OPERATING INCOME I TEST YEAR AND STAFF RECOMMENDED

[A] [B] [D] [El

LINE
n o. DESCRIPTION

COMPANY
TEST YEAR
AS FILED

[C]
STAFF

STAFF TEST YEAR
TEST YEAR ADJ AS

ADJUSTMENTS NO. ADJUSTED

STAFF
PROPOSED
CHANGES

STAFF
RECOMMENDED

$ 453.784 $ $ 4531784 $ 428.289 $ BB2,D73
REVENUEQ.;

Metered Water Sales
Water Sales - Unmetered
Other Operating Revenues

Total Revenues $

19.74_3_
473.527 $ $

19,743
473,527 s 428,za9, $

19,743
901.816

EXPENSES?
$ 226,369

50,965
$ (226,269)

(50,955)
1

1

$ $ $

33.567 33,567 33v55?

18,049
18.697
41,492 (21,759)

255,952
2

1.3

18,049
18,597
19,733

255,962
5,401

12,7B7
9.185

18,949
15.697
191733

2551982
5,401

12,787
9.185

5,401
12,787

9.185
p

1

R

13.076 4
5.119
1.072

13.076
5,119
1,072

13,076
5,119
1,072

5.333
4,735

10,257
185,697

140

(3,94B) 4

18,910 5

5,333
787

10,257
185,597

140
18.910 5,803

5,333
. 787
10,257

185,697
140

24,713

6

Salaries and Wages - Employees
Employee Pensions and Benefits
Purchased Water
Purchased Power
Fuel for Power Production
Chemicals
Materials and Supplies - Acct No. 620
Materials and Supplies - Acct No. 620.0B
Contractual Sewloes - Management Fees
Contractual Services - Testing
Contractual Services - Other
Rental of Building/Real Property
Rental of Equipment
Transportation Expense
Insurance - General Liability
Insurance - Other
Advertising Expense
Rate Case Expense
Bad Debt Expense
Miscellaneous Expense
Depreciation Expense
Taxes Other Than Income-Utltity Regulatory
Taxes Other Than Income-Property Taxes
Taxes Other Than Income-Other
Income Taxes
Total Operating Expenses s

(72,955)
568,986 $

7,525
(20,643)

(5.5» 4Z9l
5 548.343 5

163,075
158,878 s

97 v645
717,221

1
2
3
4
5
B
7
a
g
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34 Operating Income (Loss) $ (95,459) $ 20,543 s 259,411 $ 1B4,595

References:
Column (A): Company Schedule C-1, Page 2
Column (B): Schedule CSB-8
Column (C): Column (A) + Column (B)
Column (D): Schedules CSB-1 and CSB-2
Column (E): Column (C) + Column (D) .

J

s (74,B1.B_L
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LINE
no. Description

COMPANY
AS FILED

STAFF
ADJUSTMENTS

STAFF
AS ADJUSTED

Willow Valley Water Company, Inc.
Docket No. W-01732A-09-0079

..Test Year Ended December 31, 2008

Schedule CSB-7 .

OPERATING INCOME ADJUSTMENT no. 1 _ SALARIES, WAGES, PENSIONS, & BENEFITS

[B]

Salaries and Wage Expense
Pension and Bene1%ts

$ $
$
$

(225,369) $
(50,965) $

(277,334) $s

226,369
50,965

277,334

1
2
3
4
5 Contractual Services - Management Fees $

[A]

s 277,334 $

[C]

277,334

References:
Column A: Company Schedule C-1
Column B: Testimony, CSB
Column C: Column [A] + Column [B]



LINE
no. DESCRIPTION

COMPANY
AS FILED

STAFF
ADJUSTMENTS

STAFF
As ADJUSTED

Materials and
Supplies

Acct No. 620.08

~Willow Valley Water Company, Inc.
Docket No. W-01732A-09-0079
, Test Year Ended December 31, 2008

Schedule CSB-8

OPERATING INCOME ADJUSTMENT no. 2 - MATERIALS AND SUPPLIES, ACCT no. 620.08

IA] [B] [C]

Materials and Supplies, Acct No 820.08 41,492 $ (21,759) $ 19,733

2006 $
2007 33
2008. §

$

'1
2
3
4
5
6
7
8
g
10
11
12

Divided by 3
$

17,706 Company Sch E-2
- Company Sch E-2

41,492 Company Sch E-2
59,198

3
19,733

References:

Column A: Company Schedule C-1 8. E-2
Column B: Testimony, CSB, Data Request CSB 15-1
Column C: Column [A] + Column [B]



LINE
no. DESCRIPTION

COMPANY
AS FILED

STAFF
ADJUSTMENTS

STAFF
AS ADJUSTED

V\hllow Valley Water Company, Inc.
Docket No. W-01732A-09-0079
Test Year Ended December 31, 2008

Schedule CSB-9

OPERATING INCOME ADJUSTMENT NO. 3 - CONTRACTUAL SERVICES, MANAGEMENT FEES

[A] [8] [C]

Contractual Services - Management Fees $ $ (21,372) $ (21,372)1
2
3
4
5

Bonuses (Direct Allocation)
Kitchen Supplies

From Trial Balance
From Trial Balance

$

13,358
851.

14,209

Employee Moving & Hiring $
Employee Training & Certification

Employee Travel
Employee Meals

From Trial Balance
From Trial Balance
From Trial Balance
From Trial Balance

6
7
8
g
10
11
12
13
14
15
16

Divided by 2 years
s

314
894

111471
1.647

14,326
2

7,163

Total (Line 6 + Line 14) $ 21,372

References:

Column A: Company Schedule C-1
Column B: Testimony, CSB, Data Request CSB 2-30
Column C: Column [A] + Column [B]



LINE
no. DESCRIPTiON

COMPANY
AS FILED

STAFF
ADJUSTMENTS

STAFF
AS ADJUSTED

VWIow Valley Water Company, Inc.
[Docket No. W-01732A-09-0079

.. Test Year Ended December 31, 2008

Schedule csB-10

OPERATING INCOME ADJUSTMENT NO. 4 - BAD DEBT EXPENSE

[A] [B]

'I Bad Debt Expense 4,735 (3,948) 787

References:

Column A: Company Data Request Response CSB 1.26 8 RUCO 2.04(e)
Column B: Testimony, CSB
Column C: Column [A] + Column [B]

[C]

|
H

.2



LINE
no. Prove Tax Calculation

STAFF
AS ADJUSTED

STAFF
RECOMMENDED

Willow Valley Water Company, Inc.
Docket No. W-01732A-09-0079

Test Year Ended December 31, 2008

Schedule CSB-11

OPERATING INCOME ADJUSTMENT No. 5 u Property Tax Expense

[Al [Bl

$ $

$
$

$

$

1
2
3
4
5
6
7
8
9
10
11
12
13
14
15

Staff Adjusted Test Year Revenues
Weight Factor
Subtotal (Line 1 * Line 2)
Staff Recommended Revenue, Per Schedule CSB-1
Subtotal (Line 4 + Line 5)
Number of Years
Three Year Average (Line 5 / Line 6)
Department of Revenue Mutilplier
Revenue Base Value (Line 7 * Line 8)
Plus: 10% of CWlP -
Less: net Book Value of Licensed Vehicles
Full Cash Value (Line 9 + Line 10 - Line 11)
Assessment 'Ratio
Assessment Value (Line 12 * Line 13)
Composite Property Tax Rate

473,527
2

947,054
473,527

t,420,5B1
3

473,527
2

947,054
47

16.577
930,424

21 .0°/>
195,389
9.6781 %

$
$

473,527
2

947,054
901,816

1,848,870
3

616,290
2

1,232,580
47

16,677
1,215,950

21.0%
255.350
9.6781%

$

as
16
17

Staff Test Year Adjusted Property Tax (Line 14
Company Proposed Property Tax

* Line 15) $ 18,910

18,91018
19
20
21

Staff Test Year Adjustment (Line 16-Line 17) $
Property Tax - Staff Recommended Revenue (Line 14 * Line 15)
Staff Test Year Adjusted Property Tax Expense (Line 16)
Increase in Property Tax Expense Due to Increase in Revenue Requirement

$
$
$

24,713
18,910
5.802

22
23
24

Increase to Property Tax Expense
Inc,:rease in Revenue Requirement
Increase to Property Tax per Dollar Increase in Revenue (Line19/Line 20)

$ 5,803
428,289

1 .354934%



LINE
no. DESCRIPTION

COMPANY
AS FILED

STAFF
ADJUSTMENTS

STAFF
AS ADJUSTED

Willow Valley Water Company, Inc.
Docket No. W-01732A-09-0-79
Test Year Ended December 31, 2008

Schedule CSB-12

OPERATING INCOME ADJUSTMENT no. B - INCOME TAX EXPENSE

rAn

1 Income Tax Expense - Test Year (72,955) 7,526 (65,429)

References:

[B]

Column A: Company Schedule C-1
Column B: Testimony, CSB
Column C: Column [A] + Column [B]

[C]



Valencia Water Company - Town Division
Docket No. w-01212A-09-0082
'Test Year Ended December31, 2008

Schedule CSB-1

REVENUE REQUIREMENT

LINE
no. DESCRIPTION

[A]
COMPANY
ORIGlNAL

COST

[Bl
STAFF

ORIGINAL
COST

$ 4,240,018 $ 4,240,0181 Adjusted Rate Base

2 Adjusted Operating Income (Loss)

3 Current Rate of Return (LE I L1)

$ (601,944)

-14_20%

$ (501,654)

-11.83%

4 Required Rate of Return 9.56% 8.70%

$ 405,346 $ 368,8825 Required Operating Income (L4 * L1)

6 Operating Income Defciency (L5 - L2) $ 1 ,007,290 $ 870,536

7 Gross Revenue Conversion Factor 1.64509 1.65332

8 Increase (Decrease) In Gross Revenue (L7 * LE) $ 1,657,078 $ 1 ,439,278

9 Adjusted Test Year Revenue $ 2,894,421 s 3,037,462

$ 4,551 ,499 $ 4,476,74010 Proposed Annual Revenue (LB + LE)

11 Required Increase Decrease in Revenue (%) (L8/LQ) 57.25% 47.38%

References:
Column [A]: Company Schedules A-1, C-1, C-3, 8¢ D-1
Column [B]: Staff Schedules CSB-2, CSB-3, & CSB-5

K



Valencia Water Company - Town Division
Docket No. W»D1212A-09-0082
Test Year Ended December 31_ ZDDB

Schedule CSB-2

I247:.;-:SRDS$ REVENUE convEy=lslol~l FACTOR

(A) (Bl IC) (D)LINE

UQ. DESCRIPTION

1
2
3
4
5
e

Calcularnon of Gross Revenue Conversion Factor
Revenue
Uncollectible Factor (Line 11)
Revenues (LI - LE)
Combined Federal and State Income Tax and Property Tax Rate (Line 23)
Subtntai (LE -LE)
Revenue Converslon Factor (LI I LE)

mo nuoows
0. DDGD%

100,DOD0%
39. 5158%
50. 4B42%
1.853325

7
B
g
so
11

CaJcula!ion of Uncollactrlble Factor
Unity
Combined Federal and Stale Tax Rate (Line 17)
One Minus Combined Income Ta Rate (LE - LB )
UncolleMible Rate
U n:>olleciible F3¢(0l' (LE w L10 )

100.0000%
3B859B9%
814011%
00000°/1
0.0000%

100.DDDO%
6.9SBD%

9a.0320%
34.00[10%
31 .63D9%

Calculation d Effective Tax Ralef
12 Operating Income Before Taxes (Arizona Taxable Income]
13 Arizona State Income Tax Rate
14 Federal Taxable Income (L12 - L13)
15 Applicable Federal income Tax Role (Line 53)
16 Effective Federal Income Tax Rake [L14 x L15)
17 Combined Federal and Slate Income Tax Rate [L13 +L1S) 3B.59BS%

1DD0000%
38.598994
51.4011 %
1.4933%

0.9169% I

Caiculafion of Effective Prooertv Tax Factor
LB Unity
19 Combined Federal and State noncom Tax Rate (L17)
20 One Minus Combined Income Tax Rate (L1B-L19]
21 Property Tax Factor (CSB-12, Col B, L24)
22 Effective Property Tax Factor [L20"L2's)
23 Combined Federal and State income Tax and Property Tax Rate (L1?+L22) 39.5158%

$ 368,882
(501 , 654)

24 Required Operating Income (Schedule CSB-1, Line 5)
25 AdjustedTest Year Operating Income (Loss) (Schedule CSB-5, Col c. L 34)
26 Required Increase in Operating Income (L24 . L25) $ 870.536

$ 173,252
£373,9952

27 Income Taxes on Recommended Revenue (Col. [C], L52}
28 Income Taxes on Test Year Revenue (Col. [B], L52]
29 Required Increase in Revenue to Provide for Income Taxes {L27 - L28) 547.249

$ 4,475,740
D.0G00%

30 Recommended Revenue Requirement (Schedule CSB-1, Line 10]
31 Uncollectible Rate [Line 10)
32 Unoulnectibae Expense nn Recommended Revenue {l_30'L31)
33 Adjus1€G Test Year Uncollectible Expense
34 Required Increase in Revenue to PrI.wide for UncolleWble Exp_ (L32-L33)

s
$

$ 154,729
143,236

35 Property Tax with Recommended Revenue (CSB-12, Col B, L19)
36 Property Tex on Test Year Revenue (CSB-12, Co! A, L16)
37 Increase in Property Tax Duets Increase in Revenue (1.35-L35)
38 Total Required Increase in Revenue (L25 + L29 + L34 4 L37)

21,493
s 11439,278

s
s
s
s

Test
Year
3,93/,462
3,9131112 $

93,280
(968,931)
6.968094
[67,515)

(901,415)

$ 1,439,278
21,493

Staff
Recommended
s 4,47B,74D
$ 3.934,608
s 93,239
$ 44B_854

e.9es0%
31,276

417,578

Calculation of income Tax:
39 Revenue (Schedule CSB-5)
40 Operating Expenses Excluding Income Taxes
41 Synchronized lntereei (L56)
42 Arizona Taxable income (L39 - L40 - L41)
43 Arizona Stale Income Tax Rate
44 Arizona Income Tax {L42 x L43)
45 Federal Taxable Income (L42 - L44}
45 Federal Tax on income Biacket - Not Used
47 Fedelal Tax on Income Bracket - Not Used
48 Federal Tax on Income Bracket - Not Used
49 Federal Tax on Income Biacket - Not Used
50 Federal Tax on All Income (80 -$1 D,DOD,000) @ 34%
51 Total Federal Income Tax
52 Combined Federal and Stale Income Tax (L44 + L51)

s
s
s
s
$
s
s
s
$

[3D6,4B1 J
£106,481
43739981

5
$
$
s
s
$
s
$
$

141,976
141.976
179352

53 Applicable Federal Income Tax Rate [Col ICE. L51 . Col [AL L51] I {Col. ICE. L45 . Col. III. L45] 34. uuoov.
I.

Calculation of Inheres! Svnchronizarion:
54 Rate Base (Schedule csB-3, Col. (C). Line 14
55 Weighted Average Casi of Debt
56 Synchronized Interest (L45 X L45)

$ 4,240,018
2.2000%
33 280



Valencia Water Company - Town Division
Docket No. W-01212A-09-0082
Test Year Ended December 31, 2008

Schedule CSB-3

RATE BASE _ ORIGINAL COST

(A)
COMPANY

AS
FILED

(B) (C)
STAFF

AS
ADJUSTED

LINE
no.

STAFF
ADJUSTMENTS

1

2

3

Plant in Service
Less: Accumulated Depreciation
Net Plant in Service

$ $ $

$

45,877,421
(3,071 ,499)
42,805,922 $

45,877,421
(3,071,499)
42,805,922

LESS'

4 Advances in Aid of Construction (AIAC) $ 37,992,781 $ $ 37,992,781

5 Service Line and Meter Advances $ 85 $

6
7
8

Contributions in Aid of Construction (CIAC)
Less: Accumulated Amortization

Net CIAC

s

'¢
890,221
98,283

7911938

$ $ 890.221
98,283

791,938

9 Total Advances and Contributions $ 38,784,719 $ $ 38,784,719

$ 162,132 3 $ 162,13210 Customer Deposits

11 Accumulated Deferred Income Taxes $ $ $

ADo.~

12
13

Deferred Tax Assets
Working Capital

$
$

380,947 $
$

s
$

380,947

14 Total Rate Base $ 4,240,018 $ $ 4,240,018

References:
Column [A], Company Schedule B-1, Page 1
Column [B]: Schedule CSB-4
Column [C]: Column [A] + Column [B]

C

Q



l

Valencia Water Company - Tcnwn Division
Docket No. W-01212A-D9-0D82
Test Year Ended December 31, 2008

SUMMARY OF RATE BASE ADJUSTMENTS

LlNE
NO,

1
2
3
4
5
5
7
8
g

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
31
33

ABCL
No. Plant Description
303 Land and Land Rights
304 Structures and Improvements
305 Lake, River, and Other Intakes
307 Wells and Springs
309 Supply Mains
310 Power Generation Equipment
311 Pumping Equipment
320 Water Treatment Equipment
330 Distribution Reservoirs and Standpipes
331 Transmission and Distribution Mains
333 Services
334 Meters and Meter Installations
335 Hydrants
336 Backflow Prevention Devices
339 Other Plant and Miscellaneous Equipment
340 Office Furniture and Equipment
341 Transportation Equipment
343 Tools, Shop, and Garage Equipment
344 Laboratory Equipment
345 Power Operated Equipment
34B Communication Equipment
347 Miscellaneous Equipment
34s Other Tangible Equipment

Total plant in Service - Actual
Less: Accumulated Depreciation

Net Plant in Service

PU\NT IN SERVICE

s
s
$

$

COMPANY
AS FILED

148,446
945,383

20.512
7,8031214
3,892,532
3,439,680

19,407,998
2,795,075
1,552,332
1,900,270

12,574
114,439
46,206

275,038
90,582
42,171
55,588
20,584
15,371

2,5141672
45,B77,421 $
(3_D71,499) $
42,B05,922 $

[A]

775,544

s

LEI}

$

$

Schedule CSB-4

STAFF AS
ADJUSTED

$ 148,446
945,353

20,612
7,503,214
3,892,532
3,439,580

19,4t>7,wa
2,795,D75
1,562,332
1,900,279

12,674
114,439
4s,2oe

275,038
90,582
42,171
55,588
20,584
15,371

2,514,672
45,877,421
(3,071 ,4B9)
42,505,922

[Cl

775,544

JI-v
35
38
38

LESS:
Advances in Aid of Construction (AIAC)
Service Line and Meter Advances

s
$

37,992,781 s s
S

37,992,781

40
41
42

s 390,221
b

s 890,221Contributions in Aid of Construction (CIAC)
Less: CIAO - Pro Fomla
Total CIAC - Adjusted

Less: Accumulated Amortization
Less: Accumulated Amory - Pro Forma

s

s

890,221 $

98,283

$

$

890,221

98,283

Net CIAC s

$

$

$

44
45
46

48
'4:4

50
a I

Total Advances and Net Contributions

$ 98,283 s

7911535

s 3B,7B4,719

1621132

98,283

791 ,938

38,784,719

182,132Customer Deposits
Deferred Tax Liability

s
s

$
$

380,947 s
5
$

3B0,947

52
54
no
5B
57
58
59

ADD:
Deferred Tax Asset
Working Capital Allowance
Total Rate Base

$
s
s 4,240,018 s 4,240,018

A

r



:_.:_.Valencia Water Company - Town Division
4 -Docket No. W-01212A-09-0082

,fest Year Ended December 31 . 2098

Schedule CSB-5

OPERATING INCOME - TEST YEAR AND STAFF RECOMMENDED

[A] [D] [E]

LINE
NO. DESCRIPTION

COMPANY
TEST YEAR
AS FILED

[81 [C]
STAFF

STAFF TEST YEAR
TEST YEAR ADJ AS

ADJUSTMENTS NO. ADJUSTED

STAFF
PROPOSED
CHANGES

STAFF
RECOMMENDED

REVENUES:
Metered Water Sales
Water Sales - Unmetered
Other Operating Revenues

Total Revenues

s 2,659,938 $ 143,041 1 $2,802,979 s 1,439,278 $ 4,242,257

$
234,483

2,B94,421 $ 143,041
234,483

$3,037,462 $ 1,439,278 $
234,483

4,476,740

EXPENSES:
$ 670,808

143,080
$ (570,808)

(143,080)
2
2

$ $ $

291,613 1 307,969 307,969

143,618
31,B21

128,737

16,355

8,519 1

(69,726)
752,255

152,137
31,821
59,011

752,255
33,729
41,898
37,473
4.239

67,812
17,098
3,335

152,137
31,BZ1
59,011

752,255.
33,729
41,898
37,473
4,239

67,812
17,098
3,336

33.729
41,898
37,473
4,2a9

67.812
17,098
3.336

18,887
28,944
28,042

2,199,988
5,885

(22,527) 5

143,236 6 211493

7 547,249
56B,772

1
2
3
4
5
6
7
5
g
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
KG
27
28
29
30
31
32
33
34

Salaries and Wages - Employees
Employee Pensions and Benefits
Purchased Water
Purchased Power
Fuel for Power Production
Chemicals
Materials and Supplies - Acct No. 620
Materials and Supplies - Acct No. 620.08
Contractual Services - Management Fees
Contractual Services - Testing
Contractual Services - Other
Rental of Building/Real Property
Rental of Equipment
Transportation Expense
insurance - General Liability
Insurance - Other
Advertising Expense
Rate Case Expense
Bad Debt Expense
Miscellaneous Expense
Depreciation Expense
Taxes Other Than Income-Utility Regulatory
Taxes Other Than Income-Property Taxes
Taxes Other Than Income-Other
income Taxes

Total Operating Expenses

2,101
(402,522}_

$ 3,495,365 $

28,526
42,751

18.667
6.417

28,042
2,199,986

5,885
143,236

2,101
(373,995)

$3,539,116 $ $

18,587
6,417

28.042
2,199,986

5,885
1 B4,'/29

2,101
173,252

4v107,858

Operatin Income (Loss) 3 , (801,944) $ 100,290 $ (501,654) $ 370,536 s 368.882

References:
Column (A): Company Schedule C-1, Page 2
Column (B): Schedule CSB-8 .
Column (C): Column (A) + Column (B)
Column (D)' Schedules CSB-1 and CSB-2
Column (E): Column (C) + Column (D)

1
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LINE
no. Description

COMPANY
AS FILED

STAFF
ADJUSTMENTS

STAFF
AS ADJUSTED

Valencia Water Company - Town Division
Docket No. W-01212A~09-0082
,Test Year Ended December 31, 2808

Schedule CSB-7

OPERATING INCOME ADJUSTMENT NO. 1 _ REVENUE AND EXPENSE ANNUALIZATION

[A] [B] [C]

$ $ s

$

2,805,048
(2,069)

(143,041 )
2,659,938 $

143,041
143.041 $

2,805,048
(2,069)

2,802,979

$ $ 297,842
10,127

297,842 $
10,127

_l.1B,358.) I-
291,613 $

16,355
16,356 $ 307,969

S $ 152,137

$

152,137 $
(8,519) $

143,518 $
8,519
8,519 $ 152,137

1 Metered Water Sales - Actual
2 Unbilled Revenue
3 Revenue Annualization to Metered Water Sales
4 Total
5
G Purchased Pumping Power - Actual
7 APS Interim Rate Increase
8 Annuaiization Adjustment to Pumping Power
9

10
11 Chemicals - Actual
12 Annualization Adjustment to Chemicals
'IN
14
15 Operating Income $ 2,224,707 $ 118,166 $ 2,342,873

References:
Column A: Company Schedule C-1
Column B: Testimony, CSB
Column C: Column [A] + Column [B]

Q



LINE
NO. Description

COMPANY
AS FILED

STAFF
ADJUSTMENTS

STAFF
AS ADJUSTED

Valencia Water Company - Town Division
Docket No. W-01212A-09-0082

....Test Year Ended December 31, 2008

Schedule CSB-8

OPERATING INCOME ADJUSTMENT no. 2 - SALARIES, WAGES, PENSIONS, & BENEFITS

[A] [B] [C]

Salaries and Wage Expense
Pension and Benefits

$ 670,808
143,080
813,888

$
s
$

1
2
3
4
5

$

(670,808) s
l143,080) $
(813,888) $

Contractual Services - Management Fees $ s 813,888 $ 813,888

References:
Column A: Company Schedule C-1
Column B: Testimony, CSB
Column C: Column [A] + Column [B]

19



LINE
no. DESCRIPTION

COMPANY
AS FILED

STAFF
ADJUSTMENTS

STAFF
AS ADJUSTED

Materials and
Supplies

Acct No. 620.08

Valencia Water Company - Town Division
Docket No. W-01212A-09-0082
Test Year Ended December 31, 2008

Schedule CSB-9

OPERATING INCOME ADJUSTMENT no. 3 - MATERIALS AND SUPPLIES, ACCT no. 620.08

[A] [B] [C]

Materials and Supplies, Acct No 620.08 128,737 $ (69,726) $ 59,011

2006 $
2007 $
2008 $

s

1
2
3
4
5
6
7
8
9
10
11
12

Divided by 3
$

48,296 Company Sch E-2
- Company Sch E-2

128,737 Company Sch E-2
177,033

3
59,011

References :

Column A: Company Schedule C-1 & E-2
Column B: Testimony, CSB; Data Request CSB 15-1
Column C: Column [A] + Column [B]

JI



LINE
no. DESCRIPTION

COMPANY
AS F1LED

STAFF
ADJUSTMENTS

STAFF
AS ADJUSTED

Valencia Water Company - Town Division
.¥1DQcket No. w-01212A-09-0082
Test Year Ended December 31, 2008

Schedule CSB-10

OPERATING INCOME ADJUSTMENT no. 4 _ CONTRACTUAL SERVICES, MANAGEMENT FEES

{A} [B] [C]

Contractual Services - Management Fees 5 $ (61,633) $ (61,633)1
2
3
4
5
6
7

8

Bonuses (Indirect Allocation) $
Bonuses (Direct Allocation)

Kitchen Supplies

6,318
18,577
3.624

28,520

Data Request Response CSB 2~30
From Trial Balance
From Trial Balance

$

g
10
11
12
13
14
15

16

Employee Moving & Hiring $
Employee Training 8» Certification

Employee Travel
Employee Meals

From Trial Balance
From Trial Balance
From Trial Balance
From Trial Balance

Divided by 2 years

$

402
7,050

54,000
4,774

66,226
2

33,113
17
18 Total (Line 8 + Line 16) s 61,633

References:

it

Column A: Company Schedule C-1
Column B: Testimony, CSB, Data Request CSB 2-30
Column C: Column [A] + Column [B]



LINE
no. oEscRspTlon

COMPANY
AS FILED

STAFF
ADJUSTMENTS

STAFF
AS ADJUSTED

Valencia Water Company - Town Division
. I. Docket No. W~01212A-D9-DD82

* "Test Year Ended December 31, 2008

Schedule csB-11

OPERATING INCOME ADJUSTMENT no. 5 - BAD DEBT EXPENSE

[A] [B] [C]

1 Bad Debt Expense 28,944 (22,527) 6.417

References:

Column A: Company Data Request Response CSB 1.28 & RUCO 2.04(e)
Column Br Testimony, CSB
Column C: Column [A] + Column [B]

r

i



STAFF
RECOMMENDED

LINE
NO. Prooertv Tax Calculation

STAFF
AS ADJUSTED

..Valencia Water Company - Town Division
. "Docket No. W-01212A-09-0082

-. Test Year Ended December 31, 2008

Schedule CSB-12

OPERAT1NG INCOME ADJUSTMENT no. 6 - PROPERTY TAX EXPENSE

rAn rm

$ $

$
$

$

$

$
$

1
2
3
4
5
6
7
8
9
10
11
12
13
14
15

Staff Adjusted Test Year Revenues
Weight Factor
Subtotal (Line t * Line 2)
Staff Recommended Revenue, Per Schedule CSB-1
Subtotal (Line 4 + Line 5)
Number of Years
Three Year Average (Line 5 I Line B)
Department of Revenue Mutilplier
Revenue Base Value (Line 7 * Line 8)
Plus: 10% of CWIP ..
Less: Net Book Value of Licensed Vehicles
Full Cash Value (Line 9 + Line 10 - Line 11)
Assessment Ratio
Assessment Value (Line 12 * Line 13)
Composite Property Tax Rate

3,037,462
2

6,074,924
3,037,462 .
9.112,3as

3
3,037,462

2
6,074,924

415,844
96,323

6,394,445
21 .0%

1,342.833
'10.6667°/>

$

3,037,462
2

6,074,924
4,476,740_

10,551 ,664
3

3,517,221
2

7,034,443
415,844
96,323

7,353,963
21 .0%

1,544,332
10.6§G7%

$

16
17

Staff Test Year Adjusted Property Tax (Line 14 * Line 15)
Company Proposed Property Tax

$ 143,236

143,23_618
19
20
21

Staff Test Year Adjustment (Line 16-Line 17) $
Property Tax - Staff Recommended Revenue (Line 14 * Line 15)
Staff Test Year Adjusted Property Tax Expense (Line 16)
increase in Property Tax Expense Due to Increase in Revenue Requirement

$
$
$

164,729
143,236
21,493

22
23
24

Increase to Property Tax Expense
increase in Revenue Requirement
Increase to Property Tax per Dollar Increase in Revenue (Line19/Line 20)

$ 21,493
1,439,278
1.493338%



LINE
no. DESCRIPTION

COMPANY
AS FILED

STAFF
ADJUSTMENTS

STAFF
AS ADJUSTED

Schedule CSB-13Valencia Water Company - Town Division
'D0gket No. w-01212A-09-0082
Test Year Ended December 31, 2008

OPERATING INCOME ADJUSTMENT no. 7 » INCOME TAX EXPENSE

[A] [C]

'I Income Tax Expense .. Test Year (402,522) 28,528 (373,996)

References Z

[8]

Column A: Company Schedule C-1
Column B: Testimony, CSB
Column C: Column [A] + Column [B]

J



Valencia Water Company - Greater Buckeye Division
*Docket No. W-02451A-09-0078
Test Year Ended December 31, 2008

Sc.hedu!e CSB-1

REVENUE REQUIREMENT

LINE
no. D__ESCRIPTlON

[A]
COMPANY
ORIGINAL

COST

[3]
STAFF

ORIGINAL
COST

$ 929,057 $ 929,057

$ (4,402)

-0.47%

$ 31,536

1 Adjusted Rate Base

2 Adjusted Operating Income (Loss)

3 Current Rate of Return (LE/ LI) 3.39%

4 Required Rate of Return 9.72% 8.10%

$ 90,304 $ 75,254

S 94,706 $ 43,717

5 Required Operating Income (LE * LI)

6 Operating Income Deficiency (L5 - LE)

7 Gross Revenue Conversion Factor 1.64509 1.65286

$ 155,800 $ 72,2588 Increase (Decrease) in Gross Revenue (L7 * LE)

9 Adjusted Test Year Revenue $ 336,819 s 380,474

$ 492,619 $ 452,73210 Proposed Annual Revenue (LB + LE)

11 Required Increase/Decrease in Revenue (%) (L8/L9) 46.26% 18.99%

1

References:
Column [A]: Company Schedules AS, C-1, C-3, & D~1
Column [B]: Staff Schedules CSB-2, CSB-3, a. CSB-5



Valencia Water company - Greater Buckeye Dmsion
Docket No. w-02451A-09-Q07 B
Test Year Ended December 31, 2008

Schedule (355.2

.recRoss REVENUE CONVERSION FACTOR

(A) (8) (C) ID)LINE
NO. DESCRIPTION

1
2
3
4
5
6

Cakrulailon of Gross Revenue Conversion Faction
Revenue
Uncollectible Factor (Line 11)
Revenues (LI - LE)
Combined Federal and State lnoome Tax and Property Tax Rate (Line 23)
'Subtotal (La LA)
Revenue Conversion Fodor {L1 I Ls)

__ __ 1DD.DDOD%
i 0.0DOD%

100.0000%
39.4988%
60/5012%
1.852861

T
B
g
10
17

Calculation or Unto//ecffible Faciotr
Unity
Combined Federal and State Tax Rate (Line 17)
One Minus Combined Income Tax Rate [L7 - LB J
Uncollemible Rate
UnculleMible F8¢10r [LE U L10 )

1 D0,00DD%
3859B9%
SI ,4011 %
0DD00%
0,0000%

100. DDOQl4_
6s580s4

93.032_Q'§_
34.0000%
31 . 530914

calculation of Etfecrive Tax Rare:
12 Operating tncorne Before Taxes [Arizona Taxable Income)
13 Arizona Slate Income Tax Rate
14 Federal Taxable Income (L12 - L13)
15 Applicable Federal Income Tax Rate (Line 53)
16 Effective Federal Income Tax Rate (L14 x L15)
17 Combined Federal and State Income Tax Rate (L13 +L1s) 3B5989%

1 D0.0DDO%
3B.59B9°/u
51.4011 %
1 4657%

D. 9DDD%

CaICLvIaffon of EtfecWe Pronedv Tax Factor
18 Unity
19 Combined Federal and State Income Tax Rate (L17)
20 One Minus combined Income Tax Rate [L1B-L1 Q)
21 Properly Tax Factor lose-ts, Col. B, L2d)
22 Efledive Property Tax Factor (L2D'L21)
23 Combined Federal and State Income Tax and Properly Tax Rate [L17+L22) 3949as%

$ 75,254
31 .536

24 Required Operating Income [Schedule CSB-1, Line 5]
25 AdjusiedTest Year Operating Income (Loss) (Sch CSB-5, Line 34]
26 Required Increase in Operating Income (L24 - L25) $ 43,717

s 26,282
<1,m _

27 Income Taxes on Recommended Revenue (Col. [0], L52)
28 Income Taxes on Test Year Revenue (Col, [B], L52]
29 Required Increase in Revenue to Provide for Income Taxes [L27 L2sl 271482

s 452,732
D.DDDO%

30 Recommended Revenue Requirement (Schedule csB-1. Una 10)
31 Uncollectible Role (Line 10)
32 Uncolllectible Expense on Recommended Revenue (L30'L31)
33 Adjusted Test Year Uncollectible Expense
34 Required Increase in Revenue to Provide for Uncollemible Exp. [L32-L33)

s
s

s 1B,D74
17,015

35 Property Tax wilh Recommended Revenue (CSB-13, COL B, L16]
36 Property Tax on Test Year Revenue (CSB-13, Col A, LI B)
37 Increase in Property Tax Due Io Increase in Revenue [L35-L35)
38 Total Required Increase in Revenue (L26 + L29 + L34 + L37)

1.059
72,255

Test
YearCalculalnbn of Income Tax:

39 Revenue (Schedule CSB-5)
40 Operating Expenses Excluding Income Taxes
41 Synchronized Interest (L58)
42 Arizona.Taxable Income (L39 . L40 - L41 )
43 Arizona State Income Tax Rate
44 Arizona Income Tax (L42 x L43)
45 Federa! Taxable Income (L42 - L44]
46 Federal Tax on Income Bracket - nor Used
47 Federal Tax on Income Bracket - Not Used
CB Federal Tax on Income Bracket - Nut Used
49 Federal Tax on Income Bracket - Not Used
AD Federal Tax on All Income (90 -$10,000,000) @ 34%
51 Total Federal Income Tax
52 Combined Federal and State Income Tax (L44 + L51)

S
5

_s
5

3BD,4T4
35D,13B
33.446
is, 11ul

B.95BD°/»
(217)

(2,593)

$
s

T2,25B
1.059

staff
Recommended
s 452.732
s 351,197
s 33,445
s 68,089

6.%B0%
4,744

63,345
s
5
s
$
$
$
s
s
s

w84)
f3B4)

.~£1..2.00>

s
s
$
s
s
s
s
s
s

21,537
211537
26,282

53 Applicable Federal Income Tax Rate [CoI. [C], L51 - Col. [A], L51] I [Col. III, L45 - Cal. lA], L45] 34, D000%

L

s 929.057
3.BD00%
33 446

Calculation of lnteresr Synchronization:
54 Rate Base (Schedule CSB» 3, C01 (C), Line 17
55 weighted Average Cost of Debt
56 Synchronized Interest (L45 x L45) $



Valencia Water Company - Greater Buckeye Division
Docket No. W-02451A.09-0078
Test Year Ended December 31, 2008

RATE BASE - ORiGINAL COST

Schedule CSB-3

(A)
COMPANY

AS
FILED

(B) (C)
STAFF

AS
ADJUSTED

LINE
no.

STAFF
_A9gg1s,TmEnTs

$ $1

2

3

Plant in Service
Less: Accumulated Depreciation
Net Plant in Service

$

$

2,832,537
£898,484l

11934,053 $ $

2,832,537
(898,484)

1,934,053

LESS!

4 Advances in Aid of Construction (AIAC) $ 747,555 $ $ 747.555

5 Service Line and Meter Advances $ $ 35

$ $ $6
7
8

Contributions in Aid of Construction (CIAC)
Less: Accumulated Amortization

Net CIAC $

407,979
71 ,396

336,583 $

407,979
71,396

336,583

9 Total Advances and Contributions $ 1,084,138 $ s 1,084,138

10 Customer Deposits $ 11,080 $ $ 11.080

11 Accumulated Deferred Income Taxes $ $ $

ADD:

12
13

Deferred Tax Assets
Working Capital

s
$

90,222 s
$

$
$

90,222

14 Total Rate Base $ 929,057 $ $ 929,057

References:
Column [A], Company Schedule B-1, Page 1
Column [B]: Schedule CSB-4
Column [C]: Column [A] + Column [B]



Valencia Water Company - Greater Buckeye Division
Docket No. W-U2451A-09-0078
Test Year Ended December 31, 2006

SUMMARY OF RATE BASE ADJUSTMENTS

LINE
NO

1
2
3
4
5
6
7
a
g
ID
11
12
13
14
15
16
17
15
19
20
21
22
23
24
25
31
33

Acct.
No. Plant Description
303 Land and Land Rights
304 Structures and improvements
306 Lake, River, and Other intakes
307 Wells and Springs
309 Supply Mains
310 Power Generation Equipment
311 Pumping Equipment
320 Water Treatment Equipment
330 Distribution Reservoirs and Standpipes
331 Transmission and Distribution Mains
333 Services
334 Meters and Meter Installations
335 Hydrants
336 Backflow Prevention Devices
339 Other Plant and Miscellaneous Equipment
340 Office Furniture end Equipment
341 Transportation Equipment
343 Tools, Shop, and Garage Equipment
344 Laboratory Equipment
345 Power Operated Equipment
34B Communication Equipment
347 Miscellaneous Equipment
348 Other Tangible Equipment

Total Plant in Service - Actual
Less: Accumulated Depreciation

Net Plant in Service

PLANT IN SERVICE

$
$
$

$

COMPANY
As F1LED__ __

27,898 $
39,169

4.225
10,089

__ 7.453
2,832,537 s

(898,484) s
1,934,053 s

[AI

472,851
?291148
588,545
712,346

37,406
35,389
40,757

5,432
4,284

115,B95

1 ,Asa

[Bl

$

$

Schedule CSB-4

STAFF AS
ADJUSTED

s 27,898
39, 159

4,225
10,089

7,453_
2:B32,537
{B9B,48-4)

1,934,053

[C]

472,851
729,148
588,545
712,a4e

37.406
35,389
40,757

5,432
4,284

115,B95

1.550

a w

35
35

34

LESS:
Advances in Aid of Ccnstrudion (AIAC)
Servioe Line and Meter Advances

$
$

747,555 s $
s

747,555

40
41
42

$ 407.979 s 407,979

44
45
46

48
Ia

Contributions in Aid of Construction (CiAc)
Less: GIAC - Pro Forma
Total CIAC . Adjusted

Less: Accumulated Amortization
Less: Accumulated Amory - Pro Forma

$

s

407.979 $

71,396

5

$

407,979

71,395

Net GIAC

Total Advances and Net Contributions

$

$

$

71 ,395 s

336,583

1,0B4,t38

11.050

$

s

$

71 ,396

336,583

1 ,D84,13B

11 ,080Customer Deposits
Deferred Tax Liability

$
$

s
s

ADD:
Deferred Tax Asset
Working Capital Allowance
Total Rate Base

$
$
$

90,222 s
s
s

90,222

9Lze=i_6'57

50
:| I
52
54
as
55
57
so
59 " s29,0s7 $

.

L

.



Valencia Water Company - Greater Buckeye Division
Dockel NO w-02451A.0s.007s
Test Year Ende<1 December 31, 200B

Schedule CSB-5

OPERATING INCOME - TEST YEAR AND STAFF RECOMMENDED

[A] ID] [E]

LINE
n o. DESCRIPTION

COMPANY
TEST YEAR
AS FILED

IB] IC]
STAFF

STAFF TEST YEAR
TEST YEAR ADJ AS

ADJUSTMENTS NO. ADJUSTED

STAFF
PROPOSED
CHANGES

STAFF
RECOMMENDED

REVENUES:
Metered Water Sales
Waler Sales - Unrnetered
Other Operating Revenues

Total Revenues

s 322.780 $ 43,655 1 s 366,435 $ 72,258 $ 43B,593

$
14,039

336,819 $ 43;e55. $
14,039

380,474 $ 72,258 $
14,039

452,732

EXPENSES:
$ 75,217

16,164
52,085
22,565

$ (76,217)
(15,164)

2
2

$ s 5

4,429 1

2.282 1

52,085
28.994

52,085
28,994

10,761
4,236

16,551 (10,466)
84,549
3,774

(3,774)

13,043
4,236
e,0as

84,549
3,774

13,043
4,236
6,085

84,549
3,774

3,774
593

3,686
56

9.878
2,073

593
3,685

55
9,B76
2,073

593
3,sae

56
9,876
2,073

1,355
3.358
e,e44

113,580
3,340

(2,214) S

17,015 7

1,355
1.154
6,644

113,580
3,340

17,015 1,059

1,355
1,154
6,544

113,5B0
3,340

18,074

8

1
2
3
4
5
6
7
8
g

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34

Salaries and Wages - Employees
Employee Pensions and Benefits
Purchased Water
Purchased Power .
Fuel for Power Production
Chemicals
Materials and Supplies - Acct No. 620
Materials and Supplies - Acct No. 520.08
Contractual Services - Management Fees
Contractual Semites - Testing
Contractual Services - Other
Rental of Building/Real Property
Rental of Equipment
Transportation Expense
Insurance - General Liability
Insurance - Other
Advertising Expense
Rate Case Expense
Bad Debt Expense
Miscellaneous Expense
Depreciation Expense
Taxes Olher Than Income Utility Regulatory
Taxes Other Than Income-property Taxes
Taxes Other Than income-Other
income Taxes
Total Operating Expenses $

(5,703)
341,221 $

4,503
7,717

(1,200)
$ 348,938 $

27,482
2B,541 s

26.282
377.479

Operating Income (Loss) s (4.43 5 35,938 $ 31,536 s 43,717 s 75 v254

References:
Column (A): Company Schedule C-1, Page 2
Column (B): Schedule CSB-6
Column (C): Column (A) + Column (B)
Column (D): Schedules CSB-1 and CSB-2
Column (E): Column (C) + Column (D)

.
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LINE
no. Description

COMPANY
AS FILED

STAFF
ADJUSTMENTS

STAFF
AS ADJUSTED

Valencia Water Company - Greater Buckeye Division
Docket NO. W-llJ2451A-D9-0078
Test Year Ended December 31, 2008

Schedule CSB-7

OPERATING INCOME ADJUSTMENT no. 1 _ REVENUE AND EXPENSE ANNUALIZATION

[A] rB IC]

Metered Water Sales - Actual
Urlbilled Revenue
Revenue Annualization to Metered Water Sales
Total

5 $ $ 365,114
1,321

$

365,114
1821

(43,655)
322,780 $

43,655
43,655 $ 366,435

Purchased Pumping Power - Actual
APS Interim Rate Increase
Annualization Adjustment to Pumping Power

$ $ $ 26,107
888

$

26. 107
B88

(4,429)
22,566 $

4,429
4,429 s 26,995

Chemicals - Actual
Annualization Adjustment to Chemicals

$ $ 13,043

1
2
3
4
5
5
7
8
9
10
11
12
13
14
15

35

13,043 $
(2,282) $
10,761 $

2,282
2.282 $ 13,043

Operating Income $ 289,453 $ 36,944 $ 326,397

References:
Column A: Company Schedule C-1
Column B: Testimony, CSB
Column C: Column [A] + Column [B]

Q



LINE
no. Description

COMPANY
AS FILED

STAFF
ADJUSTMENTS

STAFF
AS ADJUSTED

Valencia Water Company - Greater Buckeye Division
Docket No. W-0245'1A-09-0078
Test Year Ended December 31 | 2008

Schedule CSB-8

OPERATING INCOME ADJUSTMENT no. 2 - SALARIES, WAGES, PENSIONS, s. BENEFITS

[AT [B] [C]

Salaries and Wage Expense
Pension and Benefits

$ 76,217
16,164
92,381

s
$
$$

(76,217) $
(16,164) $
(92,381) $

1
2
3
4
5 Contractual Services - ManagementFees $ $ 92.381 $ 92,381

References:
Column A: Company Schedule C-1
Column B: Testimony, CSB
Column C: Column [A] + Column [B]

Q



LINE
no. DESCRIPTION

COMPANY
AS FILED

STAFF
ADJUSTMENTS

STAFF
AS ADJUSTED

Materials and
Supplies

Acct No. 620.08

Valencia Water Company - Greater Buckeye Division
Docket No. W-02451A-09-0078
Test Year Ended December 31, 2008

Schedule CSB-9

OPERATING INCOME ADJUSTMENT no. 3 - MATERIALS AND SUPPLIES, ACCT no. 620.08

:Al IB] IC]

Materials and Supplies, Acct No 620.08 16,551 $ (10,466) $ 6,085

2006 s
2007 $
2008 $

$

1
2
3
4
5
6
7
8
9

10
11
12

Divided by 3
$

1,704 Company Sch E-2
- Company Sch E-2

16,551 .Company Sch E-2
18,255

3
6,085

References:

Column A: Company Schedule C-1 a E-2
Column B: Testimony, CSB, Data Request CSB 15-1
Column C: Column [A] + Column [B]



LINE
no. DESCRIPTION

COMPANY
AS FILED

STAFF
ADJUSTMENTS

STAFF
AS ADJUSTED

Valencia Water Company - Greater Buckeye Division
Docket No. W-02451A-09-0078
Test Year Ended December 31, 2008

Schedule CSB-10

OPERATING INCOME ADJUSTMENT no. 4 _ CONTRACTUAL SERVICES, MANAGEMENT FEES

[A} [B] [C]

Contractual Services _ Management Fees $ $ (7,832) $ (7,832)

Bonuses (Indirect Allocation) $
Bonuses (Direct Allocation )

Kitchen Supplies

Data Request Response CSB 2-30
From Trial Balance
From Trial Balance .

$

816
2,290

324
3.430

Employee Moving 8= Hiring $
Employee Training s. Certification

Employee Travel
Employee Meals

From Trial Balance
From Trial Balance
From Trial Balance
From Trial Balance

1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17

Divided by 2 years
$

52
739

7,874
139

8,804
2

4,402

Total (Line 7 + Line 15) $ 7,832

References:

Column A: Company Schedule C-1
Column B: Testimony, CSB; Data Request CSB 2-30
Column C: Column [A] + Column [B]



LINE
no. DESCRIPTION

COMPANY
AS FILED

STAFF
ADJUSTMENTS

STAFF
AS ADJUSTED

-Valencia Water Company - Greater Buckeye Division
"Docket No. W-02451A-09-0078
Test Year Ended December 31, 2008

Schedule CSB-11

OPERATING INCOME ADJUSTMENT no. 5 - CONTRACTUAL SERVICES WATER TESTING EXPENSE

[A]

1

2

Water Testing Expense
Contractual Services - Other

3,774
(3,774)

a,774
3,774

References:

[C]

Column A: Company Schedule C-1
Column B: Testimony, CSB
Column C: Column [A] + Column [B]

[5]



LINE
no. DESCRIPTION

COMPANY
AS FILED

STAFF
ADJUSTMENTS

STAFF
AS ADJUSTED

~...Valencia Water Company - Greater Buckeye Division
.. f*90<;ket No. W-02451A-09-0078

'T::-11" Test Year Ended December 31 | 2008

Schedule CSB-12

OPERATING INCOME ADJUSTMENT no. s » BAD DEBT EXPENSE

[A] [C]

1 Bad Debt Expense 3,368 (2,214) 1,154

References:

Column A: Company Data Request Response CSB 1.26 & RUCO 2.04(e)
Column B: Testimony, CSB
Column C: Column [A] + Column [B]

[B]

L.

N
M



STAFF
RECOMMENDED

LINE
no. Prone Tax Calculation

STAFF
AS ADJUSTED

Valencia Water Company - Greater Buckeye Division
Docket No. W-02451A-09-0078
Test Year Ended December 31, 2008

Schedule c.sB-13

OPERATING INCOME ADJUSTMENT No. 7 - Property Tax Expense

tAl rB

s $

$
$

380.474
2

760,948
380,474

1 ,141,422
3

380,474
2

760,948
12,959

$

380,474
2

760,948
452,732

1,213,680
3

404,560
2

809,120
12,969

$
$

1
2
3
4
5
6
7
8
9
10
11
12
13
14
15

Staff Adjusted Test Year Revenues
Weight Factor
Subtotal (Line 1 * Line 2)
Staff Recommended Revenue, Per Schedule CSB-1
Subtotal (Line 4 + Line 5)
Number of Years
Three Year Average (Line 5 / Line 6)
Department of Revenue Mutilplier
Revenue Base Value (Line 7 * Line 8)
Plus: 10% of CWIP -
Less: Net Book Value of Licensed Vehicles
Full Cash Value (Line 9 + Line 10 - Line 11)
Assessment Ratio
Assessment Value (Line 12 * Line 13)
Composite Property Tax Rate

773,917
21.0%

162,523
10.4693%

$

822,089
21 .D%

172,639
1 D.4693%

$

16

17

Staff Test Year Adjusted Property Tax (Line 14 * Line 15)
Company Proposed Property Tax

$ 17,015

17,01518
19
20
21

Staff Test Year Adjustment (Line 16-Line 17) $
Property Tax - Staff Recommended Revenue (Line 14 * Line 15)
Staff Test Year Adjusted Property Tax Expense (Line 16)
Increase in Property Tax Expense Due to Increase in Revenue Requirement

$
$
$

18,074
17,015
1,059

22
23
24

Increase to Property Tax Expense
Increase in Revenue Requirement
Increase to Property Tax per Dollar Increase in Revenue (Line19/Line 20)

$ 1,059
72,258

1.4e5702%



LINE
no. DESCRIPTION

COMPANY
AS FILED

STAFF
ADJUSTMENTS

STAFF
AS ADJUSTED

Valencia Water Company - Greater Buckeye Division
.Docket No. w-02451A-09-0078
Test Year Ended December 31 | 2008

Schedule CSB-14

OPERATING INCOME ADJUSTMENT no. 8 - INCOME TAX EXPENSE

[A] [B] [C]

1 Income Tax Expense - Test Year (5,703) 4.503 (1,200)

References:

Column A: Company Schedule C-1
Column B: Testimony, CSB
Column C: Column [A] + Column [B]

I



Water Utility of Greater Tonopah
Docket No. w-02450A-09-0081
Test Year Ended December 31, 2008

Schedule CSB-1

REVENUE REQUIREMENT

LINE
no. DESCRIPTION.

[A]
COMPANY
ORIGINAL

COST

EB]
STAFF

ORIGINAL
COST

1 Adjusted Rate Base $ 2,598,259 S (B,123,255)

2 Adjusted Operating Income (Loss) $ (153,369)

-5.90%

$ 37,665

3 Current Rate of Return (LE I LI ) Not Meaningful

4a
Cb

Required Rate of Return - Per Company
Required Operating Margin Percentage - Per Staff

9.94%
Not Applicable

Not Applicable
10.00%

pa
5b

Required Operating Income (L4a * L1) - Per Company
Required Operating Margin (L4b * L10) - Per Staff

$ 258,267
Not Applicable

Not Applicable
23,616

6 Operating Income Deficiency (LE - LE) $ 411.636 $ (14,050)

7 Gross Revenue Conversion Factor 1.64509 1 .64724

$ 677,177 $ (23,144)8 Increase (Decrease) In Gross Revenue (L7 * Le)

9 Adjusted Test Year Revenue $ 259,304 $ 259,304

10 Proposed Annual Revenue (L8 + LE) $ 936,481 $ 236,160

11 Required Increased(Decrease in Revenue) (%) (L8/LQ) 261.15% -8.93%

References;
Column [A]: Company Schedules A-1, C-1, C-3, & D-1
Column [811 Staff Schedules CSB-2, CSB-3, & CSB-7



Water Utility of Greater Tonopah
Dockel No W-02450A-09-0051
Task Year Ended December 31, 2008

Schedule CSB-2

,;*=::.."z , moss REVENUE CONVERSION FAV:TOR

(A) (8) (C) (0)LINE
MQ DESCRIPTION

1
2
3
4
5
e

Carculefjqn of Gross Rsvenye Conversion Factor?
Revenue
Unoollecible Factor (Line 11)
Revenues (L1 . LE)
Combined Fede1aI and State Income Tax and Property Tax Rate (Line 23)
Subtotal (LE _ L4)
Revenue Conversion Factor (LI I Ls)

10D0000%_
rwooov.

100.00D0%
39.2923%
G0.70T7%
1.647238

Calculation DV Uncollecttibla Factor
7 Unity
5 Combined Federal and State Tax Rate (Line 17)
9 One Minus Combined Income Tax Rate (Ly - LB J
10 Uncollectible Rate
11 Uncollectible Factor (LE t L10 J

100.0D00%
3B,5989%
51.4011%
0.0000%
0.0000%

100.0000%
6.9580%

93.032094
34.000098
315.309%

Calculation or Effective Tax Rater
12 Operating Income Before Taxes (Arizona Taxable Income)
13 Arizona State Income Tax Rate
14 Pedeiel Taxable Income (L12 - L13)
15 Applicable Federal income Tax Rate [Line 53)
16 EITecIive Federal Income Tax Rate (L14 x L15)
17 Combined Federal and State Income Tax Rate [Lie *L1B) 3B.5BB9%

100.00DO%
38.5BBB%
6134011%
1'i293%

D. 5934%

Calculation of Ef@five Prunerfv Tax F_a_l:&r
18 Unity
19 Combined Federal and State Income Tax Rare (L17)
20 One Minus Combined income Tax Rate (L1B-L19]
21 Property Tax Factor (CSB-15, Col a, L24)
22 Effemave Property Tax Factor fL20'L21)
23 Combined Federal and Slate Income Tax and Property Tax Rate (L1?+L22)

392923%

$ 23,815
37.565

24 Required Operating Income (Schedule CsB 1_ Line 5)
25 AdjustedTes! Year Operating Income (Loss) (Sch CSB-7, Col C, L34)
26 Required Increase in Operating Income (L24 - L25) s (14,050)

$ 14,546
23678

27 Income Taxes on Recommended Revenue (Col. IE), L52}
28 Income Taxes on Test Year Revenue (Col [B], L52)
29 Required Increase in Revenue to Provide for Income Taxes (LET Lza) (B,B32)

s 235,150
0000u%

30 Reoammended Revenue Requirement (Schedule CSB-1, Line 10)
31 Uncollectible Rate [Line t0)
32 Uncolllectible Expense on Reoornmended Revenue {L3D'L31)
33 Adjusted Test Year Uncollectible Expense
34 Required increase in Revenue 10 Provide inc Uncollectible Exp. (L32-L33)

s
s

5 a.72a
8.989

35 Property Tax with Recommended Revenue [CSB-15, Col B, L1E)
36 ProgeNy Tax on Test Year Revenue (CSB-15, CDI A, L19]
37 Increase in Property Tax Due to Increase in Revenue (L35-L36)
38 Total Required Increase in Revenue {L26 + L294> L34 + L37) $

(261 )
23 144

s
s
s
s

Test
Year

253,394
197,959

$
$

Staff
Recommended

(23,144) s 235,160
(251) $ 1971698

$ .

$ 3E_4E2
eeeanv.

2,EBD
35,782

s
s
s
s
s
$
s
$
$

51,345
S.BBBO%

4.274
57,070

s
s
$
$
$
s
s
s
s

Caiculaflon of Income Tax;
39 Revenue (Schedule CSB-11, Col. [C], Line 5 a Sch. CSB-1, Col. [D] Line
40 Operating Expenses Excluding Income Taxes
41 Synchronized Interest [L56)
A2 Arizona Taxable Income (L39 - L40 - L41 )
AS Arizona State Income Tax Rate
44 Arizona Income Tax {L42 x L43)
45 Federal Taxable Income (L42 - L44)
46 Federal Tax on Income Bracket - not Used
47 Federal Tax on Income Bracket - Not Used
48 Federal Tax on income Bracket - Not Used
49 Federal Tax on Income Bracket - Not Used
50 Federal Tax on All Income [SO -$1 D,000,0Cl0) @ 34%
51 Total Federal Income Tax
52 Combined Federal and State Income Tax [L44 -v L51)

t9,404
19,404
23,675

12,166
12,166
14,846

53 Applicable Federal Income Tax Rate [Col. [Cl L51 . CAL [A]. L51] / [CDL [CL L45 . Col. IAN. L45]
34.0000'v.

Calculation gml?eres1 Svnchronizaiiory
54 Rate Base (Schedule CSB~3, Col. (C), Line 14
55 Weighted Average Cost of Debt
56 Synchronized Interest [L45 x L46)

s (6,123.255>
0000D%

s



Water Utility of Greater Tonopah
Docket No. W~02450A-D9-008t
Test Year Ended December 31 , 2008

)

RATE BASE - ORIGINAL COST

Schedule CSB-3

(Bl (C)
STAFF

AS
ADJUSTED

LINE
no.

(A)
COMPANY

AS
FILED

STAFF ADJ
ADJUSTMENTS NO,

$ 3 $1

2

3

Plant in Service
Less: Accumulated Depreciation
Net Piano in Service $

4,764,593
(952,778)

3,811,815 53 $

4,764,593
(952,778)

3,811,815 l

LESS."

4 Advances in Aid of Construction (AIAC) $ 1,244,685 $ $ 1244,686

5 Service Line and Meter Advances $ $ $

$ $ 'I

2

356
7
8

Contributions in Aid of Construction (CIAC)
Less: Accumulated Amortization

Net CIAC $

73,118
8.130

64,988

9,022,750
301,236

8,721,514 $

9,095,868
309,386

8,786,502

9 Total Advances and Contributions s 1,309,674 $ 8,721,514 $ 10,031,188

10 Customer Deposits $ 11.537 $ s 11.537

11 Accumulated Deferred Income Taxes $ $ $

ADD:

12
13

Deferred Tax Asset
Working Capital

$
$

107,655 $
s

$
$

107.655

14 Total Rate Base $ 2,598,259 $ (8,721 ,514) $ (6,123,255)

I
a

References:
Column [A], Company Schedule B-1, Page 1
Column [B]: Schedule CSB-4
Column [C]: Column [A] + Column [B]

In



Water Utility of Grealer Tonopah
Docket No. W-02450A.D9-0081
Test Year Ended December 31, 200B

Schedule CSB-4

SUMMARY OF RATE BASE ADJUSTMENTS

[A] [B]
Adi No.1

[D]
LINE
n o . P_1_ANT us SE_Ryl<:E

[C]
ADJ No. 2

Accumulated
Amory of CIAC

IRe s¢h CSB-S I
s s$

COMPANY CIAC
AS FILED IRefi Sch CSB-5

66.651 $ .
46,704

STAFF AS
ADJUSTED

66,851
46.704

299,601 299,601

4

1,838,493
1,348,884

180,350
880,279
40.356
57,148
38.386
5.894
3.543

1,638,498
1 ,348,as4

1801358
880,279
40.356
57,148
38,386

s,s94
3,543

s
s
$

$

1
2
3
4
5
e
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27

Acct.
No. Plant Description
303 Land and Land Rights
304 Structures and Improvements
306 Lake, River, and Other Intakes
307 Wells and Springs
309 Supply Mains
310 Power Generation Equipment
311 Pumping Equipment
320 Water Treatment Equipment
330 Distribution Reservoirs and Standpipes
331 Transmission and Distribution Mains
333 Services
334 Meters and Meter Installations
335 Hydrants
336 Baoktiow Prevention Devices
339 Other Plant and Miscellaneous Equipment
340 Oftioe Furniture and Equipment
341 Transportation Equipment
343 Tools, Shop, and Garage Equipment
344 Laboratory Equipment
345 Power Operated Equipment
346 Communication Equipment
347 Miscellaneous Equipment
348 Other Tangible Equipment

Total Plant in Service - Actual
Less: Accumulated Depreciation

Net Plant in Service

$
s
$

32,617
1.123

S63
B38

12,408
5,436

105,214
4,764,593 s
(952,778) $

3,811,815 $ s

32,617
1,123

see
838

12,408
5.436

105.214
4,764,593

(952,778)
a_a11 ,815

AS
29
30
31

LESS;
Advances in Aid of Construction (AIAC)
Service Line and Meter Advances

$
$

1:244,688 s s S
s

1,244,685

33
34
35
CB

$ 73,118 $

s' "'?3,11a s

$ B,13D

4,B91,475
4,331 ,275
9,822,750 $ $

$

73,118
4,691 ,475
4,331 ,275
9,895,888

Contributions in Aid of Construction [GIAC]
CIACIICFAS - Plant
cIAr:./IcFAs - Other
Total CIAC - Adjusted

Less: Aocumutated Amortization of GIAC
Acc um Amory al CIAC I ICFAs - Plant

Total Accumulated Amortization of CIAC $ B,130 5 $

301,235
3011235 $

8.130
301 ,236
309,366

38
39
40
41
42
*DQ
44

Net CIAC

Total Advances and Net Contribuiiorzs

$

$

B4,9BB

1,309,674 s

11,537

9,022,750

9,022,750 $

[3D11236) $

[301,23B) $

8,785,502

101031,188

11,537Customer Deposits
Accumulated Deferred Taxes

$
s

$
$

49
45
47
-of
49
50
51
52

107,655 s
$
s

107,655
ADD:
Deferred Tax Asset
Working Capital Allowance
Total Rate Base

$
s
s 2,598,259 $ (9,022,750) s 301 .238 [5,123,2$5)

r
I

\



LINE
no. DESCRIPTION

COMPANY
AS FILED

STAFF
ADJUSTMENTS

STAFF
AS ADJUSTED

Water Utility of Greater Tonopah
Docket No. W-02450A-09-0081
Test Year Ended December 31, 2008

Schedule CSB-5

RATE BASE ADJUSTMENT NO. 1 _ CONTRIBUTION IN AID OF CONSTRUCTION, ICFAS

rAn [B] [C]

1

2

3

CIAC/ICFAS - Plant
CIAC/ICFAS - Other
Total CIAC/ICFAS

s

$ s

4,691,475
4,331,275
9,022,750

$

$

4,691.475 See calculation below
4,331 ,275
9,022,750

Calculation of
CIAC/ICFAS - Plant

Test Year Plant $ 4,7r54§593
Less: Test Year CIAC $ (73,118)

CIAC/ICFAS - Plant s 4,691,475

References:
Column [A]: Company Schedule B-2
Column [B]: Testimony, CSB
Column [C]: Column [A] + Column [B]



LINE
no. DESCRIPTION

COMPANY
AS FILED

STAFF
ADJUSTMENTS

STAFF
AS ADJUSTED

Amortization
Calculation

Calculation of CIAC/ICFA Amortization Rate

Year

Tonopah

Gross

F'l3I'1t1

Tonopah
Land &

Land Rights*

Depreciable
plant'

Col E - Col F

Tonopah
Depreciation

Expense'

GIAC Amortization
Rate

Col H / Col G

Water Utility of Greater Tonopah
Docket No. W-02450A-D9-0081
Test Year Ended December 31 , 2008

Schedule CSB-6

RATE BASE ADJUSTMENT no. 2 - ACCUMULATED AMORTIZATION OF cIAc1 ICFAS

rAn [B] [C]

Accumulated Amortization of CIAC/iCFA $ 5 301,236 $ 301,236

2006 Beginning CIAC/ICFA Balance $
CIAC/ICFA Amort Rate

2006 Amory on Beginning Balance
4.82% From Line 43, Col I

1
2
3
4
5
6
7
8
g

10
11
12

2006 CIAC/ICFA Addition $
CIAC/ICFA Amory Rate (Half Year Convention)

2006 Amen on CEAC/ICFA Addition

1,310,252 Line 43, Col E - $73,118 (TY CIAC)
2.41% From Line 43, Col I divided by 2

31 ,577

2006 Ending Accu Amort ofCIAC Balance (L8+ L12) $ 31,577

2007 Beginning CIAC/ICFA Balance $
GIAC/ICFA Amory Rate

2007 Amort on Beginning Balance

1.310,252 Line 6 + Line 10
2.99% From Line 44, Col I

39,177

13
14
15
16
17
18
19
20
21
22

2007CIACIICFA Addition $
CIACIICFA Amara Rate (Half Year Convention)

2007 Amory on CIAC/ICFA Addition

2,718,545 Col E Line 44 - Col E Line 43
1.49% From Line 44, Col I divided by 2

40,506

2007 Ending Accu Amort of CIAC Balance (L14+L18+L22) $ 111,260

2008 Beginning CIAC/ICFA Balance 35
CIAC/ICFA Amort Rate

2008 Amort on Beginning Balance

4,028,797 Line 16 + Line 20
4.36% From Line 45

175,656

2008 CIAC/ICFA Addition
CIAC/ICFA Amer! Rate (Half Year Convention)

2008 Amort on CIAC/ICFA Addition

662,678 Col E Line 45 - Col E Line 44
2.'I8% From Line 45, Col l divided by 2

14,446

2008 Ending Accu Amort of GIAC Balance $

To Reconcile to Sch CSB-4, Line 39 and Sch CSB-14, Line 30 $

2008 Ending Accu Amort ofCEAC Balance S

301,362 Line 24+ Line 28 + Line 32
(126)

301,238

[D] fEw IF] rG1 [H] m

24
25
25
27
28
29
30
31
32
33
34
35
36
37
38
39
40

41

42
43
44
45
46

47

2006
2007
2008

$1,383,370
$4,101,915
$4,764,593

$
$
$

66,651
66,651
56,651

s 1,316,719
$ 4,035,264
$ 4,697,942

$
$
35

63,404
120,514
204,599

4.82%
2.99%
436%

1 From Company provided Plant Additions, Retirements, and Acc um Depreciation Schedule



Water Utility of Greater Tonopah

.~.gDock€l No, w-02450A-09-0081
Test Year Ended December 31, 2008

Schedule CSB,7

OPERATING INCOME U TEST YEAR AND STAFF RECOMMENDED

[A] [D] [E]

LINE
no. DESCRIPTION

COMPANY
TEST YEAR
AS FILED

[6] [C]
STAFF

STAFF TEST YEAR
TEST YEAR ADJ AS

ADJUSTMENTS n o . ADJUSTED

STAFF
PROPOSED
CHANGES

STAFF
RECOMMENDED

$ 250,201 35 S 250,201 $ (23,144) s 227,057
REVENUES:

Metered Water Sales
Water Sales - Unmetered
Other Operating Revenues

Total Revenues
9,103

259,304 $ $
9,103

259,304 " 5 (23,144) s
9,103

235,160

EXPENSES:
$ 48,385

10.309
$ (48,385)

(10,309)
1
1

$ $ $

16,192 (1 ,275) 4 14,917 14,917

31,128
12,609
10.278 (6,059)

53,825
2

18.

31 ,12a
12.609
4,219

53,625
11.006
34,683
2.075

732
6,965
1,167

216

31,128
12,609
4,219

53.625
11 .005
34,683
2,075

732
6,955
1 ,167

218

11 .006
34,683
2,075

732
6,965
1 ,157

216

1 ,333
2,593
4,474

307,538
8,614

(1,729) 5

(307,538) e

8,989 7 (261)

Salaries and Wages - Employees
Employee Pensions and Benefits
Purchased Water
Purchased Power
Fuel for Power Production
Chemicals
Materials and Supplies - Acct. No. 620
Materials and Supplies - Acct. No. 620.08
Contractual Services - Management Fees
Contractual Services - Testing
C-ontradual Services - Other
Rental of Building/Real Property
Rental of Equipment
Transportation Expense
insurance - General Liability
Insurance - Other
Advertising Expense
Rate Case Expense
Bad Debt Expense
Miscellaneous Expense
Depreciation Expense
Taxes Other Than Income-Utility Regulatory
Taxes Other Than Income-property Taxes
Taxes Other Than Income-Other
Income Taxes

Total Operating Expenses s

344
(97,968)
412,673 $

121,645
(191,035)

8
$

1,333
864

4,474
0

8,514
8,989

344
23,878

221 ,638 $
(8,832)
(9,094)

1 ,333
864

4,474
D

3,614
B,72B

344
14,845

212,544

1
2
3
4
5
6
7
8
g
10
11
12
13
14
15
15
17
18
19
20
21
22
23
24
25
25
27
28
29
30
31
32
33
34 Operating Income (Loss) $ (153,369) s 191,035 $ 37,666 s (14,050) $ 23,615

References:
Column (A): Company Schedule C-1, Page 2
Column (B): Schedule CSB-8

.Column (C): Column (A) + Column (B)
Column (D): Schedules CSB-1 and CSB-2
Column (E): Column (C) + Column (D)

I .
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LINE
no. Description

COMPANY
AS FILED

STAFF
ADJUSTMENTS

STAFF
AS ADJUSTED

Water Utility of Greater Tonopah
Docket No. W-02450A-09-0081

;€Test Year Ended December 31, 2008

Schedule CSB-9

OPERATING INCOME ADJUSTMENT no. 1 1-1 SALARIES, WAGES, PENSIONS, s. BENEFITS

[A] [B] [C]

Salaries and Wage Expense
Pension and Benefits

$ $
$
$s

48,385
10,309
58,694

(48,385) $
(10,309) $
(58,694) $

1
2
3
4
5 Contractual Services - Management Fees $ $ 58,694 s 58,694

References:
Column A: Company Schedule C-1
Column B: Testimony, CSB
Column C: Column [Al + Column [B]



LINE
NO. DESCRIPTION

COMPANY
AS FILED

STAFF
ADJUSTMENTS

STAFF
AS ADJUSTED

Materials and
Supplies

Acct No. 620.08

. .Santa Cruz Water Company
=̀" Docket No. SW-20446A--9-0080

~'="'="T6st Year Ended December 31, 2008

Schedule CSB-10

OPERATING INCOME ADJUSTMENT no. 2 - MATERIALS AND SUPPLIES, ACCT no. 620.08

[A] [B] [C]

1 Materials and Supplies, Acct No 620,08 10,278 $ (5,059) $ 4,219

2006 $
2007 $
2008 5

$
Divided by 3

$

2,379 Company Sch E-2
- Company Sch E-2

10,278 Company Sch E-2
12,657

3
4,219

R_6f8f€l"IC€S§

Column A: Company Schedule C-1 8. E-2
Column B: Testimony, CSB, Data Request CSB 15-1
Column C: Column [A] + Column [B]

J



LINE
no. DESCRIPTION

COMPANY
AS FILED

STAFF
ADJUSTMENTS

STAFF
AS ADJUSTED

Water Utility of Greater Tonopah
*Docket No. W-02450A-09-0081

"."`Test Year Ended December 31, 2008

Schedule CSB-11

OPERATING INCOME ADJUSTMENT no. 3 - CONTRACTUAL SERVICES, MANAGEMENT FEES

[A] [B] [Cl

Contractual Services - Management Fees $ $ (5,070) $ (5,070)

Bonuses (Indirect Allocation) $
Bonuses (Direct Allocation)

Kitchen Supplies

Data Request Response CSB 2-33
From Trial Balance
From Trial Balance

$

441
1,312

223
1.976

Employee Moving & Hiring $
Employee Training a Certification

Employee Travel
Employee Meals

From Trial Balance
From Trial Balance
From Trial Balance
From Trial Balance

1
2
3
4
5
6
7
8
9

'10
11
12
13
14
15
16
17
18

Divided by 2 years
$

32
517

5,539
99

6,187
2

3,094

Total (Line 7 + Line 16) $ 5,070

REf€I'8['lcBs_.

Column A: Company Schedule C-1
Column B: Testimony, CSB
Column C: Column [A] + Column [B]



LINE
no. DESCRIPTION

COMPANY
AS FILED

STAFF
ADJUSTMENTS

STAFF
AS ADJUSTED

From Staff Engineering Report
Water System Water loss (%)

Water Utility of Greater Tonopah
Docket No. w-02450A-09-0081
Test Year Ended December 31, 2008

Schedule CSB-12

OPERATING INCOME ADJUSTMENT no. 4 _ PURCHASED POWER

[A] IB] [C]

'1 Purchased Power 16,192 $ (1,275) $ 14.917

Garden City, PWS #07-037
Roseview, PWS #07-082

WPE #1, PWS #N/A
WPE #6, PWS #07-733

Tufts, PWS #07-617
Buckeye Ranch, PWS #07-618

Dixie, PWS #07-030
Sunshine, PWS #07-071

23.4%
8.3%

31.5%
23.4%
13.5%
10.1%
28.9%

3.8%
143.0%

8
17.9%

Divided by 8 Water Systems
Average Water Loss

Average Water Loss
Less: Water Loss Allowed by Staff Engineering

Water Loss Percentage Exceeding Maximum Allowed

17.9%
10.0%

7.9%

Water Loss Percentage Exceeding Maximum Allowed
Multiplied by Purchased Pumping Power Expense

Amount Disallowed $

7.9%
16,192
1,275

References:

r

JL

Column A: Company Schedule C-1
Column B: Testimony, CSB
Column C: Column [A] + Column [B]

I.



LINE
no. DESCRIPTION

COMPANY
AS FILED

STAFF
ADJUSTMENTS

STAFF
AS ADJUSTED

Water Utility of Greater Tonopah
'Docket No. W-02450A-09-0081
Test Year Ended December 31 2008

Schedule CSB-13

I

OPERATING INCOME ADJUSTMENT NO. 5 - BAD DEBT EXPENSE

{AL [CI

1 Bad Debt Expense 2.593 (1,729) 864

References:

[Bl

Column A: Company Data Request Response CSB 1.26 & RUCO 2.D4(e)
Column B: Testimony, CSB
Column C: Column [A] + Column [B]

I



LINE
no. DESCRIPTION

PLANT In
SERVICE
Per Staff

NonDepreclable
or Fully Depreclnted

PLANT

DEPRECIABLE
PLANT

(Col A - Col B
DEPRECIATION

RATE

DEPRECIATION
EXPENSE

(Col C x Col D

Water Utility of Greater Tonopah
Docket No. W-02450A-09-0081
Test Year Ended December 31, 2008

Schedule CSB-14

OPERATING INCOME ADJUSTMENT no. 6 - DEPRECIATION EXPENSE ON TEST YEAR PLANT

[Al [B} [CI [DI rEl

$ 56,651
4s,704

s (66,651) $ 133,302
46,704 1,555

299,601 299,601 9.977

303 Land and Land Rights
304 Structures and Improvements
sos Lake, Rwer, and Other Intakes
307 Wells and Springs
309 Supply Mains
310 Power Generation Equlpmenl
311 Pumping Equipment
320 Water Treatment Equipment
330 Distribution Reservoirs and Standpipes
331 Transmission and Distribution Mains
333 Services
334 Meters and Meter Installations
335 Hydrants
336 Backflow Prevention Devices
339 Other Plant andMiscellaneousEquipment
340 Office Furniture and Equipment
341 Transportation Equipment
343 Tools, Shop, and Garage Equipment
344 Laboratory Equipment
345 Power Operated Equipment
346 Communication Equipment
347 Misoellaneoua Equipment
348 Other Tangible Equipment

Total Plant

1,638,498
1,348,884

180,350
8BD,279
40,356
57,148
38,386
5.894
3,543

1 ,S38,49B
1,348,884

180,350
880,279
40,356
57,148
38,385
5.894
a,s4a

0.00% s
3.33%
2.50%
3,33%
2.00%
5.00%

12.50%
3.33%
2.22%
2.00%
3.33%
8.33%
2.00%
6.67%
6.67%
8.67%

20.00%
5.00%

10.00%
5.00%

10.00%
10.00%
10.00%

204_a12
44,918
4,004

17,605
1 ,344
4.760

768
393
238

1
2
3
4
5
6
7
8
g
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
29
30
31
32
33
34

$

32,517
1,123

Asa
838

12,408
s,436

105,214
4,764,593 $ $

32,517
1,123

B63
838

12.408
5.436

105,214
4,B31 ,244 s

6,523
56
56
42

1,241
544

10,521
3D9,36B

Depreciation Expense Before Amortization off CIAC:
Less Amortization of GIAC:

Test Year Depreciation Expense - Siaffz
Depreciation Expense - Company:

Staffs Total Adjustment:

s
$
$
$
s

309,366
309,356

0
307,538

{307,538}l

References:
Column IA):
Column [B]:
Column [c];
Column [D]:
Column [E]:

Schedule CSB»4
From Column [A]
Column [A] - Column [B]
Engineering Staff Report
Column [C] x Column [D]

I



LINE
no. Tax CalculationProve

STAFF
AS ADJUSTED

STAFF
RECOMMENDED

Water Utility of Greater Tonopah
Docket no. W-02450A-09-0081
Test Year Ended December 31, 2008

Schedule CSB-15

OPERATING INCOME ADJUSTMENT no. 7 _ PROPERTY TAX EXPENSE

rAn [Bl

$ 259,304 $

$
$

35

$

$
$

1
2
3
4
5
8
7
8
9

10
'IT
12
13
14
15

Staff Adjusted Test Year Revenues
Weight Factor
Subtotal (Line 1 * Line 2)
Staff Recommended Revenue, Per Schedule CSB-1
Subtotal (Line 4 + Line 5)
Number of Years
Three Year Average (Line 5 / Line 6)
Department of Revenue Mutilplier
Revenue Base Value (Line 7 * Line 8)
Plus: 10% of CWIP -
Less: Net Book Value of Licensed Vehicles
Full Cash Value (Line 9 + Line 10 - Line 11)
Assessment Ratio
Assessment Value (Line 12 * Line 13)
Composite Property Tax Rate

518,608
259,304
777,912

3
259,304

2
518,608
42.191
30,171

530,628
21 .D%

111 ,432
8.0667%

$

259804
2

518,608
236,160
754.768

3
251.589

2
503,179
42,191
30,171

515,199
21.0%

108,192
8.0667%

$
16
17

Staff Test Year Adjusted Property Tax (Line 14 * Line 15)
Company Proposed Property Tax

$ 8,989

18

'19

20

21

8,989Staff Test Year Adjustment (Line 16-Line 17) $
Property Tax - Staff Recommended Revenue (Line 14 * Line 15)
Staff Test Year Adjusted Property Tax Expense (Line 16)
Increase in Property Tax Expense Due to Increase in Revenue Requirement

$
$
s

8,728
8,989
(261)

22
23
24

Increase to Property Tax Expense
Increase in Revenue Requirement
Increase to Property Tax per Dollar Increase in Revenue (Line19/Line 20)

$ (251)
(23,144)

1.129338%



LINE
no. DESCRIPTION

COMPANY
AS FILED

STAFF
ADJUSTMENTS

STAFF
AS ADJUSTED

Water Utility of Greater Tonopah
I_.2T -Docket No. W-02450A-09-0081
-:.==-.=s#TestYear Ended December 31, 2008

OPERATING INCOME ADJUSTMENT no. 8 _ INCOME TAX EXPENSE

[B]

Schedule CSB-16

[C]

'I Income Tax Expense - Test Year (97,968) 121,646 23,678

Referencest

Column A: Company Schedule C-1
Column B: Testimony, CSB
Column C: Column [A] + Column [B]

[Al



Consolidated Systems (Town Division, Buckeye, Tonopah)
._ _ _... Docket Nos. W-G1212A-09-0052, Et. Al

,. Test Year Ended December 31 , 2008

Schedule CSB-1

REVENUE REQUIREMENT

LINE
NO, QE§QRIPTION Town Division Buckeye Tonopah Consolidated

1 Adjusted Rate Base $ 4,240,018 $ 929,057 $ (6,123,2551 $ (954,180)

2 Adjusted Operating Income (Loss) $ (501,654) $ 31,536 $ 37,656 s (481 _seal

3 Current Rate of Return (L2 /LI ) -11.83% 3.39% Not Meaningful Not Meaningful

pa Required Rate of Return
4b Required Operating Margin Percentage - Per Staff

B,7D% 8.10% Not Applicable
Not Applicable Not Applicable 10.00%

Not Applicable
10.00%

5a Required Operating Income (L4a ' LI )
Cb Required Operating Margin (L4b * L10) - Per Staff

s 368,882
Not Applicable

$ 75,254 Not Applicable
Nut Applicable $ 23,616

Not Applicable
$ 535,856

6 Operating Income Deficiency (L5 - L2) $ 870,536 $ 43,717 $ (14_050)

1 .64724

$ 1.017.222

7 Gross Revenue Conversion Factor 1 .65332 1 .65285 1 _652B6

8 Increase (Decrease) In Gross Revenue (L7 ' LS) $ 1,439,278 $ 72,258 $ (23,144) $ 1 ,681 .323

9 Adjusted Test Year Revenue $ 3,037,452 $ 380,474 s 259,304 $ 3,677,240

10 Proposed Annual Revenue (LB + LQ) $ 4,475,740 s 452,732 $ 236,160 $ 5,358,563

11 Required Increase/Decrease in Revenue (%) (L8lL9) 47.38% 18.99% -8.93% 45.72%

12 Number of Customers 5,024 620 346 5,990

II

l



LIN(

Consolidated Systems (Town Division, Buckeye, Tonopah)
Docket NDS. W-01212A-D9~0D82, Et. AI
Test Year Ended December 31, 2008

GROSS REVENUE CONVERSION FACTOR

DESCRIPTION
(A) (B) (C)

Schedule CSB-2

(DJ

1
2
3
4
5
s

Qajc_u_larrbn of Gross Revenue Conversion Facfgn
Revenue
Unoollecible Factor [Line 1'\)
Revenues (LI . LE)
Combined Federal and State Income Tax and Properly Tax Rate (Line 23]
Subtotal (LE - LE)
Revenue Conversion Factor (L1 I Ls)

1D00D00%
0.0D00° /o

1D0.0D00%
334sJa7%
6D.50'l 3%
1.552857

7
5
9

10
11

C8lcu1ahon of Uncollecrfible Factor
Unity
Combined Federal and State Tax Rate (Line 17)
One Minus Combiner Income Tax Rate (L7 - LB )
Uncollectible Rate
Uncollectible Factor (LE ' L10 )

100.0DDO%
38.59B9%
51 .4011 %
D.DCI0D%
D.DOOD%

10(10000%
S.96BO%

. 93.0320%
34,0D00%
316309%

Calculation of Effecfive Tax Rare:
12 Operating Income Before Taxes (Arizona Taxable Income)
13 Arizona State Income Tax Rate
14 Federal Ta>able Income {L12 - L13]
15 Applicable Federal Income Tax Rate (Line 53)
'is Effective Federal Income Tax Rate [L14 x L15)
17 Combined Federal and State Income Tax Rate [L13 +L16) 38.59B9%

100.D00€%
3B.59B9%
61.4011%

1.4555%
0aasa%

Cafcufation of Effective Pnanerfv Tax Factqg
LB Unity
19 Combined Federal and Slate Income Tax Rate (L17)
20 One Minus Combined income Tax Rate {LI B-L19)
21 Property Tax Factor (Schedule CSB-5)
22 Effective Property Tax Factor {L20"L21)
23 Combined Federal and Slate Income Tax and Property Tax Rate (L17+L22) 3949B7%

s 535,856
(481,3861

24 Required Operating Income [Schedule CSB-1, Line 5]
25 AdjustedTest Year Operating Income (Loss) (Schedule CSB-4)
2 6  " 'fed Increase in Operating Income (L24 - L25) $ 1,017,222

s 335,558
(3D2,B04ll

27 .e Taxes on Recommended Revenue (Col. [c]_ L52)
28 Income Taxes on Tesl Year Revenue (Cal. [B]_ L52)
29 Required Increase in Revenue to Provide for Income Taxes {L27 L283 639,451

s 5,358,563
0.0D00%

3D Recommended Revenue Requirement (Schedule CSB-1, Line 10)
31 Unooilectible Rate (Line 10)
32 Uncolllectible Expense on Recommended Revenue [L30"L:31 )
33 Adjusted Tesl Year Uncollectible Expense
34 Required Increase in Revenue to Provide for Uncollectible Exp. (L32-L33)

s
s

$ 193.879
169,240

35 Property Tax with Recommended Revenue (CSB-5]
35 Property Tax on Test Year Revenue (CSB-5)
37 Increase in Property Tax Duets Increase in Revenue [L35-L36)
38 Total Required Increase in Revenue (1.25 + L29 + L34 + L37)

24,639
$ 1,581,323

TBB1
Year
3,577,240
4,4511210

s
5

1,551 ,323
241639

staff
Recommended
s 5,358,552
s 41485,849
5 .
$ 872,714

assay%
BD B11

811,903

(783,970)
5.95BO%
(54,627)

{729,343)

39
40
41
42
43
44
45
46
47
CB
49
50
51
52

Calculation of Income Tax:
Revenue (Schedule CsB-t1, COI. [CL Line 5 8. Sch. CSB-1, CDI. [D]Line1(  5
Operating Expenses Excluding Income Taxes $
Synchronized Interest (L56) $
Arizona Taxable Income (L39 - L40 - L41) 5
Arizona State Income Tax Rate
Arizona Income Tax (L42 x L43)
Federal Taxable Income (L42 - L44)
Federal Tax on Income Bracket - Not Used
Federal Tax on Income Bracket - Not Used
Federal Tax on Income Bracket - Not Used
Federal Tax on Income Bracket - Not Used
Federal Tax on All Income (50 -$10,000,00D) @34%
Total Federal Income Tax
Combined Federal and State Income Tax (L44 + L51 )

$
$
s
$
$
$
$
$
s

(247,977)
(247,977)
(302_5[)4l

s
$
S
s
s
$
$
s
$

276,047
276,047
335 B58

n-¢.I

53 Applicable Federal Income Tax Rate [COL [C], L51 . Co!. [A], L51] / [COL [01_ L45 - CDI. [A], L45} 34.0D00%

I

l

$ [5,1231255)
0.0DOD%

son of lnreresr Svrfchronizalion:
54 `I Jase (Schedule CSB-3, Cal. (C), Line 14
55 Weighted Average Cost of Debt
56 Synchronized lrrterest (L45 x L45) $



Consolidated Systems (Town Division, Buckeye, Tonopah)
Docket Nos. W-D1212A-09-0082l El. Al
Test Year Ended December 31, 2008

Schedule CSB-3

RATE BASE

TonopahTown Division
$ 148,446 s

945,383

Buckeye
27,898
39,159

$ 66,651
45.704

$

T ota I
242,995

1,031 ,256

775,544 115,895 299,801 1,191,040

472,851
729.145
588,545
112,346

31,405
35,389
40,757

5,432
4,284

1,638,495
1,348,884

180,350
BBD,2T9

40,356
57,148
38,386

5.894
3,543

1,eso

LINE

1
2
3
4
s
G
7
8
9

10
11
12
13
14
15
15
17
18
19
20
21
22
23
24
25
26

Acct.
No. Plant Description
303 Land and Land Rights
304 Structures and Improvements
£306 Lake, River, and Otherlntakes
307 Wells and Springs
309 Supply Mains
310 Power Generation Equipment
311 Pumping Equipment
3D Water Treatment Equipment
330 Distribution Reservoirs and Standpipes
331 Transmission and Distribution Mains
333 Services
334 Meters and Meter Installations
ass Hydrants
335 Backttow Prevention Devices
Asa Other Plant and Miscellaneous Equipment
340 Office Furniture and Equipment
341 Transportation Equipment
343 Tools, Shop. and Garage Equipment
344 Laboratory Equipment
345 Power Operated Equipment
346 Communication Equipment
347 Miscellaneous Equipment
348 Other Tangible Equipment

Total Plant in Service -Actual
Less: Accumulated Depreciation

Net Plant in Service

s$
s
$

20,B12
7,803,214
3,B92,532
3,439,580

19,407,008
2,795,075
1,552,332
1,900,270

12,574
114,439
46,205

2751038
BD,582
42,171
55;5B8
20,584
15,371

2,514,672
45,877,421 S
(3.071.4s9l  s

42,805,922 $

4,225
10,059
7.453

2,832,537 $
(898,484) $

1,934,053 s

32,617
1,123

sea
838

12,408
s,4se

105,214
4,754,593
(952,778)

3,811,815 s

20,612
9,914,553
5,970,564
4,208,575

20,999,533
2,872,837
1,554,869
1,979,413

24.000
122,268
46,206

307,655
93,355
421834
56,426
37,217
30,896

2,G27,339
53,474,551
(4,922,761)

4B,551,790
L I
28
29
30

l.Ess,~
Advances in Aid of Construction (AIAC)
Service Line and Meter Advances

s 37,992,781 s 747,555 $ 1,244,585 s
s

39,985,022

32
33
34
35

s 890,221 $ 407,979 s 73,118
4,691,475
4,331,275
9,095,868

s
s

1,371,318
41691,475
4,331,275

101394,968

Contributions in Aid of Construction (ClAc)
CIAC/ICFAS v Plant
CIAC/ICFAS . Other
Total CIAC »  Adjusted s

s

890,221 s 407,979 s s

$Less: Aocumulaled Amortization of CIAC
Aocum Amort of CIAC I ICFAS - Plant

Total Aocumulaled Amortization of CIAC $ s $

8.130
_301,235
309.365

8,130
301 ,236
309,365

Net CIAC

Total Advances and Ne! Contributions

890,221

s 388883,002 s

1B2,132

407,979

1,155,534 s

11,0B0

$

6,786,502 s

10,031,188 5

111537

10.084,702

59,069,724

184,749Customer Deposits
Deferred Tax Liability

37
38
39

41
44
43
qs
45
46
'I I
48
49
50
51

ADDs
Deferred Tax Asset
Working Capital Allowance
Total Rate Base

380,947 90,222 107,655 578,824

s 4,141,735 s 8571661 s (6,123,255) s (1,123,859)

F
:
\

I I
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LINE
no. Propers Tax Calculation I Town Division Buckeve Tonopah Total

t0.467T%

Town Division Buckeve Tonopah Total

Consolidated Systems (Town Division, Buckeye, Tonopah)
Dogs ` Joe. W-01212A-09-0082, EL AI
Ten"" . Ended December 31, 2008

Schedule CSB-5

a

1
2
3
4
5
6
7
8
g
10
11
12
13
14
15

$ s 380,474
2

760,948
380,474

1,141 ,422
3

380,474
2

750,945
12,969

$ $ 3,677,240
2

7,354,480
3.677,240

11,031 ,720
3

3,677,240
2

7,354,480
471,004
126,494

7,598,990
21.0%

1,618,788

Staff Adjusted Test Year Revenues
Weight Factor
Subtotal [Line 1 * Line 2)
Staff Recommended Revenue (Test Year), Per Schedule CSB-1
Subtotal (Line 4 + Line 5)
Number of Years
Three Year Average (Line 5 I Line 5)
Department of Revenue Mutilplier
Revenu Base value (Line 7 " Line B)
Plus: 10% of CWIP .
Less: Net Book Valueof Licensed Vehicles
Full Cash Value (Line 9 + Line 10 - Line 11)
Assessment Ratio
Assessment value (Line 12 * Line 13)
Composite Property Tax Rate

3,037,462
2

6,074,924
3,037,462
9,112,386

3
3,037,462

2
6,074,924

415,844
96,323

6,394,445
21 .0%

1,342,833
10.8667%

773.917
21 .0%

152,523
10.4B93%

259,304
2

518,608
259,304
777,912

3
259,304

2
518,608
42,191
30,171__

530,528
21 .U"/n

111,432
8.0567%

15
17

Staff Test Year Adjusted Property Tax (Line 14 * Line 15)
Company Proposed Property Tax

35
$

143,236 s
$

17,015 $
s

8,989 $
$

169,240

18 Staff Test Year Adjustment (Line 15-Line 17) s 143,235 $ 17,015 s 8,989 $ 169,240__

I
F

$ $ $ $

$ s

380,474
2

780,948
452,732

1,213,680
3

404,550
2

809.120
12,969

$ $

19 Staff Adjusted Test Year Revenues
20 Weight Factor
21 Subtotal (Line 19 * Line 20)
22 Staff Recommended Revenue, Per Schedule CSB-1
23 Subtotal (Line 21 + Line 22)
24 Number of Years
25 Three Year Average (Line 23 I Line 24)
26 Department of Revenue Mulilplier
27 Revenue Base Value (Line 25 ' Line 26)
28 Plus: 10% OfCWIP -
29 Less: Net Book Value of Licensed Vehicles
30 Full Cash Value (Line 27 + Line 28 Line 29)
31 Assessment Ratio
32 Assessment Value (Line 30 * Line 31 )
33 Composite Property Tax Rate
34
35
36
37
38

3,037,462
2

6,074,924
4,475,740

10,551,664
3

3,517,221
2

7,034,443
415,844
..Q5,323

7,353,963
21 .0%

1,544,332
10.6667%

822,089
21.0%

172,639
10.4893%

259,304
2

518,508
236,160
754,768

3
251 ,589

2
503,179
42,191
30,171

515,199
21 .0%

108,192
8.0657%

3,677,240
2

7,354,480
5,358,563

12,713,043
3

4,237,681
2

8,475,362
471 ,004
126,494__

8,819,872
21 .0%

1,as2,173
10,4677%

Property Tax - Staff Recommended Rev(Line34)
Staff Test Year Adjusted Property Tax Expense (Line 18)
Increase in Prop Tax Exp Due to lncr in Rev Requ (Line 36 - Line 37)

$
s
$

184,729
143,236
21 493

$
s
$

18,074
17,015
1,059

$
s
$

8,728 $
8,989 $
(261) $

193,879
169,240
24,639

39
40
41

Increase to Property Tax Expense (Line 38)
Increase in Revenue Requirement (Line 22 - Line 19)
increase to Property Tax per Doi\ar \increase in Rev (Line39lLine 40)

s 21,493
1,439,278
1 .493338%

$ 1 ,059
72,258

1 ,4S5702%

$ (261) $
(23,144)

1.129338%

24,639
1 ,681 ,323
1 .465472%



EXHIBIT
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AUMITTEU
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PAUL NEWMAN
Commissioner
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Commissioner

BOB STUMP
Commissioner

IN THE MATTER OF THE APPLICATION OF
GLOBAL WATER - PALO VERDE UTILITIES
COMPANY FOR THE ESTABLISHMENT OF JUST
AND REASONABLE RATES AND CHARGES FOR
UTILITY SERVICE DESIGNED TO REALIZE A
REASONABLE RATE OF RETURN ON THE FAIR
VALUE OF iTs PROPERTY THROUGHOUT THE
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)
)
)
)
)
)
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)
)
)
)
)
)
)
>
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IN THE MATTER OF THE APPLICATION OF
WILLOW VALLEY WATER COMPANY FOR THE
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PROPERTY THROUGHOUT T1-LE STATE OF
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)
)
)
)
)
)
)
)
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IN THE MATTER OF THE APPLICATION OF )
GLOBAL WATER .- SANTA CRUZ WATER COMPANY)
COMPANY FOR THE ESTABLISHMENT OF JUST
AND REASONABLE RATES AND CHARGES FOR
UTILITY SERVICE DESIGNED TO REALIZE A
REASONABLE RATE OF RETURN ON THE FAIR
VALUE OF ITS PROPERTY THROUGHOUT THE
STATE OF ARIZONA.
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IN THE MATTER OF THE APPLICATION OF
WATER UTILITY OF GREATER TONOPAH FOR
THE ESTABLISHMENT OF IUST AND
REASONABLE RATES AND CHARGES FOR
UTILITY SERVICE DESIGNED TO REALIZE A
REASONABLE RATE OF RETURN ON THE FAIR
VALUE OF ITS PROPERTY THROUGHOUT THE
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)
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)
)
)
)
)
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EXECUTIVE SUMMARY
GLOBAL WATER - PALO VERDE UTILITIES COMPANY, DOCKET no. SW-20445A-09-0077

GLOBAL WATER - SANTA CRUZ WATER COMPANY, DOCKET no. W-20446A-09-0080
wiLLow VALLEY WATER COMPANY, DOCKET NO. W-01732A-09-0079

VALENCIA WATER COMPANY - TOWN DIVISION, DOCKET no. W-01212A-09-0082
VALENCIA WATER COMPANY - GREATER BUCKEYE DIVISION, DOCKET no. W-02451A-09-0078

WATER UTILITY OF GREATER TONOPAH, DOCKET no. W-02450A-09-0081

Staff recommends the following for Global Water - Palo Verde Utilities Company ("Palo
Verde"), Global Water Santa Cruz Water Company ("Santa Cruz"), Willow Valley Water
Company ("Willow Valley"), Valencia Water Company - Town Division ("Town Division"),
Valencia Water Company - Greater Buckeye Division ("Buckeye"), and Water Utility of Greater
Tonopah ("Tonopah"), collectively "Global Companies":

Palo Verde

Staff recommends a $6,118,237 or 92.09 percent revenue increase from $6,643,813 to
$12,762,050 Staffs recommended revenue increase would produce an operating income
of$4,425,069 for an 8.30 percent rate ofretum on an OCRB of$53,314,083.

Santa Cruz

Staff recommends a $1,576,527 or 16.75 percent revenue increase from $9,409,861 to
$10,986,388. Staffs recommended revenue increase would produce an operating income
of$3,328,234 for an 8.50 percent rate of return on an OCRB of$39,155,692..

Willow Valley

Staff recommends a $450,347 or 95.10 percent revenue increase from $473,527 to
$923,874. Staff' s recommended revenue increase would produce an operating income of
$184:595 for an 8.20 percent rate ofretum on an OCRB of$2,251,164.

Town Division

Staff recommends a $1,516,475 or 49.93 percent revenue increase from $3,037,462 to
$4,553,937. Staffs recommended revenue increase would produce an operating income
of 3368,882 for an 8.70 percent rate ofretum on an OCRB of $4,240,018

Buckeye

Staff recommends an $83,708 or 22.00 percent revenue increase from $380,474 to
$464,182. Staff's recommended revenue increase would produce an operating income of
$75,254 for an 8.10 percent rate ofretum on an OCRB 0f$929,057.



Tonopah

Staff recommends a $14,100 or 5.44 percent revenue decrease from $259,304 to
$245,204. Staffs recommended revenue decrease would produce an operating margin of
10.00 percent or 324,561. Staffs recommended OCRB is a negative $4,186,150.

Staff' s surrebuttal testimony responds to the Global Companies' rebuttal testimony on the
following issues:

Rate Base

a. Contributions In Aid of Construction

2. Operating Income
Materials and Supplies, Acct. Nos. 620.08 and 720.08
Contract Services - Management Fees
Purchased Power
Depreciation Expense

e. Property Tax Expense
f Income Tax Expense

1.

a.

b.

c.

d.



Surrebuttal Testimony of Crystal S. Brown
Docket Nos. SW-20445A-09-0077, et al
Page 1

I INTRODUCTION

2 Q-

3

4

5

Please state your name, occupation, and business address.

My name is Crystal S. Brown. I am a Public Utilities Analyst V employed by die Arizona

Corporation Commission ("ACC" or "Colnmission") in the Utilities Division ("Staff").

My business address is 1200 West Washington Street, Phoenix, Arizona 85007.

6

7 Q- Are you the same Crystal S. Brown who filed direct testimony in this case?

8 Yes .

9

|

I
10 PURPOSE OF SURREBUTTAL TESTIMONY

11 Q- What is the purpose of your surrebuttal testimony in this proceeding?

12

13

14

15

16

17

The purpose of my surrebuttal testimony in this proceeding is to respond, on behalf of

Staff, to the rebuttal testimony of Mr. Jamie Moe who represents Global Water - Palo

Verde Utilities Company ("Palo Verde"), Global Water -.  Santa Cruz Water Company

("Santa  Cruz"),  Willow Valley Water  Company ("Willow Valley"),  Valencia  Water

-Company - Town Division ("Town Division"),  Valencia  Water  Company - Greater

Buckeye Division ("Buckeye"),  and Water  Utility of Greater  Tonopah ("Tonopah"),

collectively "Global Companies or Companies."

I
I

18

19

20

21

Did you attempt to address every issue raised by the Global Companies in its

rebuttal testimony"

22

23

24

25

A.

A.

A.

A.

Q.

No. I limited my discussion to certain issues as outlined below. My silence on any

particular issue raised in the Companies rebuttal testimony does not indicate that I agree

with the Companies stated rebuttal position on the issue, Rather, where I do not respond, I

rely on my direct testimony.

i



Suxrebuttal Testimony of Crystal S. Brown
Docket Nos. SW-20445A-09-0077, et al
Page 2

1 Q-

2

What issues will you address"

I will address the issues listed below that are discussed in the rebuttal testimony of the

3 Global Companies' witness Mr. Jamie Moe.

Rate Base
a. Contributions In Aid of Construction

4

5

6
7
8
9

10
11
12

Operating Income
a. Materials and Supplies, Acct. Nos. 620.08 and 720.08
b. Contract Services - Management Fees
c. Purchased Power
d. Depreciation Expense
e. Property Tax Expense
19 Income Tax Expense

13

14 SUMMARY OF PROPOSED REVENUES

15 Q- Please summarize Staffs recommended revenue.

16

17

18

Staff recommends an aggregate revenue requirement of $29,935,635. This represents an

increase over test-year revenue of $9,731,194, or 48.16% percent. The amounts for each

system are shown below.

19

A.

A.

2.

1.

Svstem
Palo Verde

Santa Cruz
Willow Valley
Town Division
Buckeye

Tonopah

Total / Overall

Summary of Staff-Recommended Annual Revenue by System

Adjusted
Test Year

s 6,643,813
S 9,409,861
s 473,527

S 3,037,462

$ 380,474
$ 259,304

$20,204,441

Sum-rebuttal
Position

$12,762,050
$10,986,388

s 923,874

s 4,553,937
$ 464,182

$ 245,204

59,935,635

S Change
$6,118,237
$1,576,527

$ 450,347

$1,516,475
SB 83,708

$ _ _(14,100)

$9,731,194

% Chansze
92.09%
16.75%

95.10%

49.93%
22.00%
-5.44%

48.16%



Surrebuttal Testimony of Crystal S. Brown
Docket Nos. SW-20445A-09-0077> et al
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1 How does Staff's recommended revenue compare to the recommended revenue in

2

3

4

Staffs direct testimony?

Staffs recommended revenue has increased in aggregate by $1,22'7,3'777 from

$28,708,258 in its direct testimony to $29,935,635 in its surrebuttal testimony as follows:

5

Staff
Recommended

Direct
Testimony

$12,088,712
$10,552,098
s 901,816
$ 4,476,740

$ 452,732

$ 236,160

§28,708,258

Surrebuttal
I_QstiHloIly

$12,762,050
$10,986,388

$ 923,874

$ 4,553,937

s 464,182
$ 245,204

$29,935,835

$ klcrease
$ 673,338
$ 434,290

$ 22,058
$ 77,197
$ 11,450

$ 9,044

$1,227,377

% Increase
5.57%
4.12%
2.45%

1.72%
2.53%

3.83%

4.28%

Palo Verde

Santa Cruz

Wil low Val ley
Town Division

Buckeye

Tonopah
Total / Overall

6

7

8

9

The increase reflects the adjustments made in Staffs surrebuttal testimony. The above

proposed and recommended revenue increases would apply to the customers of each of the

Global Companies as discussed below:

1 0

11 Palo Verde

1 2

1 3

1 4

Staff recommends a $6,118,237 or 92.09 percent revenue increase from $6,643,813 to

$12,762,050. Staffs recommended revenue increase would produce an operating income

of $4,425,069 for an 8.30 percent rate of return on an OCRB 0f$53,314,083.

1 5

16 Sarzra Cruz

1 7

1 8

1 9

A.

Staff recommends a $1,576,527 or 16.75 percent revenue increase from 39,409,861 to

$10,986,388 Staffs recommended revenue increase would produce an operating income

of$3,3288234 for an 8.50 percent rate of return on an OCRB of$39,155,692.
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1

2

3

4

Willow Valley

Staff recommends a  $450,347 or  95.10 percent  revenue increase from $473,527 to

$923,874. Staffs recommended revenue increase would produce an operating income of

$184,595 for an 8.20 percent rate of return on an OCRB of$2,251,164.

I

I

I

I

5

6 Town Division

7

i
I

I
I

8

9

Staff recommends a $1,516,475 or 49.93 percent revenue increase from $3,037,462 to

$4,553,9371 Staffs recommended revenue increase would produce an operating income

of$368,882 for an 8.70 percent rate ofretum on an OCRB of $4,240,018.

10

11

12

13

14

Buckeye

Staff recommends an $83,708 or 22.00 percent revenue increase from $380,474 to

$464,182. Staff' s recommended revenue increase would produce an operating income of

$75,254 for an 8.10 percent rate of return on an OCRB of $929,057.
I

15

1 6 Tonopah

Staff recommends a $14,100 or 5.44 percent revenue decrease from $259,304 to $245,204.

Staffs recommended revenue decrease would produce an operating margin of 10.00

percent or $24,561. Staffs recommended OCRB is a negative $4,186,150.

17

18

19

20

I

21

22

RATE BASE

Q~ Please summarize Staffs adjustments to the Global Companies' rate bases shown on

Surrebuttal Schedules CSB-3 and CSB-4 of their respective schedules.23

24

25

A. A summary of the Global Companies '  proposed and Staffs recommended ra te bases

follow:
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1

Palo Verde
Santa Cruz
Willow Valley

Town Division
Buckeye
Tonopah

Total

Per Companv
$ 63,637,830
s 45,260,919
s 2,251,164

s 4,240,018
S 929,057
$ 2,598,259

$118,9I7,244-

RATE BASE
§taffts

Adjustment
($10,323,747)
($6,105,227)

$0

$0
$0

($6,784,409)

($23,213,383)

Surrebuttal
Per Staff

$53,314,083
$39,155,692
$2,251 s 164

$4,240,018
$ 929,057

($4,186,150)

$95,703,864

2

3 Q- How does Staffs recommendedrate base compare to the recommended rate base in

4 StafFs direct testimony?

5

6

S t a f f s  r ecommended r a t e ba s e ha s  inc r ea s ed in  a ggr ega t e by $1 , 780 , 591  f r om

$93,923,273 in its direct testimony to $95,703,864 in its surrebuttal testimony as follows:

7

RATE BASE

$ Change % Change
-0.29%
0.00%

0.00%

0.00%
0.00%

-31 .64%

1.90%

Staff
Recommended
Palo'Verde

Santa Cruz

Willow Valley
Town Division
Buckeye

Tonopah

Total I Overall

Direct
Testimony

$53,470,597

$39,155,692
S 2,251,164
s 4,240,018

$ 929,057

$(6,123,255)

$93,923,273

Surrebuttal
Testimony

$53,314,083
$39,155,692
$2,251 ,164

$4,240,018

s 929,057
($4,186,1S0)

395,703,864

($156,514)
$0
$0
$0
so

31,937,105
$1,780,591

8

9 The increase reflects the adjustments made in Staffs surrebuttal testimony,

10

11

12

RateBase Adjustment - Contributions In Aid of Construction ("CIAC")

Did Staff make any changes to CIAC for Tonopah?Q,

13

14

15

A.

A. Yes. Sta ff  decreased the amount  of it s  adjustment  to CIAC by $1,937,105,  from

$9,022,750 in its direct testimony to $71085,645 as discussed in greater detail by Staff

witness Linda Jaress.

I

I



Sunebuttal Testimony of Crystal S. Brown
Docket Nos. SW-20445A-09-0077, et al
Page 6

1 Q- What is Staff's recommendation?

2

3

Staff recommends $7,158,763 in CLAC for Tonopah as shown on Surrebuttal Schedule

CSB-4,

4

5

6

Rate Base Adjustment .- Amortization of CIAC

Q. Did Staff review the Global Companies'  rebuttal test imony concerning the

amortization of CIAC for Palo Verde?7

8

9

A. Yes. The Global Companies state that Staff used the historic plant balances for Santa

Cruz rather than Palo Verde in its calculation of the amortization of CIAC for Palo Verde.

10

11 Q-

12
I

13

Does Staff agree?

Yes. Staff has recalculated the amortization of CIAC for Palo Verde using the correct

plant balances.

14

Q~ How does this compare to Staff's direct testimony?15

16

17

18

Staffs adjustment represents a $156,514 decrease in the amount of CIAC amortization,

from $823,895 in its direct testimony to $667,381 in its surrebuttal testimony.

19

20

21

A.

A.

A.

Q- What is Staffs recommendation?

Staff recommends $667,381 for the amortization of CIAC as shown on Surrebuttal

Schedule CSB-6.

A.



MATERIAL AND SUPPLIES EXPENSE, ACCOUNT nos. 620.08 &720.08

Reference

Direct
Testimony
Adjustment Increase

Surrebuttal
Testimony
Adjustment

Palo Verde Sch CSB-8 & CSB-11 196,867)($ s 196,867 $0

Santa Cruz Sch CSB-8 & CSB-11 191,860)($ s 191,860 $0

Willow Valley Sch CSB-6 & CSB-8 21>759)(S s 21,759 $0

Town Division Sch CSB-6 & CSB-9 69,726)($ s 69,726 $0

Buckeye Sch 633-6 & CSB-9 10,466)($ s 10,466 $0

Tonopah Sch CSB-8 & CSB-l0 6,059)(s $ 6,059 $0

Total 496,'/37)($ $ 496,737 $0

Surrebuttal Testimony of Crystal S. Brown
Docket Nos. SW-20445A-09-0077, et al
Page 7

l

2

3

Operating Income

Operating Income Adjustment - Materials and Supplies, Acct. Nos. 620.08 and 720.08

Q. Did Staff review the Global Companies' rebuttal testimony concerning the Materials

4 and Supplies?

5 Yes.

6

7 Q- Does Staff agree that the actual test year balances should be reflected?

8 Yes.

9

10 Q.

11

12

13

14

How does this compare to Staffs direct testimony?

Staff's surrebuttal adjustment eliminates the adjustment to materials and supplies that

Staff made in its direct testimony in order to reflect the actual test year amount. Staff" s

adjustment represents an aggregate $496,737 increase in materials and supplies expense,

iirom a negative $496,737 in its direct testimony to $0 in its surrebuttal testimony.

15

1 6 Q- What is Staffs recommendation"

1 7

18

Staff recommends the removal of its adjustment to Materials and Supplies, Acct. Nos.

620.08 and 720.08 for all Global Companies as follows:

1 9

A.

A.

A.

A.



CONTRACTUAL SERVICES - MANAGEMENT FEES

Reference:

Direct
Testimony
Adjustment Increase

Surrebuttal
Testimony
Adj vestment

Palo Verde Schedules CSB-8 8; CSB-12 28,621)(3 $1 ,905 26,716)($

Santa Cruz Schedules CSB-8 & CSB-9 38353)(S $1,906 36,447)($

Willow Valley Schedules CSB-6 & CSB-9 21,372)(S $0 21 ,372)(s

Town Division Schedules CSB-6 & CSB-10 61,633)($ $6,318 55,315)(S

Buckeye SchedulesCSB-6 & CSB-10 7,832)($ $816 7,016)(S

Tonopah Schedules CSB-8 8; CSB-I] 5,070)($ $44 I 4,629)(s

Total ($ 162,881) $11,386 (S 151,495)

Surrebuttal Testimony of Crystal S. Brown
Docket NDS. SW-20445A-09-0077, et al
Page 8

1

2

Operating Income Adjustment - Contractual Services, Management Fees

Q, Did Staff review the Global Companies' rebut1:al testimony concerning the

3 Management Fees account?
I

4 A. Yes.

5

6 Q- Does Staff agree?

7 Yes.

8

9 Q-

10

11

1 2

How does Staff's adjustment compare to its direct testimony?

Staffs adjustment represents an aggregate increase of $11,386 in management fees

expense, from a negative $162,881 in its direct testimony to a negative $151,495 in its

surrebuttal testimony.

13

14 Q- What is Staffs recommendation?

15

16

Staff recommends adoption of the adjustments to Contractual Services, Management Fees

for all Global Companies as proposed in the rebuttal testimony of Mr. Jamie Moe as

17 followsl

18

19

A.

A.

A.



PURCHASED POWER - TONOPAH

Reference

Direct
Testimony
Adjustment Increase

Surrebuttal
Testimony
Adjustment

Tonopah Sch CSB-8 & CSB-12 1,2'75)lx 903$ 372)($

Surrebuttal Testimony of Crystal S. Brown
Docket Nos. SW-20445A-09-0077, et al
Page 9

l

2

Operating Income Adjustment - PurchasedPower

Q, Did Staff review the Global Companies' rebuttal testimony concerning Purchased

3 Power?
I

4 Yes .

5

6

I

Q- DoesStaff agree?

Yes.7

8

9

10

Q- How does this adj vestment compare to Staff's direct testimony*

The change is as follows:

11

12

Q.13

14 The

15

What is Staff's recommendation?

Sta ff  r ecommends  decreas ing purchased power  by $372 for  T onopah only.

adjustment is shown on Surrebuttal Schedules CSB-8 and CSB-12.

16

17

18

Operating Income Adjustment .- DepreciationExpense

Q. Did Staff review the Global Companies' rebuttal testimony concerningDepreciation

19

20

Expense?

Yes.

21

22 Q- Does Staffagree?

23

A.

A.

A.

A.

A.

A. Yes.



DEPRECIATION EXPENSE

Reference:
Direct

Testimony Increase
SLuTebut'fal

T es t imony

Palo Verde Schedules CSB-8 & CSB-14 $2,332,780 $478,497 s2,811,277

Santa Cnlz Schedules CSB-8 & CSB-14 $3,011,636 $231,255 $3,242,891

Willow Valley Schedule CSB-6 $ 185,697 $0 s 185,697

Town Division Schedule CSB-6 $2,199,986 $0 .$2,199,986

Buckeye Schedule CSB-6 $ 113,580 so $ 113,580

Tonopah Schedules CSB-8 & CSB-14 0$ $0 0$

Total $7,843,679 $709,752 $8,553,431

Surrebuttal Testimony of Crystal S. Brown
Docket Nos. sw-20445A_09-0077, et al
Page 10

1 Q-

2

3

How does Staffs adjustment compare to its direct testimony?

Staff's adjustment represents an aggregate $709,752 increase in depreciation expense,

Hom $7,843,679 in its direct testimony to $8,553,431 in its surrebuttal testimony.

4

5 Q- What is Staff's recommendation?

6 A. Staff recommends increasing deprecia t ion expense for  Palo Verde,  Santa  Cruz and

7 Tonopah as follows :

8

9

10

11

Operating Income .- Property Taxes

Q, Did Staff make any adjustment to the Property Tax Expense?

12

13

A. Yes. Staffs adjustment reflects Staffs calculation of the property tax expense using

Staffs recommended revenues as modified in this surrebuttal testimony.

14

15

16

Operating Income - Income Taxes

Q. Did Staff make any adjustments to Test Year Income Tax Expense?

17

18

I

A.

A. Yes. Staflf"s adjustment reflects Staffs calculation of the income tax expense based upon

Staffs adjusted test year taxable income as modified in this surrebuttal testimony.



Surrebuttal Testimony of Crystal S. Brown
Docket Nos. SW~20445A-09-0077, et al
Page 11

1 Q- Does this conclude your surrehuttal testimony"

2 Yes, it does.A.

i



Global Water - Palo Verde Utilities Company
Docket No. SW-20445A-09-0077
Test Year Ended December 31, 2008

Surrebuttal Schedule CSB-1

REVENUE REQUIREMENT

LINE
NO, DESCRIPTION

[A]
COMPANY
ORIGINAL

COST

[B]
STAFF

ORIGINAL
COST

1 Adjusted Rate Base $ 63,637,830 $ 53,314,083

$ 144,516 $ 74B,5842 Adjusted Operating Income (Loss)

3 Current Rate of Return (LE / L I ) 0.23% 1.40%

4 Required Rate of Return 8.34% 8.30%

s 5,307,395 s 4,425,069

s 5,162,879 $ 3,676,484

5 Required Operating Income (L4 * LI)

6 Operating Income Deficiency (L5 - L2)

7 Gross Revenue Conversion Factor 1.64509 1.66415

8 Increase (Decrease) In Gross Revenue (L7 * Le) $ 8,493,380 3 6,118,237

9 Adjusted Test Year Revenue $ 6,521,201 $ 6,643,813

tO Proposed Annual Revenue (LS + LQ) s 15,014,581 $ 12,782,050

11 Required Increased(Decrease in Revenue) (%) (LB/L9) 130.24% 92.09%

Reference oz
Column {A]: Company Schedules A-1, C~1, C-3, 8. D-1
Column [Biz Staff Schedules CSB-2, CSB-3, & CSB-7



Global Water . Palo Verde Utilities Company
Docket No. SW-20445A-09-0077
Test Year Ended December 31, 2008

Surrebuttai Schedule CSB-2

GROSS REVENUE CONVERSION FACTOR

(A) (B) (C) ID)LINE
NO. DESCRIPTION

1
2
3
4
5
e

CalculatiOn of Gross Revenue Conversion Facfo/1
Revenue
Uncollectible Factor (Line 11)
Revenues (LI . LE)
Combined Federal and Slate Income Tax and Property Tax Rate lLirle 23)
Subtotal (LE - LE)
Revenue Conversion Factor ( L I  l L )

100.0000%
00000%

1D0.0000%
399094%
600906%
1.664154

7
B
g
10
11

Calculation pf L4@i'Iec_UfbJ§ Factor
Unity
Combined Federal and Slate Tax Rate (Line 17)
One Minus Combined Income Tax Rate (LE - La )
Uncolledibie Rate
Uncollectible Facto: (LE °  L10 )

100.DDOO%
38.5sas=/,
51.4011%
0.0(]DD%
D.cI(]olJ%

100.0000%
6.9S80%

93.0320°/>
34.000086
31.6309%

Calculation of Effeclfve Tax Rafe;
12 Operating Income Before Taxes (Arizona Taxable Income)
13 Arizona Sieve Income Tax Rate
14 Federal Taxable Income (L12 - L13)
15 AppIIceble Federal Income Tax Rate (Line 53)
15 Efiedive Federal Income Tax Rate (L14 x L15}
17 Combined Federal and State Income Tax Rate (L13 1-L1S] 38.59a9%

100DD00%
CB §989%
61.4D11%
2 1344%

1.3105%

Calcufafion of Effedhve Progqrfy. Tax Fargo/
18 Unity
19 Combined Federal and Stale Income TaxRate (LW)
2D One MinuS Combined income Tax Rate (L1B-L19)
21 Property Tax Factor (CSB-15, Col. B, L 24)
22 Effective Property Tax Factor (L20'L21]
23 Combined Federal and Slate Income Tax and ProgeNy Tax Rate (L17+L22) 39. 9094%

s 4,425,059
748,584

24 Required Operating Income (Schedule CSB-1, Line 5)
25 AdjustedTesi Year Operating Income (Loss) (Sch CSB-7_ Col C, L 33)
26 Required Increase in Operating income {L24 . L25) s 3,676,464

39 1,809,815
(501,351)

27 income Taxes on Recommended Revenue (Col. [C]_ L52)
CB income Taxes on Test Year Revenue (Col. [B]. L52]
29 Required Increase in Revenue to Provide for Income Taxes (L27 L28) 2311.166

$ 12_752,050
00000%

30 Recommended Revenue Requirement [Schedule CSB~1, Line 10]
31 Uncollectible Rate (Line 10]
32 Uncolllectibie Expense on Recommended Revenue [L30'L31)
33 Adjusted Test Year Ur collectible Expense
34 Required Increase in Revenue to Provide for Uncollectible Exp (L32-L33]

$
$

$ 810,846
480,259

35 Properly Tax with Recommended Revenue [CSB-15_ Col E, L13)
36 Property Tax on Teel Year Revenue (CSB-15, Col A, L15J
37 Increase in Prepeny Tax Due to Increase in Revenue (L35-L36)
CB Total Required Increase in Revenue (L26 + L29 + L34 + L37) s

130,587
5, 118,237

Test
Year

$
$
s.
$

6,643,813
6,396,580

. 1.,5'QSI_1(JB
<1.2sa.a75)

6.9680%
r90,50s)

l1,20B,370l

$
$

6_118,237
130,587

Cslculelion of Income Taxi
39 Revenue [Schedule CSB-11, Col. [C]_ Line 5 & Shh. CSB»1. Col. [D] Line
40 Operating Expenses Excluding Income Taxes
41 Synchronized Interest (L56]
42 Arizona Taxable Income (LBS - L40 - L41)
43 Arizona State Income Tax Rate
44 Arizona Income Tax [L42 x L43)
45 Federal Taxable Income (L42 . L44)
46 Federal Tax on Income Bracket - Not Used
47 Federal Tax on Income Bracket - Not Used
48 Federal Tax on Income Bracket - Not Used
49 Federal Tax on Income Bracket - Not Used
50 Federal Tax on All Income ($O -$10,00D,Cl00) @ 34%
51 Total Federal Income Tax
52 Combined Federal and State Income Tax (L44 + L51)

s
s
s
s
s
s
s

_s
s

(41 D,846)
(410,846}
(501 .3511

Staff
Recommended

$12,762,050
$ 8,527,187
s 1,546,108_
$ 4,888775

8.9580%
5 326714
s 4,362,061
$ _
5 .
$ _
$ .
$ 1,483_101
s 1,483_101
s 1,809,815

53 Applicable Federal Income Tax Rate [CDL [C], L51 . Col. (A), L51] / [Col. ac L45 - Col. [A], L45] 2-4.0000%

$
Calculation of Interest Svnchronizalron

54 Rate Base (Schedule CSB-3, Col. (C)_ Line 14
55 Weighted Average Cost of Debt
56 Synchronized interest (L45 X L46] $

53,314,083
2.9DDO%

1,546,108



Global Water - Palo Verde Utilities Company
Docket No. SW-20445A-09-0077
Test Year Ended December 31, 2008

Surrebuttal Schedule CSB-3

RATE BASE - ORIGINAL COST

(Al
COMPANY

AS
FILED

(B)

LINE
no.

STAFF ADJ
ADJUSTMENTS no.

(C)
STAFF

AS
ADJUSTED

1

2

3

Plant in Service
Less: Accumulated Depreciation
Net Plant in Semite

$ 36s 100,264,747
(9,D82,530)
91,182,217 $ $

100,264,747
(9,082,530)
91,182,217

LESS'

4 Advances in Aid of Construction {AIAC) s 27,370,552 $ 55 27,370,552

5 Service Line and Meter Advances $ $ $

$ $ 1

2
3B

7
8

Contributirbns in Aid of Construction (CIAC)
Less: Accumulated Amortization

Net clAf: S

10.991,128
667,381

10,323,747 35

101991,128
667,381

10,323,747

9 Total Advances and Contributions s 27,370,552 $ 10,323,747 $ 37,694,299

10 Customer Deposits 5 173.835 $ $ 173,835

11 Accumulated Deferred Income Taxes $ $ $

ADD."

12
13

Deferred Tax Asset
Working Capital

$
$

$
$

$
$

14 Total Rate Base $ 63,637,830 s (10,323,7/7) $ 53,314,083

References:
Column {A], Company Schedule B-1, Page 1
Column [B]: Schedule CSB-4
Column [C]: Column [Al + Column [B]

P



Global Water - Palo Verde Utilities Company
Docket ND SW-20445A-09-0077
Test Year Ended December 31, 2008

SUMMARY OF RATE BASE ADJUSTMENTS

LINE
no.

1
2
3
4
5
6
7
8
9

10
11
12
13
14
'15
16
17
18
19
20
21
22
23
24
25
26
27

Acct.
No. Plant Description
353 Land and Land Rights
354 Structures and Improvements
855 Power Generation Equipment
3RD Collection Sewers - Force
361 Collection Sewers - Gravity
363 Services Io Customers
364 Flow Measuring Devices
370 Receiving Welts
371 Pumping Equipment
374 Reuse Distribution Reservoirs
375 Reuse Transmission & Distribution System
380 Treatment and Disposal Equipment
381 Plant Sewers
382 ouirali Sewers
388 Other Plant and Miscellaneous Equipment
390 Office Furniture and Equipment
391 Transportation Equipment
393 Toots, Shop, and Garage Equipment
394 Laboratory Equipment
395 Power Operated Equipment
396 Communication Equipment
397 Miscellaneous Equipment
398 Other Tangible Equipment

Total Plant in Service Actual
Less: Accumulated Depreciation

Net Plant in Sen/ice

ELANT IN SERVICE

$
$
s

$

COMPANY CIAC
AS FILED Ref: Sch CSB-5

186.009 s -
15,520,425 -

321.425 .
3,857,656 .

47,344,470 .
51205,784 .

23,636 .
1,940,450 .
3,878,776 ,

11.043 -
10,912,753 -

5,440,508 .
78,384 .

353,645 .
2,271.644 -

138,995 .
155.404 .
*l[)0_B19 .
36,073 .
10,320 .
38,289 -

3591170 .
1,058,758 .

100,254,747 s -
(9,0a2,53f>) s -
91,182,217 s -

[A] [Bl
Adi No 1

[C]
ADJ No. 2

Accumulated
Arnorl of CIAC

Ref: Sch caB-es |

$ $

$.

$
s

Surrebuttal Schedule CSB-4

$

3

STAFF AS
ADJUSTED

186,009
16,520,428

321,425
3,557,556

47,344,470
5,205,784

23,636
1,940,450
3,878,776

11,04:s
10312763
5,44D,B08

7B,3B4
353,645

2:271,644
13B,995
155,404
100,819

38,073
10,320
38,289

359,170
1,068,758

100,264,747
(9ID82_530)
91,182,217

[D]

LESS:
Advances in Aid of Construction [AlAn)
Service Line and Meter Advances

$
$

27,370,552 s $ s

S

27,370,552

$ s
10,991,128 10.991,128

LD
29
30
31

33
34
35
36
U r

s

$

s 10,991,128 5 $

$

10,991,128

Contributions in Aid of Constructaorm (GIAC)
CIAC/ICFAS - Plant
CIAC/ICFAS - Other
Total ClAC . Adjusted

Less: Aocumuiated Amortization of CIAC
Aocum AmDrt of CIAC I ICFAs - Plant

Total Accumulated Amortization of CIAC s 5

657,381
657,381

667,381
667,381

Net CIAC

Total Advances and Net Contributions

s

$ 27;;wo,552 $

1731835

10,991,128

10,991,125 s

(657,381) s

(657,381) s

10,223,747

37,694,299

173,835

38
39
40
41
42
44
44
49
46

47
Customer Deposits
Accumulated Deferred Taxes

s
$

S
$

t o
49
50
51
52

ADD:
Deferred Tax Asset
Working Capital Allowance
Total Rate Base

$
s
§___53,637,830 $  -(1 QEI ' 2 s )  s 657.381

34

$
$
$ 53,314,053



LINE
no. DESCRIPTION

COMPANY
AS FILED

STAFF
ADJUSTMENTS

STAFF
AS ADJUSTED

Global Water - Palo Verde Utilities Company
Docket No. SW-20445A-09-0077
Test Year Ended December 31, 2008

Surrebttal Schedule CSB-5

RATE BASE ADJUSTMENT no. 1 _ CONTRIBUTION IN AID oF CONSTRUCTION, ICFAS

[A] [BI IC]

1 CIAC/ICFAS - Plant 3 10,991,128 $ 10.991,128

Eleferences:
Column [A]: Company Schedule B-2
Column [B]: Testimony, CSB
Column [C]: Column [A] + Column [B]



LINE
no. DESCRIPTION

COMPANY
AS FILED

STAFF
ADJUSTMENTS

STAFF
AS ADJUSTED

Amortization
Calculation

Global Water - Palo Verde Utilities Company
Docket No. SW-20445A~09-0077
Test Year Ended December 31, 2008

Surrebtta! Schedule CSB~6
Page 1 of 2

RATE BASE ADJUSTMENT no. 2 - ACCUMULATED AMORTIZATION OF CIACI ICFAS

[A] [B] [C]

Accumulated Amortization of CIAC/ICFA $ $ 667,381 3% 667,381

2004 Beginning CIAC/ICFA Balance $
CIAC/ICFA Amory Rate

2004 Amort on Beginning Balance
1.85% From Page 2, Line 18, col F

2004 CIAC/ICFA Addition
CIAC/ICFA Amort Rate (Half Year Convention)

2004 Amory on CIAC/ICFA Addition

$ 2,198,226 $10,991,128 I 5 years
0.92% From Page 2, Line 18, Col F, divided by 2

20,224

2004 Ending Accu Amoryof CIAC Balance $ 20,224 Line 8 + Line 12

2005 Beginning GIAC/ICFA Balance $
CIACIICFA Amory Rate

2005 Amort on Beginning Balance

2,198,226 Line 8 + Line 10
1.32% From Page 2, Line '19, Col F

29,017

2005 CIAC/ICFA Addition
CIAC/ICFA Amory Rate (Half Year Convention)

2005 Amory on CIAC/ICFA Addition

$ 2.198.226 $10.991,128 / 5 years
0.66% From Page 2, Line 19, CDI F. divided by 2

14,508

43,525 Line 18 + Line 222005 Ending Accu Amory of CIAC Balance $

2006 Beginning CIAC/ICFA Balance $
CIAC/ICFA Amory Rate

2006 Amory on Beginning Balance

4,396,451 Line 16 + Line 20
2.14% From Page 2, Line 20, Col F

94,084

2006 CIACIICFA Addition
CIAC/ICFA Amen Rate (Half Year Convention)

2006 Amory on CIAC/lCFA Addiiiorl

53 2,198,226 $10.991.128 f 5 years
1.07% From Page 2, Line 20, Col F, divided by 2

23,521

2006 Ending Accu Amort of CIAC Balance $ 117,605 Line 28 + Line 32

2007 Beginning cIAo/:cFA Balance $
cIAo/lcFA Amort Rate

2007 Amort on Beginning Balance

6,594,677 Line 26 + Line 30
2.75% From Page 2, Line 21, Col F

181 ,354

1
2
3
4
5
6
7
8
g
10
1'1
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
BD
31
32
33
34
35
36
37
38
39
40
41
42
43
44

2007CIAC/ICFA Addition $
CIAC/ICFA Amos Rate (Half Year Convention)

2007 Amort on CIAC/ICFA Addition

2,198,226 $10,991,128/Syears
1.37% From Page 2, Line 21, C01 F, divided bv2

30,116

2007 Ending Accu Amory of CIAC Balance $ 329,074

Continued On Next Page



Amortization
Calculation

Calculation of CIAC/ICFA Amortization Rate

Year

Palo Verde
Gross
plant*

Palo Verde

Land &

Land Rights*

Depreciable

PIE3ut1

Col B - Col C

Palo Verde
Depreciation

ExpEflls€1

CIAC Amortization

Rate

Col E /Col D

Global Water - Palo Verde Utilities Company
Docket No. sw-20445A-09-0077
Test Year Ended December 31, 2008

Surrebttal Schedule CSB-6
Page 2 of 2

RATE BASE ADJUSTMENT no. 2 - ACCUMULATED AMORTIZATION OF CIAC1 ICFAS
CONTINUED

2008 Beginning CIAC/ICFA Balance $
CIACHCFA Amory Rate

2008 Amory on Beginning Balance

8,792,902 From Page 1, Line 36 + Line 40
3.42% From Line 22, Col F

300,717

2008 CIAC/ICFA Addition
CIACIICFA Amory Rate (Half Year Convention)

2008 Abort on CIAC/ICFA Addition

$ 2,198,226 Col E Line 45 - Col E Line 44
1.71% From Line 22, Col F, divided by 2

37,590

2008 Ending Accu Amort of CIAC Balance $ 567,381 Page 1, L 44 + Page 2, L 3,+ Page 2, L 7

[A] [Bl IC] [D] [E] [FT

1

2

3

4

5

6
7

8

9

'IO

' I t

'IN

'13

'14

15

'16

17

'18

1 9

2 0

2 1

2 2

2 3

24

2 5

2004
2005
2006
2007
2008

s 16,403,361
$ 41,723,984
$ 55,607,997
$ 86,596,223
$ 100,264,747

$
$
s
$
$

164,670
164,670
186,009
186,009
44,856

5 15,238,691
s 41.559,314
$ 55,421,988
$ 86,410,214
$ 100,219,891

$
$
$
$
SO

281.430
547,074

1,183,943
2,373,028
3,430,845

1.85%
1.32%
2.14%
2.75%
3.42%

1 From Company provided Plant Additions, Retirements, and Acc um Depreciation Schedule

l



Global Water . Palo Verde Utilities Company
Docket No. SW» 20445A-09-D077
Teri Year Ended December 31, 2008

Surrebltal Schedule CSB-7

OPERATING INCOME . TEST YEAR AND STAFF RECOMMENDED

[A] 181 [03 [E]

LINE
NO. DESCRIPTION

COMPANY
TEST YEAR
AS FILED

STAFF
TEST YEAR ADJ

,g\D.J..l,1sTmEnTs NO.

[C]
STAFF

TEST YEAR
AS

ADJU_STED

STAFF
PROPOSED
CHANGES

STAFF
RECOMMENDED

REVENUES:
Flat Rate Revenues
Other Wastewaler Revenues
Measured Reuse Revenues

Total Revenues

$ 55 122,612 1 3 $ 6,118.237 $6,009,748
339,704
wt , 7 / 9

6,521 ,201 $ 122,612 s

6,132,350
339.704
171 .749

6.643.813 $5,118,237 $

12,250,597
339,704
171,749

12,762,050

EXPENSES:
$ $ {924,B53]

(215,792)
5,539

2

2

1

$ $ $924,853
215,792
595,157

7,004
157,134
263,301
295.301

2,877 1

1,1 13,930
3

2,4
99,923

183,283
93,111
20,469
35,559
52,375
4,320

601,795
7,004

160,011
263,301
295,301

1,113,930
99,923

183,253
93.111
20,469
35,559
S2,375

4,320

601,790
7,004

160,011
263,301
295,301

1 ,113,930
99,923

183,283
93,111
20,469
35,559
52,375

4,320

53,333
65,212
56,965

3,155,675
1,255

(6,919) 5

(345,398) 6

4801259 7

53,333
58,293
56,965

2,811,277

130.5B7

8

1
2
3
4
5
s
7
8
9
10
11
12
13
14
15
15
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33

Salaries and Wages - Employees
Employee Pensions and Bene6ts
Purchased Power
Fuel for Power Production
Chemicals
Materials and Supplies - And No. 720
Materials and Supplies - Acct No, 720.08
Contractual Services - Management Fees
Ccntradual Services - Testing
Contractual Semites - Other
Rental of Building/Real Property
Rental of Equipment
Transportation Expense
Insurance - General Liability
Insurance - Other
Advertising Expense
Rate Case Expense
Bad Debt Expense
Miscellaneous Expense
Depreciation Expense
Taxes Other Than income-Utility Regulatory
Taxes Other Than Income-Property Taxes
Taxes Other Than income-Other
Income Taxes
Total Operating Expenses $

4,814
90,848

5,376,685 $
(592,199)
(4B1 ,45B)

1.256
480,259

4,814
(501 ,351 I

$ 5,895,229
2,311,166

$ 2,441,753 $

53,333
58,293
56,965

2,811,277
1.256

610,846
4,814

1,809,815
8,336,981

Operating Income (Lass) s 144,516 5 604,068 $ 748,584 s 3,676,484 $ 4,425,069

References:
Column (A): Company Schedule C-1, Page 2
Column (B): Schedule CSB-8
Column (C): Column (A) + Column (B)
Column (D): Schedules CSB-1 and CSB-2
Column (E): Column (C) + Column (D)
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LINE
no. Description

COMPANY
AS FiLED

STAFF
ADJUSTMENTS

STAFF
AS ADJUSTED

Global Water - Palo Verde Utilities Company
Docket No. SW-20445A-09-0077
Test Year Ended December 31, 2008

Surrebtal Schedule CSB-9

OPERATING INCOME ADJUSTMENT NO. 1 - REVENUE AND EXPENSE ANNUALIZATION

[A] -[B] [C]

$ S $ 6,093,851
38,508

$

6,093,851
38,508

(122,612)
6,009,747 $

122,612
122,612 $ 6.132,359

$ 35 534,930
66,866

$

534,930 $
66,866

- (6,639)
595,157 $

6.639
6.639 $ 601,796

$ $ 160.011

$

160,011 $
(2,877) $

157,134 $
2,877
2,877 $ 166T011

1 Metered Water Sales - Actual
2 Unbilled Revenue
3 Revenue Annuelizatiori to Metered Water Sales
4 Total
5 ,
6 Purchased Pumping Power - Actual
7 Electrical District No. 3 Rate Increase
8 Annualization Adjustment to Pumping Power
9

10
11 Chemicals - Actual
12 Annualization Adjustment to Chemicals
13
14
15 Operating income , $ 5,257,456 $ 113,096 $ 5,370,552

References:
Column A: Company Schedule C-1
Column B: Testimony, CSB
Column C: Column [A] + Column [B]



LINE
NO. Description

COMPANY
AS FILED

STAFF
ADJUSTMENTS

STAFF
AS ADJUSTED

Global Water - Palo Verde Utilities Company
Docket No. SW-20445A-09-0077
Test Year Ended December 31, 2008

Surrebuttal Schedule CSB-10

OPERATING INCOME ADJUSTMENT NO. 2 _ SALARIES, WAGES, PENSIONS, & BENEFITS

[B] [Cr

Salaries and Wage Expense
Pension and Benefits

39 $
33
$

1
2
3
4
5

$

924,853
215,792

1,140,645

(924,853) $
(215,79.._L $

(1,140,645) $

Contractual Services - Management Fees $

[A]

S 1,140,645 $ 1,140,645

References:
Column A: Company Schedule C-1
Column B: Testimony, CSB
Column C: Column [A] + Column [B]



LINE
no. DESCRIPTION

COMPANY
AS FILED

STAFF
ADJUSTMENTS

STAFF
AS ADJUSTED

Materials and
Supplies

Acct No. 720.08

Global Water Palo Verde Utilities Company
Docket No. sw-20445A.09-0077
Test Year Ended December 31. 2008

Surrebuttal Schedule CSB-11

OPERATING INCOME ADJUSTMENT NO. 3 - MATERIALS AND SUPPLIES, ACCT no. 720.08

[B] [C]

1 Materials and Supplies, Acct No 720.08 295,301 $ $ 295,301

2006 $
2007 $
2008 $

$

295,301
295,301

3
98,434

Company Sch E-2
Company Sch E-2
Company Sch E-2

Divided by 3

$

References:

[A]

Column A: Company Schedule C-1 8. E-2
Column B: Testimony, CSB, Data Request CSB 15-t
Column C: Column [A] + Column IB]



LINE
NO. DESCRIPTION

COMPANY
AS FILED

STAFF
ADJUSTMENTS

STAFF
AS ADJUSTED

Global Water - Palo Verde Utilities Company
Docket No. SW-2D445A-09-0077
Test Year Ended December 31, 2008

Surrebuttal Schedule CSB-12

OPERATING INCOME ADJUSTMENT no. 4 .. CONTRACTUAL SERVICES, MANAGEMENT FEES

[A] [B] [C]

Contractual Services .. Management Fees $ $ (26,716) $ (26,716)

Bonuses (Indirect Ailocetion) $
Bonuses (Direct Allocation)

Kitchen Supplies
5,213
2,701
7.914

Data Request Response CSB 2-28
From Trial Balance
From Trial Balance

Employee Moving & Hiring $
Employee Training & Certification

Employee Travel
Employee Meals

4,240
8843

23,170
1.850

37,603
2

18,802

From Trial Balance
From Trial Balance
From Trial Balance
From Trial Balance

1
2
3
4
5
6
7
8
9
10

11
12
13
14
15
16
17
18
19

Divided by 2 years
$

Total (Line 8 + Line 17) $ 26,715

Referenced

Column A: Company Schedule C-1
Column B: Testimony, CSB
Column C: Column [A] + Column [B]



LINE
no. DESCRIPTION

COMPANY
AS FILED

STAFF
ADJUSTMENTS

STAFF
AS ADJUSTED

Global Water - Palo Verde Utilities Company
Docket No. SW-20445A-09-0077
Test Year Ended December 31, 2008

Surrebuttal Schedule CSB-13

OPERATING INCOME ADJUSTMENT no. 5 _ BAD DEBT EXPENSE

[A] [C]

1 Bad Debt Expense 65,212 (6,919) 58,293

References:

Column A: Company Data Request Response CSB 1.26 & RUCO 2.04(e)
Column B: Testimony, CSB
Column C: Column [A] + Column [B]

[B]



LINE
no. IDESCRIPTlON

PLA N T In
SERVICE
Per Staff

Non 1 depreciable

Ur Fully Depreciated

PLANT

l'JF:l4>-:1IABLE

PLANT
(Col A -Col Br

DEPRECIATION
RATE

DEPRECIATION
EXPENSE

(Col C x ColD

Global Water - Palo Verde Utilities Company
Docket No. SW-20445A-09-0077
Test Year Ended December 31, 2008

Surrebuttal Schedule CSB-14

OPERATING INCOME ADJUSTMENT NO. e - DEPRECIATION EXPENSE ON TEST YEAR PLANT

[AI [B] IC] row [El

353 Land and Land Rights
354 Structures and Improvements
355 Power Generallorl Equipment
360 Coiledion Sewers - Force
361 E3ollec1ion Sewers - Gravity
363 Sowioes to Customers
364 Flow Measuring Devices
370 Receiving Wells
371 Pumping Equipment
374 Reuse Distribution Reservoirs
375 Reuse Transmission & Distribution System
380 Treatment and Disposal Equipment
381 Plant Sewers
382 Outtalk Sewers
389 Other Plant and Miscellaneous Equipment
390 Office Furniture and Equipment

391 Transportation EquipmeM

393 Tools, Shop, and Garage Equipment

394 Laboratory Equipment
395 Power Operated Equipment

396 Communication Equipment

397 Miscellaneous Equipment
39B Other Tangibie Equipment

Total  P lant

$ (185,009) $ D.00% $
3.33%
5.00%
2.00%
2.00%
2.00%

10.00%
3.33%

12.50%
2.50%
2.50%
s.00%
5_D0%
3.33%
6.67%
6.67%

20.00%
5.00%

10.00%
500%

10.00%
10.00%
10.00%

s 1B6_009
16.520,42e

321,425
3,857,655

47,344,470
5,205,784

23,635
1,940,450
3,878,778

11.943
10,912,763
5,440,808

78,384
353,645

2,271 ,644
138,995
165,404
100,819
36,073
10,320
38,289

359,170
1,0581758

s 100,254,747 $

372,018
15,520,426

321,425
3,857,555

47,344,470
5,205,784

23,536
1,940,450
3,878,776

11,043
10,912,763
5,440,808

78,384
353,645

2,271,644
138,995
155,404
100,81 g
38,073
10,320
38,289

359.170
1,068,758

$ 100,450,755 $

550,130
16,0?1
77,153

946,889
104_ 116

2,354
54,517

484,847
276

272,819
272,040

3,919
11,775

151 ,519
9,271

33,081
5,041
3,607

516
3,829

35,917
106,576

3,156,575

Composite Depreciation Rate (Dear Exp / Depreciable Plant):
GIAC: s

Amorlizatinn of GIAC (Line 32 x Line 33): 5

3.14%
10.991,128

345_397

1
2
3
4
5
6
7
B
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
29
30
31
32
33
34
35
36
37
CB
39
AD
41

Depreciation Expense Before Amortization of GIAC:
Less Amortization of CIACI

Test Year Depreciation Expense - Staff:
Depreciation Expense - Company:

Staff's Total Adjustment' $

s
$
$

3,156,575
345,397

2,81 1,277
3, 156,675
(345,398)

References;
Column [A];
Column [B]:
Column [C):
Column ID],:
Column IE]r

Schedule CSB-4
From Column [Al
Column [A] - Column [B]
Engineering Staff Report
Column [C] x Column [D]



LINE
no. Property Tax Calculation

STAFF
AS ADJUSTED

STAFF
RECOMMENDED

Global Water - Palo Verde Utilities Company
Docket No. SW~20445A~09-0077
Test Year Ended December 31, 2008

Surrebuttal Schedule CSB-15

OPERAT:NG INCOME ADJUSTMENT no. T - PROPERTY TAX EXPENSE

tAl IB]

$ $

$
$

$

$

$
$

1
2
3
4
5
e
7.
8
9

10
11
12
13
14
15

Staff Adjusted Test Year Revenues
Weight Factor
Subtotal (Line 1 * Line 2)
Staff Recommended Revenue, Per Schedule CSB-1
Subtotal (Line 4 + Line 5)
Number of Years
Three Year Average (Line 5 l Line 6)
Department of Revenue Mutilplier
Revenue Base Value (Line 7 * Line 8)
Plus: 10% of CWIP -
Less: Net Book Value of Licensed Vehicles
Full Cash Value (Line 9 + Line 10 - Line 11)
Assessment Ratio
Assessment Value (Line 12 * Line 13)
Composite Property Tax Rate

6,643,813
2

13,287,626
6,643.813

19,931 ,439
3

6,643,813
2

13,287,626
1.778. 4

65,257
15,000,703

21 .0%
3,150,148
15.2455%

$

6,643,813
2

13,287,626
12,762,050
26,049,676

3
8,683,225

2
17,366,451

1,7?8,334
65,257

19,079,528
21 .0%

4,006,701
1;3.245@%

$
16
17

Staff Test Year Adjusted Property Tax (Line 14
Company Proposed Property Tax

* Line 15) 8.9 480,259

480,25918
19
20
21

Staff Test Year Adjustment (Line 16-Line 17) $
Property Tax - Staff Recommended Revenue (Line 14 * Line 15)
Staff Test Year Adjusted Property Tax Expense (Line 16)
Increase in Property Tax Expense Due to Increase in Revenue Requirement

$
$
$

610,846
480,259
130,587

22
23
24

Increase to Property Tax Expense
Increase in Revenue Requirement
Increase to Property Tax per Dollar Increase in Revenue (Line19/Line 20)

3 130.587
6,118,237
2.134384%



LINE
no. DESCRIPTION

COMPANY
AS FILED

STAFF
ADJUSTMENTS

STAFF
AS ADJUSTED

Global Water - Palo Verde Utilities Company
Docket No. SW-20445A-09-0077
Test Year Ended December 31, 2008

Surrebuttal Schedule CSB-'16

OPERATING INCOME ADJUSTMENT no. 8 - INCOME TAX EXPENSE

[A] [B] [C]

1 Income Tax Expense - Test Year 90,848 (592,199) (501,351)

References:

Column A: Company Schedule C-1
Column B: Testimony, CSB
Column C: Column [A] + Column [B]



Santa Cruz Water Company
Docket No, SW-20446A-09-0080
Test Year Ended December 31, 2008

Surrebutlai Schedule CSB~1

REVENUE REQUIREMENT

LINE
NO, DESCRIPTION

[A]
COMPANY
ORIGINAL

COST

[Bl
STAFF

ORIGINAL
COST

$ 45,260,919 $ 39,155,692

$ 1,989,624 $ 2,380,889

1 Adjusted Rate Base

2 Adjusted Operating income (Loss)

3 Current Rate of Return (L2 ILI) 4.35% 6.08%

4 Required Rate of Return 8.49% 8.50%

5 Required Operating Income (L4 " LI) $ 3,842,652 $

e Operating Income Deficiency (LE - LE) 35 1,873,028 55

3,328,234

947.344

7 Gross Revenue Conversion Factor 1 .64509 1.66415

86 3,081,292 $ 1,576,5278 Increase (Decrease) In Gross Revenue (LE * Le)

9 Adjusted Test Year Revenue $ 9,110,720 $ 9,409,861

10 Proposed Annual Revenue (L8 + LE) SO 12,192.012 $ 10,986,388

11 Required Increase/(Decrease in Revenue) (%) (L8/L9) 33.82% 16.75%

References:
Column [A]: Company Schedules A-1, c-1, C-3, & D-1
Column [B]: Staff Schedules CSB-2, CSB-3, & CSB-7



Santa Cruz Water Company
Docket No. SW-20446A-09-0080
Test Year Ended December 31~ 2008

Surrebuttal Schedule CSB-2

GROSS REVENUE CONVERSION FACTOR

(A) (B) (CJ (D)LINE
DESCRIPTION

1
2
3
4
5
6

Calculation of Gross Revenue Copverslbn Factor
Revenue
Uncollectible Factor (Line 11)
Revenues (LI - L21
Combined Federal and Stale Income Tax and Property Tax Rate (Line 23)
Subtotal (LE - LE)
Revenue Conversion Fodor (LI lL}

10U.0QUQ'¥»_
°.04Q4%8

1DD._DDDQ%
39.QD94%
sn.oeg§gs_
1.854154

7
a
9
10
11

Caiculalion of Llncollecrfible Factor
Unity
Combined Federal and State Tax Rate (Line 17)
One Minus Combined Income Tax Rate (L7 - LB )
Uncolledibie Rate
Uncollectible Factor (LQ ' L10 }

1D0.00Q0_V3_
3B.5989%
61 .401 q %
000000%
0.0000°'€=

100.DODD%
5.95BD%

93 D32D%
34.DDW%
31 .53llJB%

Calcufarlon of Effective Tax Rare:
12 Operating Income Before Taxes (Arizona Taxable Income)
13 Arizona State Income Tax Rate
14 Federal Taxable Income (L12 . L13)
15 Applicable Federal Income Tax Rate (Line 53)
16 Effective Federal Income Tax Rate [L14 x L15)
17 Combined Federal and Stale Income Tax Rate (L13 +L16) 38. 5989%

1D0.0000%
3B59B9"/n
514017%
213-44"/=

1,31U5%

Celcu'aIion of Effective Properlv Tax Factor
LB Unity
19 Combined Federal and Slate income Tax Rate (L17)
20 One Minus Combined income Tax Rate (L1B-L19)
21 Property Tax Factor (CSB-15, COI B. L24)
22 Etiedive Properly Tax Factor (L20'L21)
23 Combined Federal and State Income Tax and Property Tax Rate (L17+L22) 39 9o94° /

$ 3,32B,234
2,380,889

24 Required Operating Income (Schedule CSB-1, Line 5)
25 Adjus1edTes1 Year Operating Income (Loss) (Sch CSB-7, Co! C, Line 34]
25 Required Increase in Dperatmg Income (L24 - L25) s 947,344

$ 1,378,419
7B2.886

"7 Income Taxes on Recommended Revenue (Col. [EL, L52)
CB Income Taxes on Test Year Revenue (Col. [B], L52)
29 Required Increase in Revenue Io Provide for Income Taxes [L27 - L28} 595,534

s 10,955,388
0.0000%

$
$

30 Rewmmerwded Revenue Requlrement (Schedule CSB-1, Line 10)
31 Uncollemible Rate (Line 10}
32 Urecolllectible Expense on Recommended Revenue (L30'L31}
33 Adjusted Test Year Uncollectible Expense
34 Required Increase in Revenue Io Provide for Uncollectible Exp. (L32-L33)

35 Properly Tax with Recommended Revenue (CSB-15, Col B, L19)
36 Propend Tax on Test Year Revenue [CSB-15, Col A, L1S)
37 Increase in Properly Tax Due to increase in Revenue (L35-L36)
CB Trial Required Increase in Revenue [L26 + ' 29 + L34 + L37)

s 708,070
574,421

33,549
s 1,576,527

Test
Year
9,403,551
6,246,055
1_ 135,515
2,028,260

5.9SBO%
141,329

1,B85,931

$
s

1,576,527
33.549

Calculation of Income Tax:
39 Revenue (Schedule css-11; Col. [c]_ Line 5 8; Sch. CSB-1, Col [D] Line S
40 Operating Expenses Excluding Income Taxes S
41 Synchronized Interest (LSG) S
42 Arizona Taxable income (L39 - L40 - L41) S
43 Arizona Stale Income Tax Rate
44 Arizona income Tax (L42 x L43]
45 Federal Taxable Income [L42 - L44)
45 Federal Tax on Income Bracket - Not Used
47 Federal Tax an Income Bracket - Not Used
48 Federal Tax on Income Bracket - Not Used
49 Federal Tax on income Bracket - Not Used
50 Federal Tax on All Income (SO -$10,000,000) @ 34%
51 Total Federal Income Tax
52 C-:irnbiried Federal and Stale income Tax (L44 + L51 )

s
$
$
s
$
s
s
s
s

541,556
641.555
782_BBS

Staff
Recommended
$10,986,388
$ 6,279,735
s 1_1_35,515
s 3.571.138

6.9680%
s 248,837
s 3.322_301
$ .
5 .
3 .
s .
s 1.129.582
s 1.129,5a2
s. _1,§2.8141_9

53 Applicable Federal Income Tax Rate [CDL [Cl, L51 » Col [A]. L51] / [COL [CL L45 - 0011 IA), L45] 34.000094

Ca lcu/alien of fnferssr Svnchrcmfzalion:
54 Rate Base (Schedule CSB-3, Col. (")_ Line 14
55 Weighted Average Cost of Debt
55 Synchronized Interest (L45 X L46}

39,155,592
29000%

s . . 1,135.515_

$



Santa Cruz Water Company
Docket No. SW-20446A-09-0080
Test Year Ended December 31. 2008

Surrebuttal Schedule CSB-3

RATE BASE - ORIGINAL COST

(A)
COMPANY

AS
FILED

(B) (C)
STAFF

AS
ADJUSTED

LINE
no.

STAFF ADJ
ADJUSTMENTS no.

1

2

3

Plant in Service
Less: Accumulated Depreciation
Net Plant in Service

$ 35$ 87,753,403
(8,092,185)

$ 79.661 .218 $

87,753,403
(8,092,185)
79,661,218

LESS!

4 Advances in Aid of Construction (AIAC) $ 33,770,450 S $ 33,770,450

5 Service Line and Meter Advances $ $ $

6
7
8

$ $ 1

2

$Contributions in Aid of Construction (CIAO)
Less: Accumulated Amortization

Net CIAC

6,600,076
494,849

6,105,227 $

6,600,076
494,849

6,105,227

9 Total Advances and Contributions $ 33,770,450 $ 6,105,227 $ 39.875,577

58 1,136,087 $ $ 1,136,08710 Customer Deposits

11 Accumulated Deferred Income Taxes $ $ 5

ADD.-

12
13

Deferred Tax Asset
Working Capital

$
$

506,238 $
$

$
s

506,238

14 Total Rate Base $ 45,260,919 $ (6,105,227) $ 39,155,692

Qgferencesz
Column [A], Company Schedule B-1, Page 1
Column [B]: Schedule CSB-4
Column [C]: Column [A] + Column [B]



SaMe Cruz Waler Company
Docket no. SW,20446A.09.0080
Test Year Ended December 31, ZODB

Surrebuttal Schedule CSB~4

SUMMARY OF RATE BASE ADJUSTMENTS

[A] [B]
Adi No.1

[D]
UNE
NO. PLANT IN SERVICE

[Cl
ADJ No. 2

Accumulated
Amen of CIAC

Ref; Sch CSB~6 |
$ s5

'1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
LB
17
LB
19
20
21
22
23
24
25
26
27

Acct.
No. Plant Description
303 Land and Land Rights
304 Structures and Improvements
305 Lake, River, and Other Intakes
307 Wells and Springs
309 Supply Mains
310 Power Generation Equipment
311 Pumping Equipment
320 Water Treatment Equipment
330 Distribution Reservoirs and Standpipes
331 Transmission and Distribution Mains
333 Services
334 Meters and Meier Installations
335 Hydrants
336 Backflow Prevention Devices
339 Other Plant and Miscellaneous Equipment
340 Office Furniture and Equipment
341 Transportation Equipment
343 Tools, Shop, and Garage Equipment
344 Laboratory Equipment
345 Power Operated Equipment
346 Communication Equipment
347 Miscellaneous Equipment
348 Other Tangible Equipment

Total Plant in Service - Actuai
Less; Accumulated Depreciation

Net Plant in Service

$
$
$

s
$
s

s

COMPANY CIAC
AS FILED Ref: Sch CSB-5

44,B5s $ -
9,447,338 -

1,855 1
3,594,925 .
2,085,246 ,

323,093 -
6,353,511 ,

12,554 -
1,367,053 -

44,443,414 -
41595,396 .
3.553,579 .
4,340,566 .

25,572 .
695,189 .
504,424 »
596,576 .
65,276 ..

107172 .
80,372 .

565,936 .
80,859 .

4,783,710 .
87,753,403 as »
(8,092,1B5) s .
79,651,218 s - s

STAFF AS
ADJUSTED

44,556
9,447,338

1.855
3,694,926
2,088,246

323,093
6,353,511

12,554
1,367,063

44,443,414
4.598.396
3,553,579
4,340,566

26,572
695,109
504,424
596,576
65,276

107, 172
80,372

565,936
80,859

4,763,719
8T,753,403
(s,092,1a5)
79,661 ,21 B

40
29
30
31

LESS:
Advances in Aid of Construction (AIAC)
Service Line and Meter Advances

$
$

33,770,450 $ $ s
s

33,770,450

$ s
6,500,075 6,600,076

s

s

s 6,800,076 $ $

s

6,600,076

Contributions in Aid of Construction [CIAC)
CIAC/ICFAS . Plan!
CIAC/ICFAS . Other
Total GIAC - Adjusted

Less: Accumulated Amortization of CIAC
Aocum Amort of GIAC I lCFAs - Plant

Total Accumulated Amortization of GIAC s $ s
494,849
494,849 $

4941849
4941849

Net cIAo s

sTotal Advances and Net Contributions 33,770,450 $

1,136,087

5,690,075

6,600,078 $

(494,849) $

(494,849) $

s,105_227

39.875,677

1.13S,D8TCustomer Deposils
Accumulates Deferred Taxes

$

$

$
5

33
34
as
35

38
39
40
41
42
4.1
44
pa
46
47
40
49
50
51
52

ADDI
Deferred Tax Asset
Working Capital Allowance
Total Rate Base

s
s
s

506,238 $
$
$

505,238

45,260,919 s (B,6DD_076) s 494,849 39.155,692



LINE
no. DESCRIPTION

COMPANY
AS FILED

STAFF
ADJUSTMENTS

STAFF
AS ADJUSTED

Santa Cruz Water Company
Docket No. SW-20446A-09-0080
Test Year Ended December 31, 2008

Surrebuttal Schedule CSB-5

RATE BASE ADJUSTMENT no. 1 - CONTRIBUTION IN AID OF CONSTRUCTION, ICFAS

[Al [B] [C]

1 CIACIICFAS - Plant $ 6,600,076 $ 6,600,076

r

References:
Column [A]: Company Schedule B-2
Column [B]: Testimony, CSB
Column {C]: Column [A] + Column [B]



LINE
no. DESCRIPTION

COMPANY
AS FILED

STAFF
ADJUSTMENTS

STAFF
AS ADJUSTED

Amortization
Calculation

Santa Cruz Water Company
Docket No. SW-20446A-09-0080
Test Year Ended December 31, 2008

Surrebuttal Schedule CSB-6
Page 1 of 2

RATE BASE ADJUSTMENT no. 2 - ACCUMULATED AMORTIZATION OFCIACI ICFAS

IA] [B] [C]

Accumulated Amortization of CIAC/ICFA 96 $ 494,849 $ 494,849

2004 Beginning CIAC/ICFA Balance $
CIAC/ICFA Amcsrt Rate

2004 Amory on Beginning Balance
2.83% From Page 2, Line 18, Col F

2004 CIAC/ICFA Addition
CIAC/ICFA Amos Rate (Half Year Convention)

2004 Amen on CIACHCFA Addition

s 1,320,815 $6,600,076 i 5 years
1.41 % From Page 2, Line 18, Col F, divided by 2

18,512

2004 Ending Acct Amol*tof CIAC Balance $ 18,612 Line 8 + Line 12

2005 Beginning GIAC/ICFA Balance $
CIAC/ICFA Amory Rate

2005 Amory on Beginning Balance

1,320,015 $6,600,075 I 5 years
2.88% From Page 2, Line 19, Col F

38,077.93

2005 CIACHCFA Addition
CIACIICFA Amory Rate (Half Year Convention)

2005 Abort on CIAC/ICFA Addition

$ 1.320,015 $6,600,076 / 5 years
1.44% From Page 2, Line 19, Col F, divided by 2

19 , 008 _

57 ,086 L ine 18  +  L ine 222005 Ending Aecu Amort of CIAC Balance $

2006 Beginning CIAC/ICFA Balance $
CIACIICFA Amort Rate

2006 Amory on Beginning Balance

2,640,030
3.50% From Page 2, Line 20, Co! F

92,508.65

2006 CIAC/ICFA Addition
CIACHCFA Amory Rate (Half Year Convention)

2006 Amory on CIAC/ICFA Addition

$ 1.820.015 $6,600.076/ 5 years
_1.75% From Page 2, Line20. Col F, divided by 2
23,100

2008 Ending Accu Amory of CIAC Balance 5 115,609 Line 28 + Line 32

2007 Beginning CIAC/ICFA Balance $
CIAC/ICFA Amort Rate

2007 Amort on Beginning Balance

3,960,046
3.18% From Page 2, Line 21, Col F

125,929

1
2
3
4
5
6
7
8
g
10
11
12
13
14
15
16
17
18
19
20
21
22
pa
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44

2007 CIAC/ICFA Addition $
CIAC/ICFA Amory Rate (Half Year Convention)

2007 Abort on CIAC/ICFA Addition

1,320,015 86,600,076 / 5 years

1.59% From Page 2, Line 21, Col F, divided by 2
20,988

2007 EndingAccu AmoryofCIAC Balance $ 262,527

Continued On Next Page



Amortization
Calculation

Calculation of CIAC/ICFA Amortization Rate

Year

Santa Cruz
Gross
Plant'

Santa Cruz
Land 8

Land Rights*

Depreciable
plant'

Co! B Col C

Santa Cruz
Depreciation

Exp3n5e1

CIAC Amortization
Rate

Col E I Col D

Santa Cruz Water Company
Docket No, SW-20446A-09-D080
Test Year Ended December 31, 2008

Surrebuttal Schedule CSB-6
Page 2 of 2

RATE BASE ADJUSTMENT no. 2 - ACCUMULATED AMORTIZATION OF CIACI ICFAS
CONTINUED

n

2008 Beginning CIAC/ICFA Balance $
CIAC/ICFA Amory Rate .

2008 Amory on Beginning Balance

5,280,061 From Page 1, Line 36 + Line 40
3.91% From Line 22, Col. F

206,450

2008 CIAC/ICFA Addition
CIACIICFA Amort Rate (Half Year Convention)

2008 Amen on CIAC/ICFA Addition

$ 1,320,015 86.600,076 l 5 years
1.96% From Line 22, Col F, divided by 2

25,872

2008 Ending Accu Amory of CIAC Balance $ 494,849 Page 1, L 44 + Page 2. L 3,+ Page 2, L 7

[A] [B] [C] [D] [EI IF]

1
2
3
4
5
6
7
8
9

10
11
12
'13
14
15
16
17
18
19
20
21
22
23
24
25

2004
2005
2006
2007
2008

3 9,974,085
$18.994,939
533,832,454
$74,714,949
$87,753,403

$
$
$
$
$

13,490
29,990
44,856
44,855
44,856

$ 91960,595
$ 18,964,949
$ 33,787,598
$ 74,670,093
$ 87,708,547

$
$
$
$
$

281,430
547,074

1,183,943
2,373,028
3,430,845

2.83%
2.88%
3.50%
3.18%
3.91%

1 From Company provided Plant Additions, Retirements, and Acc um Depreciation Schedule



Santa Cruz Water Company
Docket NO. SW-2044BA-09-0DBO
Test Year Ended December 31, 200B

Surrebuiiaf Schedule CSB-7

OPERATING INCOME - TEST YEAR AND STAFF RECOMMENDED

[A] [B] [C]
STAFF

TEST YEAR
AS

ADJUSTED

[DI [E]

LINE
m ; DESCRIPTION

COMPANY
TEST YEAR

AS EILED

STAFF
TEST YEAR ADJ

ADJUSTMENTS no.

STAFF
PROPOSED
CHANGES

STAFF
RECOMMENDED

REVENUES:
Metered Water Sales
Water Sales - Unmetered
Other Operating Revenues

Total Revenues

$ 8,744,774 $ 299.141 1 $ 9,043,915 $ 1,576,527 $ 10,620,442

$
355,946

9,110,720 s 299,141
355,946

$ 9,409,861 s 1,576,527 $
365,946

10.986_388

EXPENSES;
sr- 781,051

189,983
$ (781 ,051)

(189,983)
2
2

s $ $

16,603 1554,398
3,505

40,455
18,969

297,033

1,328 1

934,587
3

2,4

571,001
3,505

41,783
1B,969

297,033
934,587

ae,113
67,911
94,369
7,803

45,296
53,083

4,647

571,001
3,505

41 ,783
18,969

297,033
934,587
36,113
67,911
94,369
7.803

45,296
53.083
4,547

38,113
67,911
94,369
7,803

45,296
53,083
4.647

53,333
91_107
34,629

3,506,485
15,929

(49,147) 5

(263,594) 6

674,421 T 33,649

8

1
2
3
4
5
6
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34

Salaries and Wages - Employees
Employee Pensions and Benefits
Purchased Water
Purchased Power
Fuel for Power Production
Chemicals
Materials and Supplies - Acct. No. 620
Materials and Supplies - Acct. No. 620.08
Contractual Services _ Management Fees
Contractual Services - Testing
Contractual Services - Other
Rental of Building/Real Property
Rental of Equipment
Transportation Expense
Insurance - General Liability
Insurance - Other
Advertising Expense
Rate Case Expense
Bad Debt Expense
Miscellaneous Expense
Depreciation Expense
Taxes Other Than Income-Utility Regulatory
Taxes Other Than Income-Property Taxes
Taxes Other Than Income-Other
Income Taxes
Total Operating Expenses $

6,823
1 ,238,174
7,141 ,095 $

(455,288)
(112,124)

53,333
41 ,960
34,629

3,242,891
15,929

674,421
6,823

782,885
$ 7,028,972 s

595,534
629,183 $

53,333
41 ,960
34,629

31242,891
15,929

708.070
6.823

1,378,419
7.658,154

Operating Income (Loss) $ 1,959,624 $ 4'l1,2B5 $ 2,380,889 $ 947.344 3 3,328,234

References:
Column (A): Company Schedule C-1, Page 2
Column (B): Schedule CSB-8
Column (C): Column (A) + Column (B)
Column (D): Schedules CSB-1 and CSB-2
Column (E): Column (C) + Column (D)
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LINE
no. Description

COMPANY
AS FILED

STAFF
ADJUSTMENTS

STAFF
AS ADJUSTED

Santa Cruz Water Company
Docket NO. SW-20446A-09-0080
Test Year Ended December 31, 2008

Surrebuttal Schedule CSB-9

OPERATING INCOME ADJUSTMENT no. 1 - REVENUE AND EXPENSE ANNUALIZATION

[AI [B] [C]

35 $ s 8,941,756
102,160

Metered Water Sales - Actual
Unbilled Revenue
Revenue Annualization to Metered Water Sales
Total $

8,941,756
102.160

(299,141)
8,744,775 $

299,141
299,141 $ 9,043,915

Purchased Pumping Power - Actual
Electrical District No. 3 Rate Increase
Annualization Adjustment to Pumping Power

$ $ s 5D7,556
63,445

$

507,556
63,445

(16,603)
554,398 $

16,603
16.603 $ 571,001

Chemicals - Actual
Annualization Adjustment to Chemicals

3 $ 41.783

53

41,783 5
(1,328) s
40,455 $

1.328
1.328 35 41.783

1
2
3
4
5
6
7
8
9
'10
11
12
13
14
15 Operating Income S 8,149,922 s 281,210 $ 8,431,132

References:
Column A: Company Schedule C-1
Column Br Testimony, CSB
Column C: Column [A] + Column [B]



LINE
no. Description

COMPANY
AS FILED

STAFF
ADJUSTMENTS

STAFF
AS ADJUSTED

Santa Cruz Water Company
Docket No. SW-20446A-09-0080
Test Year Ended December 31_ 2008

Surrebuttal Schedule CSB-10

OPERATING INCOME ADJUSTMENT no. 2 -. SALARIES, WAGES, PENSIONS, & BENEFITS

[A] [B]

Salaries and Wage Expense
Pension and Benefits

SS (781,051) $
(189,983) 3
(971,034) 55$

781,051
189,983
971,034

$
$
$

1
2
3
4
5 Contractual Services - Management Fees 3 $ 971,034 $

[C]

971,034

References:
Column A: Company Schedule C-1
Column B: Testimony, CSB
Column C: Column IA] + Column [B]



LINE
no. DESCRIPTION

COMPANY
AS FILED

STAFF
ADJUSTMENTS

STAFF
AS ADJUSTED

Materials and
Supplies

Acct No. 620.08

Santa Cruz Water Company
Docket No. SW-20446A-09-0080
Test Year Ended December 31, 2008

Surrebuttal Schedule CSB-11

OPERATING INCOME ADJUSTMENT no. 3 - MATERIALS AND SUPPLIES, ACCT no. 620.08

[A] [B] IC]

1 Materials and Supplies, Acct No 620.08 297,033 $ $ 297,033

2006 $
2007 $
2008 $

$
Divided by 3

s

18,487 Company Sch E-2
- Company Sch E-2

297,033 Company Sch E-2
315,520

3
105,173

References:

Column Al Company Schedule C-1 & E-2
Column B: Testimony, CSB, Data Request CSB 15-1
Column C: Column [A] + Column [B]



LINE
no. DESCRIPTION

COMPANY
AS FILED

STAFF
ADJUSTMENTS

STAFF
AS ADJUSTED

Santa Cruz Water Company
Docket No. SW-20445A-09-0080
Test Year Ended December 31, 2008

Surrebuttal Schedule CSB-12

OPERATING INCOME ADJUSTMENT no. 4 » CONTRACTUAL SERV!CES, MANAGEMENT FEES

[A] [B] [C]

Contractual Services - Management Fees $ $ (36,447) $ (36,447)

Bonuses.(lndirectAllocation) $
Bonuses (Direct Allocation)

Kitchen Supplies

Data Request Response CSB 2-33
From Trial Balance
From Trial Balance

$

9.822
2,647

12.469

Employee Moving 84 Hiring $
Employee Training 81 Certification

Employee Travel
Employee Meals

From Trial Balance
From Trial Balance
From Trial Balance
From Trial Balance

1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18

Divided by 2 years
$

1.863
8,268

35,918
1,908

47,957
2

23.9i9.

Total (Line 7 + Line 16) $ 36,447

References:

Column A: Company Schedule C-1
Column 8: Testimony, CSB
Column C: Column [A] + Column [B]



LINE
no. DESCRIPTION

COMPANY
AS FILED

STAFF
ADJUSTMENTS

STAFF
AS ADJUSTED

Santa Cruz Water Company
Docket NO. SW-20446A-09-0080
Test Year Ended December 31, 2008

Surrebuttal Schedule CSB-13

OPERATING INCOME ADJUSTMENT no. 5 - BAD DEBT EXPENSE

[A] [B] [C]

1 Bad Debt Expense 91.107 (49,147) 41,960

References:

Column A: Company Data Request Response CSB 1.26 81 RUCO 2.04(e)
Column B: Testimony, CSB
Column C: Column [A] + Column [B]



LINE
no. IDESCRIPTIDN

PLANTln
SERVICE
Per Staff

Non Depreciable

or Fully Depreclaled
PLANT

DEPRECIABLE
PLANT

(cm A - Col B)
DEPRECIATION

RATE

DEPRECIATE:ON
EXPENSE

(Col C x Col D

Santa Cruz Water Company
Docket No. SW-2044GA-09-D080
Test Year Ended December 31, 2008

Surrebutial Schedule CSB-14

OPERATING INCOME ADJUSTMENT no. s - DEPRECIATION EXPENSE ON TEST YEAR PLANT

[A] [B] III bl [El

$ $ (44,856) $ 0.00% s
3.33%
2.50%
3.33%
2.00%
5.00%

12.50%
3.33%
2.22%
2.00%
3.33%
8.33%
2.00%
6.67%
6.67%
8.67%

20.00%
5.00%

10.00%
5.00%

10.00%
10.00%
10.00%

303 Land and Land Rights

304 Structures and Improvements
306 Lake, River, Ono Other lakes

307 Wells and Springs

309 Supply Mains
310 Power Generation Equipment

311 Pumping Equipment

320 Water Treatment Equipment
330 Distribution Reservoirs and Standpipes

331 Transmission and Distribution Mains

333 Services

334 Meters and Meter lnstatlaiions
335 Hydrants
336 Backflow Prevention Devices

339 Other Plant and Miscellaneous Equipment
340 Office Furniture end Equipment

341 Transportation Equipment

343 Tools, Shop, and Garage Equipment
344 Laboratory Equipment

345 Power Operated Equipment
346 Communication Equipment

347 Miscellaneous Equipment
348 Dther Tangible Equipment

Total Plant

44,B56
3,447,335

1,555
3,594,926
2,085,245

323,093
6,353,511

12.554
1,367,063

44.443,414
4,598,396
3,553,579
4,340,566

26,572
695, 109
504,424
596,576
55,275

107,172
60,372

565,936
50,859

4,783,710
s 87,753,403 s

89,712
9,447,338

1,855
3,694,926
2,086,246

323,093
5,353,51 1

12,554
1,367,063

44,443,414
4,598,398
3,553,579
4,340,556

25,572
695,109
504,424
596,576
55,278

107, 172
50,372

565.936
B0,B59

4,783,710
$ 87,798,259 $

314,596
KG

123.041
41,725
16,155

794,189
418

30,349
B8B.868
153,127
296.013
86.611
1,772

46,364
33,645

119.315
3.204

10,717
3.019

55,594
0,056

478,371
3.506.485

1

2

3

4

5
6

7
8

9

10
11

12
13

14
15
15

17

18
19

20

21
22
23

24

25
29

30

31
32

33

34

Composite Depredation Rate (Dept Exp / Depreciable Plant):
CIAC:

Amortization of CIAC (Line 32 x Line 33):
$
s

3.99%
6,600,076

2B3,594

Depreciation Expense Before Amortization of CIAC:
Less Amortization of GIAC:

Test Year Depreciation Expense - Start
Depreciation Expense - Company:

Staffs Total Adjustment: $

$
$
$

3,506,485
253,594

3,242.891
3,506,485
(253,594)

References:
Column [A]7
Column [B]:
Column [C}:
Column [D}:
Column [E]:

Schedule CSB-4
From Column [A]
Column [A] - Column IB]
Engineering Staff Report
Column [Cl x Column [D]



Property Tax Calculation
STAFF

AS ADJUSTED
STAFF

RECOMMENDED

Santa Cruz Water Company
Docket No. SW~20446A-09-0080
Test Year Ended December 31, 2008

Surrebutial Schedule CSB-15

OPERATING INCOME ADJUSTMENT NO. 7 _ PROPERTY TAX EXPENSE

[Al [Bl
'LINE
no.

$ 35

$
$

$

s

$
$

1
2
3
4
5
e
7
8
g

10
11
12
13
14
15

Staff Adjusted Test Year Revenues
Weight Factor
Subtotal (Line 1 * Line 2)
Staff Recommended Revenue, Per Schedule CSB-1
Subtotal (Line 4 + Line 5)
Number of Years
Three Year Average (Line 5 / Line 6)
Department of Revenue Mutilplier
Revenue Base Value (Line 7 * Line 8)
Plus: 10% of CWIP -
Less: Net Book Value of Licensed Vehicles
Full Cash Value (Line 9 + Line 10 - Line 11)
Assessment Ratio
Assessment Value (Line 12 * Line 13)
Composite Property Tax Rate

9,409,861
2

18,819,722
9,409,861

28,229,583
3

9,409,861
2

18,819,722
2,545,207

299,641
21 ,085,288

21.0%
4,423,711
15.245B%

$

9,409,861
2

18,819,722
10,985,388
29,806.110

3
9,935,370

2
19,870,740
2,545,207

299,641
22,1 16,306

21.0%
4,644,424
15.2456°/0

$
16
17

Staff Test Year Adjusted Property Tax (Line 14
Company Proposed Property Tax

* Line 15) $ 674,421

18
'19
20
21

674,421Staff Test Year Adjustment (Line 16-Line 17) $
Property Tax - Staff Recommended Revenue (Line 14 * Line 15)
Staff Test Year Adjusted Property Tax Expense (Line 16)
Increase in Property Tax Expense Due to Increase in Revenue Requirement

35
$
s

708,070
674,421
33,649

I

22
23
24

Increase to Property Tax Expense
Increase in Revenue Requirement
Increase to Property Tax per Dollar Increase in Revenue (Line19/Line 20)

II

$ 33,649
1,576,527

2. 134384%



LINE
no. DESCRIPTION

COMPANY
AS FILED

STAFF
ADJUSTMENTS

STAFF
AS ADJUSTED

Santa Cruz Water Company
Docket No. SW-20446A-09-0080
Test Year Ended December 31 2008

Surrebuttal Schedule CSB-16

I

OPERATING INCOME ADJUSTMENT no. 8 _ INCOME TAX EXPENSE

[C]

1 Income Tax Expense - Test Year 112381174 (455,288) 782,886

References:

Column A: Company Schedule C-1
Column B: Testimony, CSB
Column C: Column [A] + Column [B]

[A] IB]



Willow Valley Water Company, Inc,
Docket No. W-D1732A-09-0079
Test Year Ended December 31, 2008

Surrebuttal Schedule CSB-1

REVENUE REQUIREMENT

LINE
NO. DESCRIPTION

[A]
COMPANY
ORIGINAL

COST

[B]
STAFF

ORIGINAL
COST

1 Adjusted Rate Base $ 2,251,164 $ 2,251.164

2 Adjusted Operating Income (Loss)

3 Current Rate of Return (L2/L1)

$ (95,459)

-4.24%

$ (88,176)

-3.92%

4 Required Rate of Return 9.24% 8.20%

$ 208,008 $ 184,5955 Required Operating Income (LE * LI)

6 Operating Income Deficiency (LE - LE) $ 303,467 $ 272,772

7 Gross Revenue Conversion Factor 1.64509 1.65100

$ 499,229 $ 450,3478 Increase (Decrease) In Gross Revenue (L7 * LE)

9 Adjusted Test Year Revenue $ 473,527 $ 4731527

10 Proposed Annual Revenue (LB + LQ) $ 972,756 $ 923,874

11 Required IncreaselDec;rease in Revenue (%) (L8/LQ) '105.43% 95.10%

References:
Column [A]; Company Schedules A-t, C-1, C-3, 8 D-1
Column [B]: Staff Schedules CSB-2, CSB-3, 8 CSB-5



Willow Valley Water Company, Inc.
Docket No W-01732A» 09-D079
Test Year Ended December 31. 2008

Surrebuiial Schedule CSBQ

GROSS REVENUE CONVERSION FACTGR

LiNE
NO.

(A) (B) (C) (D)
DESCRIPTION

1
2
a
4
5
6

Calculafiorz of Grass Revenue Conversion Facforf
Revenue
Uncoliecible Factor (Line 11)
Revenues [Lt - LE]
Combined Federal and Slate Income Tax and Property Tax Rate (Line 23)
subtotal (LE - LE)
Revenue Conversion Factor (LI I LE)

10C|OOOO%
D.ODOO%

10JJ0000?»
39.4308%
60.5692%
1.651005

7
a
9

10
'H

Calculation of Uncoflecflibfe Factor
Unity
Combined Federal and State Tax Rate (Line 17)
Ume Minus Combined Income Tax Rate (LE - LB )
Uncollectible Rate
Uncollectible Factor (LE * L10 )

1000000%
38.5989%
61 . 4011%
D.D000%
0.0000%

10Cl.0000%
6.9550%

93.0320%
34.00CO%
31 .6309%

Cafculafrbn of Effecllve .Tax Rafe:
12 Operating income Before Taxes [Arizona Taxable Income)
13 Arizona Slate Income Tax Rate
14 Federal Taxable Income (L12 - L13)
15 Applicable Federal Income Tax Rate [Line 53)
16 Effective Federal Income Tax Rate (L14 x L15)
17 Combined Federal and Slate Income Tax Rale [L13 +L16) 35.598984

1000000%
38598998
E1 .4011%
1.3549%

D.B319%

Ca)~;.rLa!ion o! Effecffve Pronertv Ta; Facto(
18 Unity
19 Comblned Federal and State Income TAX Rate (L17)
20 One Minus Combined Income Tax Rate (L18-L19)
21 Property Tax Facinr (CSB41, Col B. L24]
22 Effective Property Tax Factor (L20'L21J
23 Combined Federal Ami state Income Tax and Property Tax Rate (L17+L22] 39.43DE%

$ 184.55
(B5_175)

24 Required Operating Income (Schedule CSB-1, Line 5]
25 AdjustedTest Year Operating Income (Loss) (Sch CSB-5, Co! c, L34)
26 Required Increase in Operating Income (L24 - L25) s 272.772

$ 97.645
(T3,B2B)

27 Income Taxes on Recommended Revenue (Cal. III. L52)
28 Income Taxes on Test Year Revenue (Col. [B]_ L52]
29 Required Increase in Revenue to Provide for Income Taxes [L27 - L28) 171,474

$ 923,574
0.00q0v.

30 Recommended Revenue Requirement (Schedule CSB-1, Line 10)
31 Uncoiiedible Rate (Line ID)
32 Uncolliecté ble Expense on Recommended Revenue [L30'L31]
33 Ad}usted Test Year Uncollectible Expense
34 Required Increase in Revenue to Provide for Uncollectible Exp. (L32-L33)

$
$

$ 25,012
18.919

35 Property Tax with Recommended Revenue (csa11. c<>l B, L19)
as Property Tax on Test Year Revenue (CSB-11, col A, L1E)
IT Increase in Property Tax Due to Increase in Revenue (L35~L35)
CB TotaI Required Increase in Revenue (Les + L29 + L34 * L371 s

5.102
450.347

Test
Year

$
$
$
$

473.527
535,531
29.265

(191,269)
5.9580%
(13,328)

(177,941)

s
$

450,347
6.102

staff
Recommended
s 923m4
s 541,533
$ 29,255
s 252,978

6.95B0%
17,627

235,349

Cafcularion or Income Tax:
39 Revenue Ischeouie CSB-11_ Col. IC], Line5 a son CSEI, Col [D] Line
au Operating Expenses Excluding Income Taxes
41 Synchronized Interest [L5E)
42 Arizona Taxable Income (L39 - L40 - L41 )
43 Arizona State Income Tax Rate
44 Arizona Income Tax (L42 x L43)
45 Federal Taxable Income [L42 - L44}
46 Federal Tax on Income Bracket . Not Used
47 Federal Tax on Income Bracket . Not Used
48 Federal Tax on Income Bracket - Not Used
49 Federal Tax on Income Bracket - Not Used
50 Federal Tax on All Income (50 -$1D_000,00tJI @ 34%
51 Total Federal Income Tax
52 CoMbined Federal and Slate Income Tax {L44 * L51)

s
$
$
s
$
$
5
s
s

(60,500)
{G0,500)_
(73,828)

s
s
as
s
s
s
s
s
$

B0,019
B0,019
97,646

53 Applicable Federal income Tax Rate [CoI [C]_ L51 Col [A], L51}f {CoI [C], L45 - Col. (AL L45} 34.000094

S
Calculation of lnleresf Svnchronizanoni

64 Rate Base (Schedule CSB-3. Col (C), Line 14
65 Weighted Average Cost of Debt
56 synchronized Interest (L45 X L46) $

2,251.154
1.3DDO%
29,265



Willow valley Water Company, Inc.
Docket No. W-01732A-09-0079
Test Year Ended December 31, 2008

Surrebuttal Schedule CSB-3

RATE BASE .. ORIGINAL COST

(A)
COMPANY

AS
FILED

(B) (C)
STAFF

AS
ADJUSTED

LINE
no.

STAFF
ADJUSTMENTS

$ $ $1

2

3

Plant in Service
Less: Accumulated Depreciation
Net Plant in Service $

4,016,878
(1,228,047)
2,788.831 $ $

4,016,878
(1.,228,.04.7).
2,788,831

LESS."

4 Advances in Aid of Construction (AIAC) s 618,488 $ $ 618,488

5 Service Line and Meter Advances $ $ $

$
"

$ $6

7

B

Contributions in Aid of Construction (CIAC)
Less: Accumulated Amortization

Net CIAC $

9 Total Advances and Contributions $ 618,488 $ $ 618,488

IO Customer Deposits $ 6,985 s $ 6,985

11 Accumulated Deferred Income Taxes s s $

ADD;

12
13

Deferred Tax Assets
Working Capital

$
$

87,806 $
$

s
$

87,806

14 Total Rate Base $ 2.251,164 $ 35 2,251,164

References:
Column [A], Company Schedule B-1, Page 1
Column [B]: Schedule CSB-4
Column [C]: Column [A] + Column [B]



SUMMARY OF RATE BASE ADJUSTMENTS

Willow Valley Water Company, Inc,
Docket No. W-01732A-09-0079
Test Year Ended December 31, 2008

UNE

Acct.
No Plant Description
sos Land and Land Rights
304 Structures and Improvements
306 Lake, River, and Other Intakes
307 Wells and Springs
309 Supply Mains
310 Power Generation Equipment
311 Pumping Equipment
320 Water Treatment Equipment
330 Distribution Reservoirs and Standpipes
331 Transmission and Distribution Mains
333 Services
334 Meters and Meier Installations
335 Hydrants
336 Backflow Prevention Devices
339 Other Plant and Miscellaneous Equipment
340 Office Furniture and Equipment
341 Transportation Equipment
343 Tools, Shop, and Garage Equipment
344 Laboratory Equipment
345 Power Operated Equipment
345 Communication Equipment
347 Miscellaneous Equipment
348 Other Tangible Equipment

Total Plant in Service - Actual
Less Accumulated Depreciation

Net Plant in Service

PLANT IN SERVICE

s
s
s

$

COMPANY
AS FILED

18,100
197,952

11622,445
2,119

10,751
492,405
263,210
285,882
620,830
95,359

220,733
37,179

1,024
19,311
22,525
20,845
42,909

9,508
38,925
2.654
8,273
2.937

4,016,578 $
(1.22a,047) $
2,788,831 $

[A]

$

[8]

Surrebutial Schedule CSB-4

STAFF AS
ADJUSTED

$ 18,100
197,952

$

$

1,6221446
2.t18

10,751
492,405
2B3;210
265,882
620.830
95.353

220.733
37.179

1 .024
19.31 1
22,526
20.a46
42.909

9.508
38.925
2.554
a.27:a
3.537

4,016,878
[1,22B.D47)
2,7B8\B31

[C]

1
2
3
4
5
6
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
St
33
Qs*
35
36
38

4 8 ;
Advances in Aid of Construction (AIAC)
Service Line and Meter Advances

$
$

5181488 $ $
$

618,488

$ $40
41
42
-Eu

Contributions in Aid of Construction (GIAC)
Less: CIAC - Pro Forma
Total GIAC - Adjusted $

$

5 $

$44
45
46

Less: Accumuiated Amortization
Less: Accumulated Amory - Pro Forma

$

s

s

$ $

s

s

48

50

Net CIAC

Total Advances and Net Contributions B18,488

6.985

S18_488

6,985Customer Deposits
Deferred Tax Liability

s
s

s
$

52
54
:D
56
57
58
59

87,806 s
s
s

871806

MQ

ADD;
Deferred Tax Asset
Working Capital Allowance
Total Rate Base

s
s
$ 2,251,154 s 2,251,164



Willow Valley Water Company, Inc.
Docket No. W-D1732A-CI9-D_TS
Test Year Ended December 31, 200B

Surrebuttal Schedule CSB-5

OPERATING INCOME . TEST YEAR AND STAFF RECOMMENDED

[A] [B] [D] [E]

LiNE
NO. DESCRIPTION

COMPANY
TEST YEAR

AS FILED

STAFF
TEST YEAR ADJ

ADJUSTMENTS n o

IC]
STAFF

TEST YEAR
AS

ADJUSTED

STAFF
PROPOSED
CHANGES

STAFF
RECOMMENDED

$ 453.784 s $ 453,784 $ 450,347 $ 904,131
REVENUES;

Metered Waler Sales
Water Sales - Unmetered
Other Operating Revenues

Total Revenues $

19,743
473,527 $ $

19,743
473,527 $ 450.347 $

19,743
923,874

EXPENSES!
s 226,369

50,955
$ (225,369)

(50,965)
1

1

s $ s

33,567 33.567 33.567

18,049
18,697
41,492 2

1,3255,962
5.401

12,787
9.185

18,049
18,697
41,492

255,962
5,401

12,787
9.185

18.049
18.697
411492

255,962
5,401

12,787
9,185

13,075
5.119
1,o72

13.076
5.119
1,07z

13,075
5,119
1,072

5,333
4,735

10,257
185.597

140

(3,948) 4

18.910 5

5.333
787

10,257
1B5,597

140
18,910 5,102

5,333
787

10,257
185,69?

140
25.012

G

1
2
3
4
5
6
7
8
9

10
11
12
13
14
15
15
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34

Salaries and Wages - Employees
Employee Pensions and Benelils
Purchased Water
Purchased Power
Fuel for Power Production
Chemicals
Materials and Supplies - Acct No. 2D
Materials and Supplies - Acct No. 620,08
Contractual Services - Management Fees
Contractual Services - Testing
Contractual Services - Other
Rental of BuildinglReai Property
Rental of Equipment
Transportation Expense
Insurance - General Liability
insurance - Other
Advertising Expense
Rate Case Expense
Bad Debt Expense
Miscellaneous Expense
Depreciation Expense
Taxes Other Than income-Utility Regulatory
Taxes Other Than Income-Property Taxes
Taxes Other Than Income-Other
income Taxes

Total Operating Expenses s
(72,955)
568,986 5

_(873].
(7,283_l $

(731828)
5811703 $

171,474
177,576 $

97,646
739,279

Operatlng Income (Loss) s (95,4§_9L 5 1,2as $ .<8a.17e) 5 272,772 s 184,595

References;
Column (A); Company Schedule C-1, Page 2
Column (B): Schedule CSB-8
Column (C): Column (A) + Column (B)
Column (D): Schedules CSB-1 and CSB-2
Column (E): Column (C) + Column (D)
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LFNE
no. Description

COMPANY
AS FILED

STAFF
ADJUSTMENTS

. STAFF
AS ADJUSTED

Willow Valley Water Company, Inc.
Docket No. W-01732A-09-0079
Test Year Ended December 31, 2008

Surrebuttal Schedule CSB-7

OPERATING INCOME ADJUSTMENT no. 1 an SALARIES, WAGES, PENSIONS, a. BENEFITS

[B] {C]

Salaries and Wage Expense
Pension and Benefits

$ (226,369) $
(50,965) 38

(277,334) $$

225,369
50,965

277,334

$
$
$

1
2
3
4
5 Contractual Services - Management Fees $ s 277,334 $5 277834

Rene re nest

[A]

Column A: Company Schedule C-1
Column B: Testimony, CSB
Column C: Column [A] + Column [B]

I



LINE
NO. DESCRIPTION

COMPANY
AS FILED

STAFF
ADJUSTMENTS

STAFF
AS ADJUSTED

Materials and
Supplies

Acct No. 620.08

Willow Valley Water Company, inc.
Docket No. W-01732A-09-0079
Test Year Ended December 31, 2008

Surrebuttal Schedule CSB-8

OPERATING INCOME ADJUSTMENT no. 2 - MATERIALS AND SUPPLIES, ACCT no. 620.08

IA] [B] [C]

Materials and Supplies, Acct No 620.08 41,492 $ $ 41.492

2006 $
2007 $
2008 $__

$

1
2
3
4
5
6
7
8
g
10
11
12

Divided by 3
$

17,706 Company Sch E-2
- Company SchE-2

41,492 Company Sch E-2
59.198

3
19,733

Referenc@_§._

Column A: Company Schedule C-1 a E-2
Column B: Testimony, CSB, Data Request CSB 15-1
Column C: Column [A} + Column [B]



LINE
no. DESCRIPTION

COMPANY
AS FILED

STAFF
ADJUSTMENTS

STAFF
AS ADJUSTED

Willow Valley Water Company, Inc,
Docket No. W-0'1732A-09-0-79
Test Year Ended December 31, 2008

Surrebuttal Schedule CSB-9

OPERATING INCOME ADJUSTMENT no. 3 - CONTRACTUAL SERVICES, MANAGEMENT FEES

[A] [B] [C]

Contractual Services - Management Fees $ $ (21,372) $ (21 ,372)

Bonuses (Direct Allocation)
Kitchen Supplies

From Trial Balance
From Trial Balance

$

13,358
851

14,209

Employee Moving & Hiring $
Employee Training 8. Certification

Employee Travel
Employee Meals

From Trial Balance
From Trial Balance
From Trial Balance
From Trial Balance

1
2
3
4
5

6
7
8
9

10
11
12
13
14
15
16

Divided by 2 years
$

314
894

11.471
1.647

14,326
2

7,163

Total (Line G + Line 14) $ 21,372

References:

Column A: Company Schedule C~1
Column B: Testimony, CSB; Data Request CSB 2-30
Column C: Column [A] + Column [B}



LINE
no. DESCRIPTION

COMPANY
AS FILED

STAFF
ADJUSTMENTS

STAFF
AS ADJUSTED

Willow Valley Water Company, Inc,
Docket No. W-01732A-09-0079
Test Year Ended December 31, 2008

Surrebuttal Schedule CSB-10

OPERATING INCOME ADJUSTMENT no. 4 _ BAD DEBT EXPENSE

[A] [B] [C]

1 Bad Debt Expense 4.735 (3,948) 787

References;

Column A: Company Data Request Response CSB 1.25 8= RUCO 2.04(e)

Column B: Testimony, CSB
Column C: Column [A] + Column [B]

3



LINE
NO. Property Tax Calculation

STAFF
AS ADJUSTED

STAFF
RECOMMENDED

Willow valley Water Company, inc.
Docket No. W-01732A-09-0079
Test Year Ended December 31, 2008

Surrebuttal Schedule CSB-11

OPERATING INCOME ADJUSTMENT No. 5 - Property Tax Expense

[A] [BI

$ $

$
$

$

$

$
$

1
2
3
4
5
6
7
8
9

10
'11
12
13
14
15

Staff Adjusted Test Year Revenues
Weight Factor
Subtotal (Line 1 * Line 2)
Staff Recommended Revenue, Per Schedule CSB-1
Subtotal (Line 4 + Line 5)
Number of Years
Three Year Average (Line 5 / Line 6)
Department of Revenue Mutilplier
Revenue Base Value (Line 7 * Line 8)
Plus: 10% of CWIP -
Less: Net Book Value of Licensed Vehicles
Full Cash Value (Line 9 + Line 10 - Line 11)
Assessment Ratio
Assessment Vaiue (Line 12 * Line 13)
Composite Property Tax Rate

473,527
.... 2
947,054
473,527

1,420,581
3

473,527
2

947,054
47

16,677
930,424

21.0%
195,389
9.8781%

$

473,527
2

947,054
923,874

1,870,928
3

623,643
2

1,247,285
47

16,677
1,230,556

21 .0%
258,438
9.5781%

$
16
'17

Staff Test Year Adjusted Property Tax (Line 14 * Line 15)
Company Proposed Property Tax

$ 18,910

18
19
20
21

18.910Staff Test Year Adjustment (Line 16-Line 17) $
Property Tax - Staff Recommended Revenue (Line 14 * Line 15)
Staff Test Year Adjusted Property Tax Expense (Line 16)
Increase in Property Tax Expense Due to Increase tn Revenue Requirement

$
$
_s

25,012
18,910

6.102

22
23
24

Increase to Property Tax Expense
Increase in Revenue Requirement
Increaseth Property Tax per Dollar Increase In Revenue (Line19/Line 20)

$ 6,102
450,347

1.354934%

Q



LINE
no. DESCRIPTION

COMPANY
AS FILED

STAFF
ADJUSTMENTS

STAFF
AS ADJUSTED

Willow Valley Water Company, Inc.
Docket No. W-0'E732A-09-0079
Test Year Ended December 31, 2008

Surrebuttai Schedule CSB-12

OPERATING INCOME ADJUSTMENT no. 5 _ INCOME TAX EXPENSE

[A] [B] III

1 Income Tax Expense - Test Year (72,955) (873) (73,828)

References:

Column A; Company Schedule C-1
Column B: Testimony, CSB
Column C: Column [A] + Column [B]



Valencia Water Company - Town Division
Docket No. w-01212A-09-0082
Test Year Ended December 31, 2008

Surrebuttal Schedule CSB-1

REVENUE REQUIREMENT

LINE

[A]
COMPANY
ORIGINAL

COST

[B]
STAFF

ORIGINAL
COSTno. DESCRIPTION

1 $ 4.240,018 $ 4,240.018Adjusted Rate Base

2 Adjusted Operating Income (Loss)

3 Current Rate of Return (LE f LI)

$ (601,944)

_14_20%

$ (548,346)

-12.93%

4 Required Rate of Return 9.56% 8.70%

5 Required Operating Income (LE * LI ) $ 405,346 s 368.882

s 1 ,007,290 $ 99.2276 Operating Income Deficiency (LE .. LE)

7 Gross Revenue Conversion Factor 1.64509 165332

8 Increase (Decrease) In Gross Revenue (L7 * LE) 3 11657,078 $ 1,516,475

9 Adjusted Test Year Revenue 3 2,894,421 $ 3,037,482

'LG Proposed Annual Revenue (L8 + LE) $ 4,551.499 $ 4,553,937

14 Required Increase/Decrease in Revenue (%) (LB/L9) 57.25% 49.93%

References:
Column [A]: Company Schedules A-1, C-1, C-3, s. D-1
Column [B]: Staff Schedules CSE!-2, CSB-3, & CSB-5



Valencia Water Company - Town Division
Docket No, W-01212A-09-D082
Test Year Ended December 31, 2008

Surrebuttal Schedule CSB-2

GRoss REVENUE CONVERSIDN FACTOR

(A) (B) (C) (D)LINE
DESCRIPTION

1
2
3
4
5
6

Calculation of Gross Revenue Conversion Factor)
Revenue
Unoollecible Factor (Line 11)
Revenues (LI - LE]
Combined Federal and State Income Tax and Property Tax Rate (Line 23)
Subtotal (LE . LE)
Revenue Conversion Factor (LI ITS)

'lo0.oooo°/
o,oooo°A

1<J0.0000%
39. 5158%
5004842"A
1553325

7
a
9
ID
11

1000DDO%
3a,5Qa9%
61.4811 %
0. [}1]€]0%
0.DOCIO%

Calculation of Uncoiiecilfble Facer;
Unity
Combined Federal and State Tax Rate (Line 17)
One Minus Combined Income Tax Rate (L7 . LB }
Uncoileciibie Rate
Uncollectible Factor (LE n L10 )

10110000%
6.958073

9103;Q'2e
34.0DDO%
31 . 5309%

Calculation of Effective Tax Rares
12 Operating Income Before Taxes [Arizona Taxable Income)
13 Arizona State Income Tax Rate
14 Federal Taxable Income (L12 . L13l
15 Applicable Federal Income Tax Rate (Line 52-11
16 Efieciive Federal Income Tax Rate (L14 x L15]
17 Combined Federal and Slate Income Tax Rate (L13 *-L16) 38.598984

100.0000%
3B.5989%
s1.401w.
, 1.4933%

0.9169%

Cafcular/on d Etfecf/ve Proper Tax Factor
la Unity
19 Combined Federal and State Income Tax Rate (L17]
20 One Minus Combined income Tax Rate (L1B-L19)
21 Properly Tax Factor (CSB-12, Col B, L24)
22 Effective Property Tax Factor (L20'L21)
23 Combined Federal and State Income Tax and Property Tax Rate (L17*L22) 39.5158%

s 358,582
(548,346)

$

24 Required Operating Income (Schedule CSB-1, Line 5)
25 AdiustedTest Year Opereiing Income (Loss) (Schedule CSB-5, Col c, L 34)
26 Required Increase in Operating Income (L24 - L25) 917.227

$ 173.252
(403,349)

27 income Taxes on Recommended Revenue (Col. [C]. L52)
pa Income Taxes on Test Year Revenue (Cot. [B], L52)
29 Required Increase in Revenue to Provide for Income Taxes (L27 - L28] 575.601

s 4,553,937_
0.0000%

30 Recommended Revenue Requirement (Schedule csB-1~ Line 10)
31 Uncollectible Rene (Line 10)
32 Urwsoltlectible Expense on Recommended Revenue [L30'L31}
33 Adjusted Test Year Uncollectible Expense
34 Required Increase in Revenue Io Provide for Uncollectible Exp. (L32-L33)

s
s

35 Property Tax with Recnmmeneed Revenue (CSB-12, Col B, L19)
816 Property Tax on Test Year Revenue (CSB-12, Col A, L16)
37 Increase in Property Tax Due to Increase in Revenue {L35-L3S}
CB Total Required Increase in Revenue (L25 + L29 + L34 + LBT)

$ 165,882
143.235

22,645
s 1\515,475

$
s
S
$

Test
Year
3,037,452
3,989,155

s3_za0
(1,044_975)

6.36B0%
(72,814)

(972, 151 )

s
s

1,515,475
22.645

Staff
Recommended
$ 4,553,937
s 4,011,803
$ 93,280
$ 448,854

G.9GBO%
$__ 31,276
s 417,578
$ .
$
s
s
s
$
s

Calqulalion al' Income Taxi
39 Revenue (Scheoule CsB-5)
40 Operating Expenses Excluding Income Taxes
41 Synchronized Interest (LSE)
42 Arizona Taxable income (L39 - Leo - L41)
43 Arizona State income Tax Rare
44 Arizona income Tax (L42 x L43)
45 Federal Taxable Income (L42 » L44)
46 Federal Tax on Income Bracket . Not Used
47 Federal Tax on Income Bracket - Not Used
48 Federal Tax on Income Bracket . Not Used
49 Federal Tax on Income BraCket - Not Used
50 Federal Tax on All Income ($O -$10,000,000) @ 34%
51 Total Federal noncom.e Tax
52 Combined Federal and Stale Income Tax (L44 + L51)

s
s
$
s
s
s
s
s
s

(330535)
(330,535)
(4D3» 349\

141,976
141,976
173,252

53 Applicable Federal income Tax Rate [Col. [CL L51 - Col. [A]. L51] / [Car [C], L45 . col [A]_ L45] 34.0000%

calculation of info/esi Svnchronfzalfon:
54 Rale Base (Schedule csB-3, Col. (C), Line 14
55 Weighted Average Cost of Debt
56 Synchronized Interest (L45 X L46)

$ 4_240_018
22000%
93280

LQ

s



Valencia Water Company - Town Division
Docket No. W-01212A-09-0082
Test Year Ended December 31, 2008

Surrebuttal Schedule CSB-3

RATE BASE - ORIGINAL COST

(A)
COMPANY

AS
FILED

(B) (C)
STAFF

AS
ADJUSTED

LINE
no.

STAFF
ADJUSTMENTS

$ $1

2

3

Plant in Service
Less: Accumulated Depreciation
Net Plant in Service

$ 45.877,421
(3,071.499>

$ 42,805,922 $ $

45,877,421
(3,071,499)
423.08922

LESS.-

4 Advances in Aid of Construction (AIAC) $ 37,992.781 $ $ 37,992,781

5 Service Line and Meter Advances $ $ $

$ $ $6
7
8

Contributions in Aid of Construction (CIAC)
Less: Accumulated Amortization

Net CIAC $

890,221
98,283

791,938 $

890,221
98,283

791,938

9 Total Advances and Contributions $ 38.784,719 $ 3 38.784,719

$ 162,132 $ 33 152,13210 Customer Deposits

11 Accumulated Deferred Income Taxes $ $ $

ADD.'

12

'13

Deferred Tax Assets
Working Capital

$
$

380,947 $
$

$
8

380,947

14 Total Rate Base $ 4,240,018 $ $ 4,240,018

References:
Column [A], Company Schedule B-1, Page 1
Column [B]: Schedule CSB-4
Column [C]: Column [A] + Column [B]



Valencia Water Company - Town Division
Docket No. W~01212A-09-0082
Test Year Ended December 31 2ooa

SUMMARY OF RATE BASE ADJUSTMENTS

LINE

1
2
3
4
5
6
7
a
9
10
11
12
13
14
15
16
1?
18
19
20
21
22
23
24
25
31
33

Acct.
No , Plant Description
303 Land and Land Rights
304 Structures and Improvements
306 Lake, River, and Other Intakes
307 Wells and Springs
309 Supply Mains
310 Power Generation Equipment
311 Pumping Equipment
320 Water Treatment Equipment
330 Distribution Reservoirs and Standpipes
331 Transmission and Distribution Mains
3:33 Services
334 Meters and Meter Installations
335 Hydrants
336 Backflow Prevention Devices
339 Other Plant and Miscellaneous Equipment
340 Office Furniture and Equipment
341 Transportation Equipment
.343 Tools, Shop, and Garage Equipment
344 Laboratory Equipment
345 Power Operated Equipment
346 Communication Equipment
347 Miscellaneous Equipment
348 Other Tangible Equipment

Total Plant in Service »  Actual
Less: Accumulated Depreciation

Net Plant in Service

PLANT IN al;gv» cE.

I

- $

$
$

COMPANY
AS FILED

$ 148,446
945,353

20,B12
7,803,214
3,892,532
3,439,580

19,407,008
2,795,075
1.562.332
1,900,270

12,674
114,439
46,205

275,D3B
901582
42,171
55,588
20,584
15.371

_2,514,672
45,877,421 $
<3.071.499) $
42,805,922 $

[A]

T75,544

s

£31

Surrebuttal Schedule CSB-4

s

STAFF AS
ADJUSTED

s 148,448
9451383

20,612
7,803,214
3,892,532
3,439,650

19,407,005
2,795,075
1,562,332
1,900,270

12,674
114,439
45,205

275,055
90,582
42.171
55,585
20,584
15,371

2,514,672
45,877,421
(3,071,49B}
42,805,922

[Cl

775,544

.9-r

LESS;
Advances in Aid of Construction (AIAC)
Service Line and Meter Advances

37,992,781 s s
s

37,992,781
35
36
CB
v o

40
41
42

$
s

$ 890,221 $ 890.221

44
45
46

Cornributions in Aid of Construction (GIAC)
Less: CiAC - Pro Forma
Total CIAC - Adjusted

Less: Accumulated Amortization
Less: Accumulated Amory - Pro Forma

s

$

890,221 $

9B,2B3

$

$

890,221

95,283

Ne! CEAC

To1aI Advances and Net Contributions

$

s

$

95,283 $

791,938

38,784,719

162,132

s

s

$

9B,2E3

791,938

381784,719

162,132Customer Deposits
DefelTed Tax Liability

$
s

$
$

3BO,947 s
s
s

380,947

MQ

pa
i v
50
a I
52
54
DD
56
57
58
59

ADD.
Deferred Tax Asset
Working Capital Allowance
Total Rate Base

s
s
s 4,240,01B s

5.

4,240,018



Valencia Water Company - Town Division
Docket No. W-D1212A° 09-0082
Test Year Ended December 31, 2008

Sunrebuttal Schedule CSB-5

OPERATING INCOME - TEST YEAR AND STAFF RECOMMENDED

{A] [B] [D] [E]

LINE
NO. DESCRIPTION

COMPANY
TEST YEAR
AS FILED

STAFF
TEST YEAR ADJ

ADJUSTMENTS n o.

[C] .
STAFF

TEST YEAR
AS

ADJUSTED

STAFF
PROPOSED
CHANGES

STAFF
RECOMMENDED

REVENUES'
Metered Water Sales
Water Sales - Unmetered
Other Operating Revenues

Total Revenues

$ 2,659,938 $ 143,041 1 $2,802,979 $ 1,516,475 s 4,319,454

s
234,483

2,894,421 $ 143,041
234,483

$3.037.462 s 1,516,475 $

234,483
4,553,937

EXPENSES:
$ 570,808

143,080
$ (670,808)

(143,080)
2
2

$ S $

291,513 16,356 1 307,969 307,969

143,618
31,821

128,737

8,519 1

758,573
3

2,4

152,137
31 ,821

128.737
758,573
33,729
41,898
37,473
4,239

57.812
17.098
3.335

33,729
41 ,898
37,473
4,239

67,812
17,098

3,336

152,137
31,821

128,737
758,573
33,729
41 v898
37,473
4,239

67,812
17,098
3,336

18.667
28,944
28,042

2,199,986
5,885

(22,527) 5

143v236 6 22,646

1
2
3
4
5
6
7
B
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34

Salaries and Wages - Employees
Employee Pensions and Benefits
Purchased Water
Purchased Power
Fuel for Power Production
Chemicals
Materials and Supplies - Acct No. 820
Materials and Supplies - Acct No. 620.08
Contractual Services - Management Fees
Contractual Services - Testing
Contractual Services - Other
Rental of Building/Real Properly
Rental of Equipment '
Transportation Expense
Insurance - General Liability
Insurance - Other
Advertising Expense
Rate Case Expense
Bad Debt Expense
Miscellaneous Expense
Depreciation Expense
Taxes Other Than Income-Utility Regulatory
Taxes Other Than Income-property Taxes
Taxes Other Than income-Other
Income Taxes
Total Operating Expenses $

2.101
(402,522)

3,496,365 $
(Bin 7

B9,443

18,667
6_417

28,042
2,199,986

5,885
143,236

2, 101
(403,349)

$ 3,5B5,808 $
578,601
599.247 $

18,667
6.417

28,042
2,199,986

5.885
165,882

2,101
173,252

4_185_055-

Operating Income (Loss) $ (601 ,944) $ 53,598 $ (548,345) $ 917,227_ $ 368,882

References:
Column (A): Company Schedule C-1, Page 2
Column (B): Schedule CSB-B
Column (C): Column (A) + Column (B)
Column (D): Schedules CSB-1 and CSB-2
Column (E): Column (C) + Column (D)
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LINE
no. Description

COMPANY
AS FILED

STAFF
ADJUSTMENTS

STAFF
AS ADJUSTED

Valencia Water Company - Town Division
Docket No. W-01212A-09-0_82
Test Year Ended December 31, 2008

Surrebuttal Schedule CSB-7

OPERATING INCOME ADJUSTMENT no. 1 - REVENUE AND EXPENSE ANNUALIZATION

[A] [B] [C]

Metered Water Sales - Actual
Urabilled Revenue
Revenue Arnrlualization to Metered Water Sales
Total

$ $ $ 2,805,048
(2,069)

$

2,805,048
(2,069)

(143,041)
2,659,938 $

143.041
143.041 $ 2,802,979

Purchased Pumping Power - Actual
APS Interim Rate Increase
Annualization Adjustment to Pumping Power

$ 3 $ 297,842
10.127

33

297,842
10,127

(15,356)
291.613 s

16,356
16,356 s 307,969

Chemicals - Actual
Annualization Adjustment to Chemicals

$ $ 152.137

1
2
3
4
5
6
7
8
g
10
11
12
13
14
15

$

152,137 $
(8,519) $

143,618 $
8,519
8,519 $ 152,137

Operating Income 95 2.224,707 $ 118.166 $ 2,342,873

References:
Column A: Company Schedule C-1
Column B: Testimony, CSB
Column C: Column [A] + Column [B]



LINE
no. Description

COMPANY
AS FILED

STAFF
ADJUSTMENTS

STAFF
AS ADJUSTED

Valencia Water Company - Town Division
Docket No. w-D1212A-09-0082
Test Year Ended December 31, zoos

Surrebuttal Schedule CSB-8

OPERATING INCOME ADJUSTMENT no. 2 , SALARIES, WAGES, PENSiONS, a. BENEFITS

IA] IB] [C]

Salaries and Wage Expense
Pension and Benefits

$ $

fs

$$

670,808
143,080
813,888

(670,808) $
(143,080) $
(813,888) $

1
2
3
4
5 Contractual Services - Management Fees $ $ 813,888 $ 813,888

References;
Coiumn A: Company Schedule C-1
Column B: Testimony, CSB
Column C: Column [A] + Column [B]

I



LINE
no. DESCRIPTION

COMPANY
AS FILED

STAFF
ADJUSTMENTS

STAFF
AS ADJUSTED

Materials and
Supplies

Acct No. 620.08

Valencia Water Company - Town Division
Docket No. w-01212A-09-D082
Test Year Ended December 31, 2008

Surrebultal Schedule CSB-Q

OPERATING INCOME ADJUSTMENT no. 3 , MATERIALS AND SUPPLIES, ACCT no. 620.08

[A] [B] [C]

Materials and Supplies, Acct No 620.08 128,737 $ $ 128,7371
2
3
4
5
6
7
8
9

'10
11
12

2006 $
2007 $
2008 $

s

48,296 Company Sch E-2
- Company Sch E-2

128,737 Company Sch E-2
177,033

3
59,011

Divided by 3
55

References:

Column A: Company Schedule C-1 8 E-2
Column B: Testimony, CSB, Data Request CSB 15-1
Column C: Column [A] + Column [B]

l



LINE
no. DESCRIPTION

COMPANY
AS F!LED

STAFF
ADJUSTMENTS

STAFF
AS ADJUSTED

Valencia Water Company - Town Division
Docket No. w-01212A-09-0082
Test Year Ended December 31, 2008

Surrebuttal Schedule CSB-10

OPERATING INCOME ADJUSTMENT no. 4 - CONTRACTUAL SERVICES, MANAGEMENT FEES

[A] [B] [C]

Contractual Services - Management Fees $ $ (55,315) $ (55,315)

Bonuses (Indirect Allocation) $
Bonuses (Direct Allocation)

Kitchen Supplies

Data Request Response CSB 2-30
From Trial Balance
From Trial Balance

$

18,577
3,624_

22,202

Employee Moving 8, Hiring $
Employee Training & Certification

Employee Travel
Employee Meals

From Trial Balance
From Trial Balance
From Trial Balance
From Trial Balance

1
2
3
4
5
6
7

8

g
10
11
to
13
14
15

'16

17
18

Divided by 2 years

$

402
7,050

54,000
4,774.

66,226
2

33,113

Total (Line 8 + Line 16) $ 55,315

References:

Column A: Company Schedule C-1
Column B: Testimony, CSB, Data Request CSB 2-30
Column C: Column [A] + Column {B]



LINE
no. DESCRIPTION

COMPANY
AS FILED

STAFF
ADJUSTMENTS

STAFF
AS ADJUSTED

Valencia Water Company - Town Division
Docket No. W-0'1212A-09-0082
Test Year Ended December 31, 2008

Surrebuttal Schedule CSB-11

OPERATING INCOME ADJUSTMENT no. 5 - BAD DEBT EXPENSE

[A] [B] [C}

1 Bad Debt Expense 28,944 (22,527) 6,417

Fiefefe nqes3

Column A: Company Data Request Response CSB 1,26 a RUCO 2.0-4(e)
Column B: Testimony, CSB
Column C: Column [A] + Column [B]



LINE
no. Property Tax Calculation

STAFF
AS ADJUSTED

STAFF
RECOMMENDED

Valencia Water Company - Town Division
Docket No. W-01212A-09-0082
Test Year Ended December 31, 2008

Surrebuttal Schedule csl3-12

OPERATING INCOME AoJusT1vlEnT~no. 6 - PROPERTY TAX EXPENSE

[A] fEsl

$ s

$
$

$

$

$
$

1
2
3
4
5
6
7
8
9
to
11
12
to
14
15

Staff Adjusted Test Year Revenues
Weight Factor
Subtotal (Line 1 * Line 2)
Staff Recommended Revenue, Per Schedule CSB-1
Subtotal (Line 4 + Line 5)
Number of Years
Three Year Average (Line 5 1' Line 6)
Department of Revenue Mutilplier
Revenue Base Value (Line 7 * Line B)
Plus: 10% of CWIP -
Less: Net Book Value of Licensed Vehicles
Full Cash Value (Line 9 + Line 10 - Line 11)
Assessment Ratio
Assessment Value (Line 12 * Line 13)
Composite Property Tax Rate

3,037,462
2

6,074,924
3,037,462
9,112,386

3
3.037,462

2
6,074,924

415,844
96.323

6,394,445
21 0%

1,342,833
10.G667%

$

3,037,462
2

5,074,924
4,553,937

10,628,851
3

3,542,954
2

7,085,907
415,844
95,323

7,405,428
21 .0%

1,555,140
10.6687%

$
16
17

Staff Test Year Adjusted Property Tax (Line 14
Company Proposed Property Tax

* Line 15) s 143,236

143,23618
19
20
21

Staff Test Year Adjustment (Line 16-Line 17) $
Property Tax - Staff Recommended Revenue (Line 14 * Line 15)
Staff Test Year Adjusted Property Tax Expense (Line 16)
increase in Property Tax Expense Due to Increase in Revenue Requirement

$
$
$

155,882
143,236
22,646

4

22
23
24

Increase to Property Tax Expense
Increase in Revenue Requirement
Increase to Property Tax per Dollar Increase in Revenue {Line19/Line 20)

$ 22,646
1,518,475
1.493338%



LINE
no. DESCRIPTION

COMPANY
AS FILED

STAFF
ADJUSTMENTS

STAFF
AS ADJUSTED

Valencia Water Company - Town Division
Docket No. W-01212A-09-0D82
Test Year Ended December 31, 2008

Surrebuttal Schedule CSB~13

OPERATING INCOME ADJUSTMENT no. 7 - INCOME TAX EXPENSE

[A] [5] [C]

1 Income Tax Expense - Test Year (402,522) (827) (403,349)

References:

Column A: Company Schedule C-1
Column B: Testimony, CSB
Column C: Column [A] + Column [B]



Valencia Water Company - Greater Buckeye Division
Docket No. w-02451A-09-0078
Test Year Ended December 31, 2008

Surrebuttal Schedule CSB-'1

REVENUE REQUIREMENT

LINE
NO. DESCRIPTION

[A]
COMPANY
ORIGINAL

COST

[B]
STAFF

ORIGINAL
caps;

1 $ 929,057 $ 929,057

$ $ 24,609

Adjusted Rate Base

2 Adjusted Operating Income (Loss)

3 Current Rate of Return (L2 I LI )

(4,402)

~0.47% 2.65%

4 Required Rate of Return 9.72% 8.10%

5 s 90,304 $ 75,254

6 $ 94,705 $ 50,644

7

Required Operating Income (LE * L.1)

Operating Income Deficiency (L5 - LE)

Gross Revenue Conversion Factor 1 .64509 1 .65286

$ 155,800 $ 83,7088 increase (Decrease) In Gross Revenue (LE * LE)

9 Adjusted Test Year Revenue $ 336,819 $ 380,474

10 Proposed Annual Revenue (LB + LQ) s 492,619 $ 464, 'I 82

11 Required Increase Decrease in Revenue (%) (LB/L9) 46.26% 22000/0

References:
Column [A]: Company Schedules A-1, C-1, C-3, & D-1
Column [B]: Staff Schedules CSB-2, CSB-3, 8= CSB-5



Valencia Water Company - Greater Buckeye Division
Doctkel ND W-02451A-09-0078
Test Year Ended December 31, 2008

Surrebutlal Schedule CSB-2

GROSS REVENUE CONVERSION FACTOR

(A) (B) (C) (D)LINE
NO. DESCRIPTION

1
2
3
4
5
8

Celcufatlon of GrQs§ Revenue Conversion Factor:
Revenue
Uncollectible Factor (Line 11)
Revenues (L1 - LE)
Combined Federal and State Income Tax and Properly Tax Rate (Line 23)
Subtotal (LE _ LE}
Revenue cgnverslon Factor (L1 ILS)

1000000%
0.000D%

100.0000%
39.49BB%
60.5012%
1652861

Calculaficzrl or Uncoireclrnbfe Factor
7 \Jnily
B Combined Federal and State Tax Rate (Line 17)
9 One Minus Combined Income Tex Rate (L7 . La )
10 Uncollectible Rate
11 Uncollectible Factor [LE 1 L10 )

1000000%
38595§%.
61.4D11%
0 0000%
0 oooo

10Q.DDDD%
5595BD%

9330320%
34.0DDO%
31.63D9%

calcwarion of Effective Tax Rare:
12 Operating Income Before Taxes (Arizona Taxable Income)
13 Arizona State Income Tax Rate
14 Federal Taxable income (L12 - L13)
15 Applicable Federal Income Tax Rate (Line 53)
16 Efiedive Federal Innate Tax Rate (L14 x L15)
17 Combined Federal and Slate Income Tax Rate (L13 +L16) 38.5989%

100.0DOD%
38.598958
61.4011%
1.4657%

0. BODCP/u

Calculation of Effscfive Proper-lv Tax Factor
18 Unity
19 Combined Federal and Slate Income Tax Rate [L17)
20 One Minus Combined income Tax Rate (L18~L19}
21 Property Tax Fodor (CSB-13, Col. B, L24]
22 Effective PTDDEFY Tax Factor {L2CI'L21}
23 Combined Federal and State Income Tax and PrupeNy Tax Rate (L17~ L22) 39.49BB%

s 75,254
24.609

24 Required Operating Income (Schedule CSB-1, Line 5)
25 Adjus1edTest Year Operating Income (Loss) [Sch CSB-5, Line 34)
26 Required Increase in Operating income (L24 - L25) s 50.644

s 26,282
(5,5551

27 Income Taxes on Recommended Revenue (Col. [C], L52l
28 Income Taxes on Test Year Revenue (Col. [Bl_ L52)
29 Required Increase in Revenue Io Provide for lnoome Taxes (L27 - L2B) 31.837

s 464, 182
O.DDDO%

30 Recommended Revenue Requirement (Schedule CSB-1, Line 10)
21 Uncollectible Rate (Line 10)
32 Uncolllectible Expense on Recommended Revenue (L30'L31)
33 Adjusted Test Year Uncollectible Expense
34 Required Increase in Revenue to Prnvde for Uncoliectible Exp. (L32-L33)

s
s

s 18.242
17015

35 Property Tax with Recommended Revenue (CSB-13, Col B, L16)
35 Property Tax on Test Year Revenue (CSB-13, Col A, L18)
37 Increase in Properly Tax Due to Increase in Revenue (L3$~L3E)
CB Total Required Increase In Revenue (L2S + L29 * L34 * L37] $

1 .227
53708

Tesl
Year

$
s
$
$

3B0,474
351,420
33,446
(14,392)
S.9SB{)%

(1,003)
(13,389)

as

$

83,708
1.227

Sta1T
Recommended
5 454.182
s 352.547
s 33445
$ 68.089

E.9S8D%
4.744

sr-1,345

Calculallon of fncorpe T94
39 Revenue [Schedule CSB-5)
40 Operating Expenses Excluding Income Taxes
41 Synchronized Interest (L56)
42 Arizona Taxable Income (L39 . L40 - L41)
43 Arizona State Income Tax Rate
44 Arizona lnoome Tax (L42 x L43)
45 Federal Taxable Income (L42 - L44)
45 Federal Tax on Income Bracket - Not Used
47 Federal Tax on Income Bracket . Not Used
CB Federal Tax on Income Bracket . Not Used
49 Federal Tax on IncOme Bracket - NDI Used
50 Federal Tax on All Income ($D -$10,000,0D0) @ 34%
51 Total Federal Income Tax
52 Combined Federal and Slate Income Tax (L44 + L51)

CB
$
$
$
$
s
S
$

55

(4,552)
(4,552)
(5,555)

s
$
$
s
s
s
$
s
s

21,537
_21*537
2e~282

53 Applicable Federal Income Tax Rate [Col [C], L51 - Col [AL L51] I [CAL [C], L45 - Cal [A], L45] 34DODD%

$
Calcutafion of rnlerqsf §v_m:h5onization$

54 Rate Ease [Schedule CSB-3, Col. (C), Line 17
55 Weighted Average Cost of Debt
55 Synchronized lnierest (L45 X L46) $

929,057
:3.60DD%

33,445



Valencia Water Company - Greater Buckeye Division
Docket No. w-02451 A-09-0078
Test Year Ended December 31 , 2008

Surrebuttal Schedule CSB-3

RATE BASE - ORIGINAL COST

(A)
COMPANY

AS
FILED

(B) (C)
STAFF

AS
ADJUSTED

LINE
n o .

STAFF
ADJUSTMENTS

$ 581

2

3

Plant in Service
Less: Accumulated Depreciation
Net Plant in Service $

2,832,537
(898,484)

1,934,053 s

$
.$

2,832,537
(898,484)

1.934.053

LESS:

4 Advances in Aid of Construction (AIAC) $ 747,555 $ S 747,555

5 Service Line and Meter Advances $ $ $

$ $6
7
8

Contributions in Aid of Construction (CIAC)
Less: Accumulated Amortization

Net GIAC

s 407,979
71.396

336,583 $

407,979
71,396

338,583

Q Total Advances and Contributions s 1.084.138 35 s 1,084,138

10 Customer Deposits 95 11,080 $ $ 11,080

11 Accumulated Deferred Income Taxes $ $ EB

ADD.-

12
13

Deferred Tax Assets
Working Capital

$
$

90,222 $
$

$
$

90,222

14 Total Rate Base $ 929,057 $3 $ 929,057

References;
Column [A], Company Schedule B-1, Page 'I
Column [B]: Schedule CSB-4
Column [C]: Column [A] + Column [B]



I

Valencia Water Company - Greater Buckeye Division
Docket ND. W-D2451A-09-0-76
Test Year Ended December 31, 2008

Surrebuttal Schedule CSB~4

SUMMARY OF RATE BASE ADJUSTMENTS

[A] [B] [C]L:NE
no. PLANT IN SERVICE

COMPANY
AS FILED

$ 21395
39,1 ET

$

STAFF AS
ADJUSTED

$ 271B98
39,169

115,895 115,895

472,851
729,148
588,545
712,345

37,405
35,389
40,757

5.432
4.284

472,851
729_14E
588,545
712,345

37,406
35,389
40,757

5,432
4,284

1 ,sec 1,650

s

4,225
10,089
7.453

2.832,537
(8981484)

1.934.053

1
2
3
4
5
e
7
B
9

10
11
12
13
14
15
16
17
18
19
20
2 t
22
23
24
25
31
33

Acct.
No. Plant Description
303 Land and Land Rights
304 Structures and Improvements
306 Lake, River, and Other Intakes
307 Wells and Springs
309 Supply Mains
31 D Power Generation Equipment
311 Pumping Equipment
320 Water Treatment Equipment
330 Distribution Reservoirs and Standpipes
331 Transmission and Distribution Mains
333 Services
334 Meters and Meter Insteilations
335 Hydrants
336 Backflow Prevention Devices
339 Other Plant and Miscellaneous Equipment
340 Office Furniture and Equipment
341 Transportation Equipment
343 Tools, Shop, and Garage Equipment
344 Laboratory Equipment
345 Power Operated Equipment
346 Communication Equipment
347 Miscellaneous Equipment
348 Other Tangible Equipment

Total Plant in Service - Actual
Lass; Accumulated Depreciation

Net Plant in Service

$
$
$

4,225
10,089
7.453

2,832,537 $
(898,484) $

1,93-4,053 $ $

LESS:
Advances in Aid of Construction (AIAC)
Service Line and Meter Advances

s
$

T47,555 $ $
s

747,555

$ 407,379 s 407.979

QS
35
36
38
url
40
41
42
'V\J
44
45
46

Contributions in Aid of Construction (CIAC)
Least GIAC - Pro Forma
Total GIAC - Adjusted

Less: Accumulated Amoriizaticzn
Less: Accumulated Amati - Pro Forma

$

s

407,979 s

71,396

s

s

4071979

71,396

48
4:1
50

Net GIAC

Total Advances and Net Conzribuiions

s

s

$

71,396 $

338,583

1,084,138

11,080

$

$

$

71 39e
335,583

DM,138

11.080Customer Deposits
Deferred Tax Liability

s
s

$
$

52
54
on
56
57
58
59

ADD:
Deferred Tax Asset
Working Capital Allowance
Total Rate Base

$
s
s

90,222 $
s
5

90,222

529.057 s 929,057



Valencia Waler Company - Greater Buckeye Division
Docket ND. W-02451A-09-0078
Test Year Ended December 31, 200a

Surrebuttal Schedule CSB-5

OPERATING INCOME - TEST YEAR AND STAFF RECOMMENDED

[A] [D] [E]

LINE
NO. DESCRIPTION

COMPANY
TEST YEAR

AS FILED

[B] [C]
STAFF

STAFF TEST YEAR
TEST YEAR ADJ AS

ADJUSTMENTS no. ADJUSTED

STAFF
PROPOSED
CHANGES

STAFF
RECOMMENDED

REVENUE;
Metered Water Sales
Water Sales »  Unmetered
Other Operating Revenues

Total Revenues

$ 322,780 s 43.555 1 s 365,435 $ 83,708 $ 450,143

$

14,039
336,819 $ 43,655 $

14,039
380,474 5 83,708 5

14,039
4B4,1 B2

EXPENSES:
$ s (76,217)

(16,164)
2
2

$ $ $76,217
15,164
52,085
22,555 4,429 1

52,0B5
26,994

52,085
26,994

10,761
4,238

16,551

2,282 1 13.043
4,236

16,551
85,365
3,774

13,043
4 2 3 6

16,551
85,355

3,774
3,774

593
3,686

56
9,876
2,073

85,365
3,774

(3,774)
593

3,686
56

9,878
2,073

593
3.686

56
9,876
2,073

1 ,355
3,358
6,644

113,580
3,340

(2,214) 6

17.015 7

1,355
1,154
6,644

113,580
a,340

171015 1 ,227

1,355
1,154
6.644

113,580
3,340

18,242

8

1
2
3
4
5
5
7
8
9

ID
11
12
13
14
15
16
17
l a
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34

Salaries and Wages - Employees
Employee Pensions and Benefits
Purchased Water
Purchased Power
Fuel for Power Production
Chemicals
Materials and Supplies - Acct no. 620
Materials and Supplies - Acct No. 620,08
Contractual Services - Management Fees
Contractual Services - Testing
Contractual Services - Other
Rental of Building/Real Property
Rental of Equipment
Transportation Expense
insurance - General Liability
insurance , Other
Advertising Expense
Rate Case Expense
Bad Debt Expense
Miscellaneous Expense
Depredation Expense
Taxes Other Than income-Utility Regulatory
Taxes Other Than income-Property Taxes
Taxes Other Than Income-Other
Income Taxes

Total Operating Expenses $
(5,703)

341,221 $
148

14,644 $
(5,555)

355,B65 s
31.837
33,054 s

26,282
3B8,929

Operating Income {Loss) $ 44.402) $ 29,011 $ 24,609 s 50,544 $ 75,254

References:
Column (A): Company Schedule C-1, page 2
Column (B): Schedule CSB-6
Column (C): Column (A) + Column (B)
Column (D): Schedules CSB-1 aha CSB-2
Column (E): Column (C) + Column (D)

1
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LINE
no. Description

COMPANY
AS FILED

STAFF
ADJUSTMENTS

STAFF
AS ADJUSTED

Valencia Water Company - Greater Buckeye Division
Docket No. W-02451A-09-0078
Test Year Ended December 31, 2008

Surrebuttal Schedule CSB-7

OPERATING INCOME ADJUSTMENT no. 1 - REVENUE AND EXPENSE ANNUALIZATION

[A] [B] [C]

3 $ $ 365,114
1,321

Metered Water Sales - Actual
Unbilled Revenue
Revenue Annualization to Metered Water Sales
Total $

365,114
1,321

(43,655)
322,780 s

43,655
43,655 $ 366,435

Purchased Pumping Power - Actual
APS Interim Rate increase
Annualization Adjustment to Pumping Power

$ $ $ 26,107
888

55

26,107
888

(4,429)
22,566 $

4.429
4,429 $ 26,995

Chemicals - Actual
Annualization Adjustment to Chemicals

$ $ 13,043

$

13:.43 3
(2,282) $
10,761 $

2.282
2.282 5 ` " (3,043

1
2
3
4
5
6
7
8
9
10
11
to
13
14
15 Operating Income $ 289,453 $ 36,944 $ 326,397

References:
Column A: Company Schedule C-1
Column B: Testimony, CSB
Column C: Column [A] + Column [B]

r



LINE
no. Description

COMPANY
AS FILED

STAFF
ADJUSTMENTS

STAFF
AS ADJUSTED

Valencia Water Company - Greater Buckeye Division
Docket No. W-02451A-09-0_78
Test Year Ended December 31, 2008

OPERATING INCOME ADJUSTMENT no. 2 - SALARIES, WAGES, PENSIONS, s. BENEFITS

[A] IB]

Surrebuttal Schedule CSB-8

[C]

Salaries and Wage Expense
Pension and Ber1e19ts

$ 76,217
16,154
92,381

$
$
$

1
2
3
4
5

5

(76,217) $
(16,164) $
(32,381) $

Contractual Services - Management Fees $ $ 92,381 $ 92,381

_8qf§rences:
Column A: Company Schedule C-1
Column B: Testimony, CSB
Column C: Column [A] + Column {B]



LINE
no. DESCRIPTION

COMPANY
AS FILED

STAFF
ADJUSTMENTS

STAFF
AS ADJUSTED

Materials and
Supplies

Acct No. 620.08

Valencia Water Company - Greater Buckeye Division
Docket No. W-02451A-09-0078
Test Year Ended December 31, 2008

Surrebuttal Schedule CSB-9

OPERATING INCOME ADJUSTMENT no. 3 - MATERIALS AND SUPPLIES, ACCT no. 620.08

IA] [B] [C]

Materials and Supplies, Acct No 620.08 16,551 5 $ 16,551

2006 $
2007 $
2008 $

$

1
2
3
4
5
6
7
8
9
'lo
11
12

Divided by 3
$

1,704 . Company Sch E-2
- Company Sch E-2

16,551 Company Sch E-2
18,255
- 3

6,085

References:

Column A: Company Schedule C-1 & E-2
Column B: Testimony, CSB; Data Request CSB 15-1
Column C: Column [A] + Column [B]

.. p.;
,;,="_,*



LINE
no. DESCRIPTION

COMPANY
AS FILED

STAFF
ADJUSTMENTS

STAFF
AS ADJUSTED

Valencia Water Company - Greater Buckeye Division
Docket No. W-02451A-09-0078
Test Year Ended December 31, 2008

Surrebuttal Schedule CSB-10

OPERATING INCOME ADJUSTMENT no. 4 r CONTRACTUAL SERVICES, MANAGEMENT FEES

[A] [B] [01

>

Contractual Services - Management Fees $ $ (7,016) $ (7,016)

Bonuses (Indirect Allocation) $
Bonuses (Direct Allocation)

Kitchen Supplies
2,290

324
2.614

Data Request Response CSB 2-30
From Trial Balance
From Trial Balance

35

Employee Moving 81 Hiring $
Employee Training 8 Certification

Employee Travel
Employee Meals

From Trial Balance
From Trial Balance
From Trial Balance
From Trial Balance

1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17

Divided by 2 years
$

52
739

7,874
'139

8,804
2

4,402

Total (Line 7 + Line 15) 8 7,016

References:

Column A: Company Schedule C-'1
Column B: Testimony, CSB, Data Request CSB 2-30
Column C: Column [A] + Column [B]



LINE
no. DESCRIPTION

COMPANY
As FILED

STAFF
ADJUSTMENTS

STAFF
AS ADJUSTED

r

Valencia Water Company - Greater Buckeye Division
Docket No. W-02451A-09-0_78
Test Year Ended December 31, 2008

Surrebuttal Schedule CSB-11

OPERATING INCOME ADJUSTMENT NO. 5 - CONTRACTUAL SERVICES WATER TESTING EXPENSE

[A] [8]

1

2

Water Testing Expense
Contractual Services - Other

3,774
3.774

3,774
(3,774)

References:

[C]

Column A: Company Schedule c-1
Column B: Testimony, CSB
Column C: Column [A] + Column [B]



LINE
no. DESCRiPTION

COMPANY
AS FILED

STAFF
ADJUSTMENTS

STAFF
AS ADJUSTED

Valencia Water Company - Greater Buckeye Division
Docket No. W~02451A-09-0078
Test Year Ended December 31, 2008

Surrebuttal Schedule CSB-12

OPERATING INCOME ADJUSTMENT no. s , BAD DEBT EXPENSE

[A] [C]

1 Bad Debt Expense 3,368 (2,214) 1.154

References :

Column A: Company Data Request Response CSB 1.26 & RUCO 2.04(e)
Co!umn B: Testimony, CSB
Column C: Column [A] + Column [B]

[BI



LINE
NO. Property Tax Calculation

STAFF
AS ADJUSTED

STAFF
RECOMMENDED

Valencia Water Company - Greater Buckeye Division
Docket No. w-02451A.09-0078
Test Year Ended December 31, 2008

Surrebuttal Schedule CSB-13

OPERATING INCOME ADJUSTMENT No. 7 - Property Tax Expense

FA] rB

$ $

$
$

8

380,474
2

760,948
380,474

1 ,141,422
3

380,474
2

760,948
12,969

s

380,474
2

760,948
464,182

1 ,225,130
3

408,377
2

816,753
12,969

$
$

1
2
3
4
5
6
7
8
9
10
'11
12
'13
14
15

Staff Adjusted Test Year Revenues
Weight Factor
Subtotal (Line 1 * Line 2)
Staff Recommended Revenue, Per Schedule CSB-1
Subtotal (Line 4 + Line 5)
Number of Years
Three Year Average (Line 5 / Line 6)
Department of Revenue Mutilplier
Revenue Base Value (Line 7 * Line 8)
Plus: 10% of CWIP -
Less: Net Book Value of Licensed Vehicles
Full Cash Value (Line 9 + Line 10 - Line 11)
Assessment Ratio
Assessment Value (Line 12 * Line 13)
Composite Property Tax Rate

773,917
21.0%

182,523
10.4693%

$

829,722
21 .0%

174,242
10.4693%

$
16
17

Staff Test Year Adjusted Property Tax (Line 14
Company Proposed Property Tax

* Line 15) $ 17,015

17,01518 Staff Test Year Adjustment (Line 16-Line 17) $
19 Property Tax - Staff Recommended Revenue (Line 14 * Line 15)
20 Staff Test Year Adjusted Property Tax Expense (Line 16)
21 Increase in Property Tax Expense Due to Increase in Revenue Requirement

$
$
$

18,242
17,015

JL227

22
23
24

Increase to Property Tax Expense
Increase in Revenue Requirement
Increase to Property Tax per Dollar Increase in Revenue (Line19/Line 20)

1,227
83,708

1.465702%



LINE
no. DESCRIPTION

COMPANY
AS FILED

STAFF
ADJUSTMENTS

STAFF
AS ADJUSTED

Valencia Water Company Greater Buckeye Division
Docket No. W-02451A-09-0078
Test Year Ended December 31, 2008

Surrebuttak Schedule CSB-14

OPERATING INCOME ADJUSTMENT no. 8 - INCOME TAX EXPENSE

[A] [B] [C]

1 Income Tax Expense - Test Year (5,703) 148 (5,555)

References:

Column A: Company Schedule C-1
Column B: Testimony, CSB .
Column C: Column {A] + Column [B]



Water Utility of Greater Torropah
Docket No. W-02450A-09-0081
Test Year Ended December 31. 2008

Surrebuttal Schedule CSB-1

REVENUE REQUIREMENT

LINE
NO. DESCRIPTION

[A]
COMPANY
ORIGINAL

COST

[B]
STAFF

ORIGINAL
COST

1 Adjusted Rate Base $ 2,598,259 $ {41186,150)

2 Adjusted Operating Income (Loss) $ (153,369)

-5.90%

$ 33,121

3 Current Rate of Return (LE I L I ) Not Meaningful

pa
4b

Required Rate of Return - Per Company
Required Operating Margin Percentage - Per Staff

9.94%
Not Applicable

Not Applicable
10.00%

pa
5b

Required Operating Income (Lea
Required Operating Margin (Lab

Ir

*

L1) - Per Company
L10) - Per Staff

$ 258,267
Not Applicable

not Applicable
24,561

6 Operating Income Deficiency (Ls - LE)

7 Gross Revenue Conversion Factor

$ 411,636 s (8,550)

1.64509 1 .64724

8 Increase (Decrease) In Gross Revenue (LE ' LE) $ 677,177 $ (14,100)

9 Adjusted Test Year Revenue $ 259,304 $ 259,304

10 Proposed Annual Revenue (LB + LQ) $ 936,481 s 245,204

11 Required Inc:reasel(Decrease in Revenue) (%) (L8/L9) 261.15% -5.44%

References:
Column [A}: Company Schedules A_1, C-1, C-3, a D-1
Column IB]: Staff Schedules CSB-2, CSB-3, & CSB-7



Water Utility of Greater Tonopah
Docket No. W-02450A-09-0081
Test Year Ended December 31. 200B

Surrebuttal Schedule CSB-2

GROSS REVENUE CONVERSION FACTOR

(A) (8) (C) (D)LINE
N Q DESCRIPTION

1
2
3
4
5
6

Caleulafran d Gross Revenue Conversion Factor:
Revenue
Uncallecible Factor(Line11)
Revenues [LI - L2)
Combined Federal and State Income Tax and Property Tax Rate (Line 23}
Subtotal (LE - Ld)
Revenue Conversion Factor (L1 I Ls) .

100.CIO{]CI%

0.0D0(J° /»

1D0.(JDCIO%

3 Q,2 9 2 3 %

SD. 7 0 7 7 %

1 5 4 7 2 3 8

7
8
s
10
11

Calculation of UncolleetfibfeFacfoc
Unity
Combined Federal and Stale Tax Rate [Line 17)
One Minus Combined Income Tax Rate (L7 - LB )
Uncollectible Rate
Uncollectible Farrlor (LE ' L10 )

100.0000%
3B5989%
614011 %
0.0000%
o0000%

1[)0.0DDU%
6 95BD%

93032U%
340WD%
31.5309%

CalculgfionW Effecliv_e Tax Rargi
12 Ooeraiing Income Before Taxes [Arizona Taxable Income)
13 Arizona State Income Tax Rate
14 Federal Taxable Income (L12 - L13)
15 Applicable Federal Income Tax Rate (Line 53)
16 E1Te<:tive Federal Income Tax Rate (L14 X L15]
17 Combined Federal and State Income Tax Rate (L13 +L16) 38.59B9%

100,oooo%
3B5959%
61.4011 sf.
1.993%

05934%

Calculation or' Effective Prooerlv Tax Faclor
LB Unity
19 Combined Federal and State Income Tax Rate (L17)
20 one Minus Combined Income Tax Rate [L1B»L19}
21 Property Tax Fecior (CSB~15, Col B, L24)
22 Effective Property Tax Facinr (L2l]'L21)
23 cumblned Federal and State Income Tax and property Tax Rate (L17+L22) 39292371

s 24.561
33,121

24 Required Operating Income (Schedule CSB-1, Line 5)
25 Adll1sledTest Year Operating !income (Loss) [Sch CSB-7, Col C, L34)
26 Required Increase in Operation Income (L24 . L25) s (8,560)

$ 15.440
20.821

27 Income Taxes on Recommended Revenue (Col. [E]_ L52)
CB Income Taxes on Tesl Year Revenue (Col. [BL L52)
29 Required Increase in Revenue to Provide for Income Taxes (L27 Les) (5,381)

s 245.204
00000%

30 Recurnmended Revenue Requirement (Schedule CSB-1, Line 10)
31 Uncollectible Rate (Line 10)
32 UnoolllefMble Expense on Recommended Revenue (L30"L31)
33 Adjusted Test Year Uncollectible Expense
34 Required Increase in Revenue to Provide for Uncollectible Exp. [L32~L33)

s
s

s 5530
8sas

35 ProgeNy Tax with Recommended Revenue (CSB-15. Col B, L16)
36 Property Tax on Test Year Revenue (CSB-15, Col A, L19)
37 Increase in Property Tax Due to Increase in Revenue {L35-L36)
CB Total Required Increase in Revenue (L26 + L29 L34 * L37)

(159)
(14,100)

5
$
$
s

Test
Year

259,304
205,362

s
s

53.942
659880%

3_,75_9_
50,183

Staff
Recommended

(14.100) $ 245,2D4
(159) $ 205,203

$ _

$ 40,001
s.ssac)v.

2,787
37.214

Calculation of Income Tax:
39 Revenue (Schedule CSB-11, Col. IC]_ Line 5 8. Sch CSB-1, Col. [D] Line
AD Operating Expenses Excluding Income Taxes
41 Synchronized Interest (LSS)
42 Arizona Taxable Income (LBS - L40 - L41)
43 Arizona Stale Income Tax Rate
44 Arizona Income Tax (L42 x L43)
45 Federal Taxable Income (L42 - L44)
46 Federal Tax on Income Bracket - Not Used
47 Federal Tax on Income Bracket . Not Used
48 Federal Tax on Income Eracket . Not Used
49 Federal Tax on Income Bracket . Not Used
50 Federal TaX on All Income ($O -$10,l]D0,000) @ 34%
51 Total Federal Income Tax
52 Combined Federal and Slate Income Tax (L44 + L51)

s
s
s
s
s
s
s

s.
$

17,062
17052
20a21

$
s
s
$
s
$
$
s.
s

12,653
12.553
15,440

53 Applicable Federal Income Tax Rate [Col [C]_ L51 » Col. [A], L51] l{Col. (q. L45 - COV. [A], L45] 340000%

s (4_ 1B6,150)
G.00IJ'/8

Calculation of lnreresi Svnchror>izar»on:
54 Rate Base (Schedule GSE-3, Col. (C), Line 14
55 Weighted Average Cost of Debt
CB Synchronizer Interest (L45 X L46) s

s..



Water Utility of Greater Tonopah
Docket No. W-02450A-09-0081
Test Year Ended December 31, 2008

Surrebuttai Schedule CSB-3

RATE BASE •. ORIGINAL COST

(A)
COMPANY

AS
FILED

(B)

LINE
NO.

STAFF ADJ
ADJUSTMENTS NO.

(C)
STAFF

AS
ADJUSTED

1

2

3

Plant in Service
Less: Accumulated Depreciation
Net Plant in Service

$ $ $

$

4,764,593
(952,778)

3,811,815 S $

4,764,593
(952,778)

3,811,815

LESS:

4 Advances in Aid of Construction (AIAC) $ 1,244.686 $ $ 1,244,686

5 Service Line and Meter Advances so $ $

5
7
8

Contributions in Aid of Construction (CIAO)
Less: Accumulated Amortization

Net CIAC

$ $ 1

2

$

$

73,118
8,130

64,988

7,085,645
301,236

6,784,409 $

7,158.763
309,366

6,849,397

9 Total Advances and Contributions s 1.309,674 $ 6,784,409 $ 8,094,083

10 Customer Deposits

11 Accumulated Deferred Income Taxes

$ 11,537 $ $ 11,537

$ $ s

ADD.-

12
13

Deferred Tax Asset
Working Capital

8
$

107.655 $
$

$
$

107,655

14 Total Rate Base 35 2,598,259 $ (6,784,409) $ (4,185,'150)

References:
Column [A], Company Schedule B-1, Page 1
Column [B]; Schedule CSB-4
Column [C]: Column [A] + Column [B]



Water fumy of Greater Tonopah
Docket No. W-02450A-09-0081
Test Year Ended December 31, 200B

SUMMARY OF RATE BASE ADJUSTMENTS

LINE
no.

1
2
3
4
5
B
7
B
g
10
11
12
13
14
'15
16
17
18
19
20
21
22
23
24
25

ACCL
No. Plant Description
303 Land and Land Rights
304 Structures and improvements
306 Lake, River, and Other Intakes
307 Wells and Springs
309 Supply Mains
310 Power Generation Equipment
311 Pumping Equipment
320 Water Treatment Equipment
330 Distribution Reservoirs and Standpipes
331 Transmission and Distribution Mains
333 Services
334 Meters and Meter Installations
335 Hydrants
336 Backflow Prevention Devices
339 Other Plant and Miscellaneous Equipment
340 Office Furniture and Equipment
341 Transportation Equipment
343 Toots_ Shop, and Garage Equipment
344 Laboratory Equipment
345 Power Operated Equipment
345 Communication Equipment
347 Miscellaneous Equipment
348 Other Tangible Equipment

Total Plant in Service - Actual
Less: Accumulated Depreciation

Net Plant in Service

PLANT IN SERVICE

s
s
$

$

[C]
ADJ No. 2

Accumulated
COMPANY CIAC Amory of CIAC
As FILED Ref: Sch CSE-5 Ref: Sch CSB-6 I

66.551 $ $ $
46.704

32,617
1,123

S63
838

12,408
5,435

105,214
4,754,593 $
(952,778) $

3,811.815 $

1,638,498
1.3458B4

18D,350
880,279
40,356
57,148
38,385
5,a94
3.543

[A]

299,601

[8}
Adi NCL 1

$
s
$

Surrebuttal Schedule CSB-4

5

s

STAFF As
ADJUSTED

66,651
45,704

32.617
1.123

G63
838

12,488
5,436

105,214
4,764,533
(952,778)

3,811,815

1 ,635,498
1 ,s48.sa4

180,350
880,279
4D,356
571148
38.385
5,a94
3,543

iD]

299,501

26
27
LO
29
30
31

LESS;
Advances in Aid of Cons1ruc:1il:»n (AIAC]
Service Line and Meter Advances

$
$

1,244,686 $ s s
s

1,244,656

dl-

33
34
35
35

s 73,118 sContributions in Aid of Construction (GIAC)
CIAO/ICFAS . Plant
CIAC/ICFAS - Other
Total GIAC - Adjusted $

s

7a,11B $

8.130

4,691,475
2,394, 170
7,085,545 5 $

S

73.118
4,6911475
2,394,170
7,1581763

Less: Ac>cumu!ated Amortization of CIAC
Acc um Amory of CIAC I ICFAs - Plant

Tale! Accumulated Amortization of CIAO $ 8,130 $ 5

301 ,236
301,236 $

B, 1 so
381,235
309,366

Net CIAC s

sTotal Advances and Net Contributions

64,988

1,309,574 s

11,531

7,085,545

7.085.645 $

(301,236) $

(301,236) $

6,849,397

B_0B4,D83

1 1 ,537Customer Deposits
Accumulated Deferred Taxes

$
$

$

$

38
39
40
41
42
48
44
4:>
46
47
to
49
so
51
52

ADDJ
Deferred Tax Asset
Working Capiiai Allowance
Total Rate Base

107.655 107,655s
s
$ 2,598,259 s (T,085,645) s 301,236

s
s
s (4,1as,1s00



LINE
NO. DESCRIPTION

COMPANY
AS FILED

STAFF
ADJUSTMENTS

STAFF
AS ADJUSTED

Water Utility of Greater Tonopah
Docket No. W-02450A-09-0081
Test Year Eroded December 31, 2008

Surrebuttal Schedule CSB-5

RATE BASE ADJUSTMENT no. 1 .| CONTRIBUTION IN AID OF CONSTRUCTION, ICFAS

[A] [B] EC]

1 $ $
2
3

CIAC/lCFAS - Plant
CIRC/ICFAS - Other
Total CIRC/ICFAS $ $

4,691,475
2,394,170
7,085,645 $

4,691,475 See calculation below
2,394,170
7,085,645

Calculation of
CIAC/ICFAS - Plant

Test Year Plant $ 4,764,593
Less: Test Year CIAC $ (73,118)

CIAC/ICFAS - Plant $ 4,691,475

References:
Column [A]; Company Schedule B-2
Column [B}: Testimony, CSB
Column [C]: Column [A] + Column [B]



LINE
no. DESCRIPTION

COMPANY
AS FILED

STAFF
ADJUSTMENTS

STAFF
AS ADJUSTED

Amortization
Calculation

Calculation of CIAC/ICFA Amortization Rate

Year

Tonopah

Gross

Pl3V']t1

Tonopah
Land a.

Land Rights'

Depreciable
Plarlt'

Col E - Col F

Tonopah
Depreciation

Expen531

CIAC Amortization

Rate

Col H / Col G

Water Utility of Greater Tonopah
Docket No. w-02450A-09-0081
Test Year Ended December 31, 2008

Surrebuttal Schedule CSB-6

RATE BASE ADJUSTMENT no. 2 - ACCUMULATED AMORTIZATION oF CIACI ICFAS

[A] [B] [C]

1 Accumulated Amortization of CIACIICFA $ $ 301,236 $ 301,236

200B Beginning GIAC/ICFA Balance $
CIAC/ICFA Amort Rate

2006 Amory on Beginning Balance
4.82% From Line 43, Col I

2006 CIAC/ICFA Addition
CIAC/ICFA Amory Rate (Half Year Convention)

2006 Amort on CIAC/ICFA Addition

3 1810,252 Line 43, Col E - $73,118 (TY GIAC)
2.41% From Line 43, Col I divided by 2

31,577

2006 Ending AccuAmory of CIAC Balance (L8+ L12) $ 31,577

2007Beginning CIAC/ICFA Balance 55
CIAC/ICFA Amen Rate

2007 Amory on Beginning Balance

1,310.252 Line ET + Line 10
2.99% From Line 44, Col I

39,177

2007 CIACIICFA Addition $
CIAC/ICFA Amory Rate (Half Year Convention)

2007 Amos on CIAC/ICFA Addition

2,718,545 Col E Line 44 .. Col E Line 43
1.49% From Line 44, Col I divided by 2

40,506

411,2502007 Ending Accu Amort of CIAC Balance (L14+L1B+L22) $

2008 Beginning CIAC/ICFA Balance $
CIACIICFA Amory Rate ..

2008 Abort on Beginning Balance

4,028,797 Line Te + Line to
4.36% From Line 45

175,656

2008 CIAC/ICFA Addition
CIAC/ICFA Amory Rate (Half Year Convention)

2008 Amort on CIAC/ICFA Addition

662,678 Col E Line 45 - Col E Line 44
2.18% From Line 45, Col I divided by 2

14,446

2008 Ending Accu Amory of CIAC Balance 3

To Reconcile to Sch CSB-4, Line 39 and Sch CSB-14, Line 30 $

2008 Ending Acct Amort of CIACBalance $

301,362 Line 24+ Line 28 + Line 32
(126)

301,236

[D] [E] [F] [G] [H] m

2
3
4
5
6
7
8
g
10
11
12
13
14
15
16
17
18
19
20
21
22
L U

24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40

41

42
43
44
45
46

47

2006
2007
2008

$1,383,370
$4,101.915
$4,764,593

$
$
$

66,651
66,651
66,651

$ 1,316,719
$ 4.035.264
$ 4,697,942

$
$
$

63,404
120,514
204,599

4.82%
2.99%
4.36%

1

1 From Company provided Plant Additions, Retirements, and Acc um Depreciation Schedule



water Utility of Greaief Tonopah
Docket No. W-02450A-09-0081
Test Year Ended December 31, 2008

Surrebuttal Schedule CSB-7

OPERATING INCOME - TEST YEAR AND STAFF RECOMMENDED

[A] [D] [E]

LINE
NO. DESCRIPTION

COMPANY
TEST YEAR
AS FILED

IB] EC]
STAFF

STAFF TEST YEAR
TEST YEAR ADJ AS

ADJUSTMENTS MQ, ADJUSTED

STAFF
PROPOSED
CHANGES

STAFF
RECOMMENDED

REVENUES."
Metereci Water Sales
Water Sales - Unmetered
Other Operating Revenues

Total Revenues

s 250.201 $ $ 250,201 $ (14,100) $ 236,101

s
9.103

259.304 $ s
9.103

259,304 s (14,100) $
9,103

245,204

EXPENSES!
s 48,385

10,309
$ (48,385)

(10,309)
1

1

$ $ s

16,192 (372) 4 15.820 15,820

31,128
12,B09
10,278 2

1.354,066

31,128
12.509
10,278
54,066
11,006
34,583
2,075

732
6.965
1,167

216

11,005
34,683
2,075

732
5.965
1.167

216

31,128
121809
10,278
541086
11,005
34.683
2.075

732
6,965
1,157

216

1 ,ala
2,593
4,474

307.538
8.614

(1,729) 5

(307,538) 6

13,989 7 (159)

1
2
3
4
5
6
7
8
g
10
11
12
13
14
15
15
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34

Salaries and Wages - Employees
Employee Pensions and Benefits
Purchased Water
Purchased Power
Fuel for Power Production
Chemicals
Materials and Supplies - Acct. No. B20
Materials and Supplies - Acct. No. 620.08
Contractual Sewioes - Management Fees
Contractual Services - Testing
Contractual Services - Other
Rental of Building/Real Properly
Rental of Equipment
Transportation Expense
Insurance - General Liability
Insurance - Other
Advertising Expense
Rate Case Expense
Bad Debi Expense
Miscellaneous Expense
Depreciation Expense
Taxes Other Than Income-Utility Regulatory
Taxes Other Than Income-Properly Taxes
Taxes Other Than Income-Other
Income Taxes
Total Operating Expenses 5

344
(97,968)
412,673 s

11B,7B.9 .
(1 B6,49D)

8
$

1,333
884

4.474
0

8.614
8.989

344
20,821

226,183 s
(5,381)
(5,540) $

1,333
864

4,474
0

8,514
8,830

344
15,440

220,643

Operating Income (Loss) 5 (153.359) s 1B6,490 s 33,121 s (8,550) $ 24,561

References:
Column (A): Company Sdledule C-1, Page 2
Column (B): Schedule CSB-8
Column (C): Column (A) + Column (B)
Column (D): Schedules CSB-1 and CSB-2
Column (E): Column (C) + Column (D)
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UNE
no. Description

COMPANY
AS FILED

STAFF
ADJUSTMENTS

STAFF
AS ADJUSTED

Water Utility of Greater Tonopah
Docket No. W-02450A-09-0081
Test Year Ended December 31, 2008

Surrebuttal Schedule CSB-9

OPERATING INCOME ADJUSTMENT no. 1 » SALARIES, WAGES, PENSIONS, & BENEFITS

[A] [B] [C]

Salaries and Wage Expense
Pension and Benefits

S 8
$
$

(48,385) $
(10,309) $
(58,694) S$

48,385
10,309
58,694

1
2
3
4
5 Contractual Services Management Fees $ $ 58,694 $ 58,694

References:
Column A; Company Schedule C-1
Column B; Testimony, CSB
Column C; Column [A] + Column [B]

F



LINE
no. DESCRIPTION

COMPANY
AS FILED

STAFF
ADJUSTMENTS

STAFF
AS ADJUSTED

Materials and
Supplies

Acct No. 620.08

Santa Cruz Water Company
Docket No. SW-20446A~09-00B0
Test Year Ended December 31, 2008

Surrebuttal Schedule CSB-10

OPERATING INCOME ADJUSTMENT no. 2 _ MATERIALS AND SUPPLIES, ACCT no. 620.08

[A] [Bl [C]

1 Materials and Supplies, Acct No 620.08 10,278 $ 35 10,278

2006 $
2007 $
2008 $

$

2,379 Company Sch E~2
_ Company Sch E-2

10,278 Company Sch E~2
12,657

3
4,219

Divided by 3

$

References :

Column A: Company Schedule C-1 & E-2
Column B: Testimony, CSB, Data Request CSB 15-1
Column C: Column [A] + Column [B]



LINE
NO. DESCRIPTION

COMPANY
AS FILED

STAFF
ADJUSTMENTS

STAFF
AS ADJUSTED

Water Utility of Greater Tonopah
Docket No. W-02450A-09-0081
Test Year Ended December 31, 2008

Surrebuttal Schedule CSB-11

OPERATING INCOME ADJUSTMENT no. 3 - CONTRACTUAL SERVICES, MANAGEMENT FEES

[A] [B] [C]

Contractual Services .- Management Fees $ s (4,629) $ (4,629)

Bonuses (Indirect AIlocation) $
Bonuses (Direct Allocation)

Kitchen Supplies

Data Request Response CSB 2-33
From Trial Balance
From Trial Balance

s

1,312
223

1,535

Employee Moving & Hiring $
Employee Training 81 Certification

Employee Travel
Employee Meals

From Trial Balance
From Trial Balance
From Trial Balance
From Trial Balance

1
2
3
4
5
6
7
8
9

10
11
12
13
to
15
16
17
18

Divided by 2 years
$

32
517

5,539
99

6,187
2

3,094

Total (Line 7 + Line to) $ 4.629

References:

Column A: Company Schedule C-1
Column B: Testimony, CSB
Column C: Column [A] + Column [B]



LINE
no. DESCRIPTION

COMPANY
AS FILED

STAFF
ADJUSTMENTS

STAFF
AS ADJUSTED

Company's Rebuttal - Moe, p. 6

Water System
Weighted

Water loss (%)

Water Utility of Greater Tonopah
Docket No. W-02450A-_9-0081
Test Year Ended December 31, 2008

Surrebuttal Schedule CSB-12

OPERATING INCOME ADJUSTMENT no. 4 _ PURCHASED POWER

IA] {B] [C]

1 Purchased Power 16,192 5 (372) $ 15,820

Garden City, PWS #07-037
Roseview, PWS #07-082

WPE #1, PWS #N/A
WPE #6, PWS #07-733

Tufts, PWS #07-617
Buckeye Ranch, PWS #07-618

Dixie, PWS #07-030
Sunshine, PWS #07-071

1.3%
0.5%
0.4%
1.7%
0.2%
3.2%
3.7%
1.4%

12.3%

Weighted Average Water Loss
Less: Water Loss Allowed by Staff Engineering

Water Loss Percentage Exceeding Maximum Allowed

c 12.3%
10.0%
2.3%

Water Loss Percentage Exceeding Maximum Allowed
Multiplied by Purchased Pumping Power Expense

Amount Disallowed

2.3%
16,192 _

372

References :

Column A: Company Schedule C-1
Column B: Testimony, CSB
Column C: Column [A] + Column {B]



LINE
no. DESCRIPTION

COMPANY
AS FILED

STAFF
ADJUSTMENTS

STAFF
AS ADJUSTED

Water Utility of Greater Tonopah
Docket No. W-02450A-09-0081
Test Year Ended December 31, 2008

Surrebuttal Schedule CSB-13

OPERATING INCOME ADJUSTMENT no. 5 - BAD DEBT EXPENSE

[A] [B] IC]

1 Bad Debt Expense 2,593 (11729) 864

References:

Column A: COmpany Data Request Response CSB 1.26 8. RUCO 2.04(e)
Column B: Testimony, CSB
Column C: Column [A] + Column [B]



LINE
no. DESCRIPTION

PLANT In
SERVICE
Per Staff

Nonbepreciable
or Fully Depreciated

PLANT

DEPRECIABLE
PLANT

(Col A -Col B)
DEPRECiATION

RATE

DEPRECIATION
EXPENSE

(Col C x Col D

Water Utility of Greater Tonopah
Docket No. W-02450A-09-0081
Test Year Ended December 31, 2008

Surrebuttal Schedule CS8~14

OPERATING INCOME ADJUSTMENT no. 6 - DEPRECIATION EXPENSE ON TEST YEAR PLANT

IAN [BI III :DI [EI

$ 56,651
46,704

s (56,551) s 133,382
45,704 1 ,555

299,601 299,501 9.977

303 Land and Land Rights
304 Structures and Improvements
306 Lake, River, and Other Intakes
307 Wells and Springs
309 Supply Mains
310 Power Generation Equipmerrl
311 Pumping Equipment
320 Water Treatment Equipment
330 DistribUtion Reservoirs and Standpipes
331 Transmission and Distribution Mains
333 Sewicsa
334 Meters and Meter Installations
335 Hydrants
535 Backflow Prevention Devices
333 Other Plant and Miscellaneous Equipment
340 Once Furniture and Equipment
341 Transportation Equipment
343 Tools, Shop. and Garage Equipment
344 Laboratory Equipment
345 Power Operated Equipmerl
346 Communication Equipment
347 Miscellaneous Equipment
348 Other Tangible Equipment

Total Plant

1,838,498
1,348,884

180,350
B8»D,279
40,355
57,145
35,386
5,994
s,s4s

1,638.498
1,348,884

180,350
B80,27B
40,356
57,148
38,3B6
5.894
3.543

0.00% $
3.33%
2.50%
3.33%
2.00%
5.00%

12.50%
333%
2.22%
2.00%
3_33%
B.:-13%
2.00%
5.67%
6.67%
B.67%

20.00%
5.00%

10.00%
5.00%

10.00%
10.00%
10.00%

204,812
44.918
4,004

171606
1,344
4.760

768
393
236

$

32,617
1,123

653
838

12,408
5,455

105,214
4,764,593 $ $

32,517
1.123

663
838

12,408
5.436

105,214
4,831,244 $

6.523
56
SO
42

1 ,241
544

10,521
309,365

1
2
3
4
5
5
7
8
g
1 D
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
29
30
31
32
33
34
35
36
37
38
39
40
41

Composite Depreciation Rate (Depr Exp I Depreciable Plant):
GIAC:

Amortization of CIAO (Line 31 x Line 32):
Less: Amount to Reconcile to $309,366 in Depreciation Expense

Staff's Adjusted Amortization of GIAC

s
$
s
$

6.40%
7,158,763

458,405
1491042
309,366

Depreciation Expense Before Amortization of CIAC;
Less Amortization of CIAC;

Test Year Depreciation Expense - Staff
Depreciation Expense - Company:

Staff's To lai Adjustment:

s
$
s
s
s

309,356
3D9,355

0
307,538
(307,538)

References:
Column [A]:
Column [B]:
Column [C]:
Column [D]:
Column [E]:

Schedule CSB-4
From Column {A}
Column [A] - Column IB]
Engineering Staff Regor!
Column [C] x Column [D]



LINE
NO. Property Tax Calculation

STAFF
AS ADJUSTED

STAFF
RECOMMENDED

Water Utility of Greater Tonopah
Docket No. W-02-450A-09-0081
Test Year Ended December 31, 2008

Surrebuttal Schedule CSB-T5

OPERATING INCOME ADJUSTMENT no. 7 - PROPERTY TAX EXPENSE

IA] rB

$ 35

$
$

s

$

$
$

1
2
3
4
5
6
7
8
9

10
'I 1
12
13
14
15

Staff Adjusted Test Year Revenues
Weight Factor
Subtotal (Line 1 * Line 2)
Staff Recommended Revenue, Per Schedule CSB-1
Subtotal (Line 4 + Line 5)
Number of Years
Three Year Average (Line 5 I Line 6)
Department of Revenue Mutilpiier
Revenue Base Value (Line 7 * Line 8)
Plus; 10% of CWIP -
Less: Net Book Value of Licensed Vehicles
Full Cash Value (Line 9 + Line 10 - Line 11)
Assessment Ratio
Assessment Value (Line 12 ' Line 13)
Composite Property Tax Rate

259,304
2

518,608
259,304
777,912

3
259,304

2
518,608
42,191
30,171

530,528
21.0%

111.432
8.0667%

$

259,304
2

518,608
245,204
763,812

3
254,604

2
509,208
42,191
30_171

521 ,228
21.0%

109,458
8.0567'/>

$
16
17

Staff Test Year Adjusted Property Tax (Line 14
Company Proposed Property Tax

* Line 15) $ 8.989

18
19
20
21

8.989Staff Test Year Adjustment (Line 1G-Line 17) $
Property Tax - Staff Recommended Revenue (Line 14 * Line 15)
Staff Test Year Adjusted Property Tax Expense (Line 16)
Increase in Property Tax Expense Due to Increase in Revenue Requirement

$
$
$

8.830
8.989
(159)

22
23
24

Increase to Property Tax Expense
Increase in Revenue Requirement
Increase to Properly Tax per Dollar Increase in Revenue (Line19/Line 20)

$ (159)
(14,100)

1.129338%



LINE
no. DESCRIPTION

COMPANY
AS FILED

STAFF
ADJUSTMENTS

STAFF
AS ADJUSTED

Water Utility of Greater Tonopah
Docket No. W-02450A-09-0081
Test Year Ended December 31, 2008

Surrebuttal Schedule CSB-16

OPERATING INCOME ADJUSTMENT no. 8 - INCOME TAX EXPENSE

[A] [B] [C]

1 Income Tax Expense - Test Year (97,968) 118,789 20,821

References;

Column A: Company Schedule C-1
Column B: Testimony, CSB
Column C: Column [A] + Column IB]
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EXECUTlVE SUMMARY
GLOBAL WATER ,- PALO VERDE UTILITIES COMPANY, DOCKET NO. SW-2044SA-09-0077

GLOBAL WATER _ SANTA CRUZ WATER COMPANY, DOCKET NO. W-20446A-09-0080
WILLOW VALLEY WATER COMPANY, DOCKET no. W-01732A-09-0079

VALENCIA WATER COMPANY .- TOWN DIVISION, DOCKET NO. W-01212A-09-0082
VALENCIA WATER COMPANY - GREATER BUCKEYE DIVISION, DOCKET NO. W-02451A-09-0078

WATER UTILITY OF GREATER TONOPAH, DOCKET NO. W-02450A-09-0081

Global Water - Palo Verde Utilities Company ("Palo Verde"), Global Water Santa
Cruz Water Company ("Santa Cruz"), Willow Valley Water Company ("Willow Valley"),
Valencia Water Company - Town Division ("Town Division"), Valencia Water Company -
Greater Buckeye Division ("Buckeye"), and Water Utility of Greater Tonopah ("Tonopah"),
collectively "Global Companies", are certificated Arizona public service corporations that
provided water and wastewater utility service during 2008 in various parts of Arizona. On
February 20, 2009, Global Water filed applications for permanent rate increases for the
above mentioned water systems. The Company utilized a test year ended December 31,
2008.

Global Water - Palo Verde Utilities Company:

The typical 3/4-inch meter residential customers with a current flat rate of $33 per
month would experience a $38.11 or a 115.48 percent increase in their monthly bill to $71.11
under the Company's proposed rates. This same customers would experience a $22.89 or a
69.36 percent increase in their monthly bill to $55.89 under Staffs recommended rates.

Global Water - Santa Cruz Water Company:

The typical 3/4-inch meter residential customers with a median usage of 5,500
gallons would experience a $7.23 or a 19.70 percent increase in their monthly bill from
$36.70 to $43.93 under the Company's proposed rates. This same customers would
experience a $0.73 or a 1.98 percent increase in their monthly bill Hom $36.70 to $37.43
under Staff' s recommended rates.

Willow Valley Water Company:

The typical 5/8 x 3/4-inch meter residential customers with a median usage of 2,000
gallons would experience a $16.30 or an 88.35 percent increase in their monthly bill from
$18.45 to $34.75 under the Compa.ny's proposed rates. This same customers would
experience a $9.35 or a 50.68 percent increase in their monthly bill from $18.45 to $27.80
under Staffs recommended rates.

Valencia Water Company - Town Division:

4

The typical 5/8 x 3/4-inch meter residential customers with a median usage of 4,500
gallons would experience a $19.23 .or a 74.33 percent increase in their monthly bill from
$25.87 to $45.10 under the Company's proposed rates. This same customers would
experience an $8.71 or a 33.65 percent increase in their monthly bill from $25.87 to $34.58
under Staff s recommended rates.



Valencia Water Company -- Greater Buckeye Division:

The typical 5/8 x :3/4-inch meter residential customers with a median usage of 7,000
gallons would experience a $19.10 or a 54.18 percent increase in their monthly bill from
$35.25 to $54.35 under the Company/'s proposed rates. This same customers would
experience a $4.05 or an 11.49 percent increase in their monthly bill from $35.25 to $39.30
under Staffs recommended rates.

Water Utility of Grearer Tonopah:

The typical 5/8 x 3/4-inch meter residential customers with a median usage of 5,000
gallons would experience a $58.04 or a 152.74 percent increase in their monthly bill from
$38.00 to $96.04 under the Company's proposed rates. This same customers would
experience a $6.50 or a 17,11 percent decrease in their monthly bill from $38.00 to $31.50
under Staffs recommended rates.
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1 INTRODUCTION

2 Q-

3

4

5

Please state your name, occupation, and business address.

My name is Derek R. Eaddy. I am a Public Utilities Analyst II employed by the Arizona

Corporation Commission ("ACC" or "Conlmission") in the Utilities Division ("Staff").

My business address is 1200 West Washington Street, Phoenix, Arizona 85007.

6

7 Q~

8

9

10

11

Briefly describe your responsibilities as a Public Utilities Analyst II.

In my capacity as a Public Utilities Analyst II, I analyze and examine accounting,

financial, statistical and other information and prepare reports based on my analyses that

present Staffs recommendations to the Commission on utility revenue requirements, rate

design and other matters. I also provide expert testimony on these same issues.

12

13 Please describe your educational background and professional experience.

14

Q-

A.

15

I have received a Bachelor of Science Degree in Economics 'f irm Francis Marion

University and a Masters of Business Administration degree wide specializations in

16 Corporate Finance and Risk Management and Insurance from the University of Georgia. I

1'7

18 I

19

have attended the National Association of Regulatory Utility Commissioners'

("NARUC") Utility Rate School, which presents general regulatory and business issues.

joined the Commission as a Public Utilities Analyst in October of 2006.

20

21 Q, What is the scope of your testimony in this case?

22

23

24 1

J"

.r

x
25

A.

I am presenting Staffs analysis and recommendations regarding Global Water Company's

("Company" or "Global") application for a permanent increase in its rates andcharges for

six of the Company's water or wastewater systems located in Arizona. am presenting

testimony and schedules addressing rate design.
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1 Q.

2

3

What is the basis of your testimony 'Lm this case?

Based on the adjustments and revenue requirement recommended by Staff, I will present

Staffs recommended rate design.

4

5

6

7

8

BACKGROUND

Q, Please describe the Company.

A. The Global Companies are certificated Arizona public service corporations that provide

water or wastewater utility service to customers in various parts of Arizona.

9

10 The Global

11

The Global Companies are owned by Global Water Resources, LLC.

Companies have no employees and are managed and operated by Global Water, Inc.

12

13

14

RATE DESIGN

Q. Have you prepared a schedule summarizing the present, Company proposed, and

Staff recommended rates and service charges"

Yes. For comparative purposes, Staff has presented each system separately. A summary

of the present, Company proposed, and Staff recommended rates are presented in the

attached schedules.

Q. Has the Conipiny proposed consolidation of three of its systems in this tiling?

15

16

17

18

19

20

21

22

Yes. The Company proposes consolidating three of its systems for rate malting purposes.

23

24

Q-

25

A.

A.

A.

A.

Does the Company propose consolidation of the Town Division, Buckeye, and

Tonopah?

Yes. The Company is proposing full consolidation.
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1 Q-

2

3

4

5

6

Does Staff agree with the Company's proposed consolidation of the Town Division,

Buckeye, and Tonopah?

No. Staff" s analysis of the Company's proposed consolidation indicates that Buckeye and

Tonopah customers would experience a significant negative impact in comparison to the

Town Division customers. Staff recommends that die Commission establish individual

rates for the Town Division, Buckeye and Tonopah systems.

7

8 Q-

9

10

11

12

13

Could you please explain how consolidation would negatively impact Buckeye and

Tonopah customers"

Consolidation would require the Buckeye and Tonopah customers to subsidize the Town

Division, a much larger system. Therefore, Staff does not believe consolidation of the

dire systems for rate purposes is appropriate. For a more thorough analysis and

discussion of StamPs recommendation on consolidation, please see the direct testimony of

14 Staff witness Crystal S. Brown.

15

16 PALO VERDE

17 Q- Would you please summarize the present rate design for Palo Verde?

18

19

20

21

The present monthly basic service charge by meter size is as follows: 5/8 x 3/4-inch

$33.00, 3/4-inch $33.00, I-inch $82.50, l l/2-inch $165.00, 2-inch $264.00, 3-inch

$528.00, 4-inch $825.00, and 6-inch $l,650.00. The present commodity rate for effluent

is $100.00 per acre.foot for all gallons of usage. There are no volumetric rates for Palo

Verde's basic service.22

23

24 Q,

A.

Would you please summarize the Company's proposed rate design for Palo Verde?

25

26

The Company's proposed monthly charge by meter size is as follows: 5/8 x 3/4-inch

$71.11, 3/4-inch $71.11, 1-inch $l7/.00, l 1/2-inch $355.55, 2-inch $568.88, 3-inch

J

A.

A.

I



Direct Testimony of Derek R. Eaddy
Docket Nos. SW-20445A-09-0077, et al
Page 4

1

2

3

4

$1,137776, 4-inch $1,777.75, 6-inch $3,555.50, and 8-inch $7,111.00. The Company

proposes to phase-in its proposed monthly charge from the current rate over three years

with approximately one-third of the increase each year. The Company proposes a

commodity rate for effluent of $2.00 per thousand gallons or $651;'10 per acre foot for all

usage. The Company does not propose any volumetric rates for Palo Verde's basic

service.

5

6

7

8

9

10

Q.

A.

Would you please summarize Staffs recommended rate design for Palo Verde"

11

12

13

14

Staffs recommended rates and charges are presented on Schedule DRE-l. Staffs

recommended monthly charges by meter size are as follows: .5/8 x 3/4-inch $55.89; 3/4°

inch $55.89; l-inch $139.73; l l/2-inch $279.47, 2-inch $44'7.14, 3-inch $894.29, 4-inch

$1,397.33, 6-inch $2,794.65, and 8-inch $4,47l.45. Staff recommends a phase-in of its

proposed monthly charge from the current rate over three years with approximately one-

third of the increase each year. A summary of both the Company's proposed and Sta:Hls

recommended phased-in rates are provided on Schedule DRE-2. Staff recommends a

commodity rate for effluent of $2.00 per thousand gallons for all usage. Staff does not

recommend any volumetric rates for Palo Verde's basic service.

15

16

17

18

19

20

21

22

Q- What is the rate impact on a typical 3/4-inch meter residential customer of Palo

23

24

25

A.

Verde?

The typical 3/4-inch meter residential customer would experience a $38.11 or a 115.48

percent increase in their monthly bill Nom $33.00 to $71.11 under the Company's

proposed rates at final phased-in rates. The first and second year would be $45.33 and

$58.16, respectively. The typical 3/4-inch meter residential customer would experience a

$22.89 or a 69.36 percent increase in their monthly bill from $33.00 to $55.89 under
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l

2

Staffs recommended rates at final phased-in rates. The inst and second year would be

$40.63 and $48.26, respectively.

4

5

6

7

Would you please summarize the present rate design for Santa Cruz?

8

9

10

11

SANTA CRUZ

Q-

A. The present monthly minimum charges by meter size are as follows: 5/8 x 3/4-inch

$25.00, 3/4-inch $25.00; l-inch $62.50, l 1/2-inch $l25.00, 2-inch $200.00, 3-inch

$400.00, 4-inch $625.00, and 6-inch $1,250.00. 1,000 gallons are included in the mondNy

minimum charge. The commodity rate for all meters is 32.6000 per thousand gallons for

all usage. The commodity rate for standpipe and constnlction water is $3.6000 per

thousand gallons of usage. The present rate design does not have a monthly minimum

charge for construction water based on meter size,
F

12

13

14

15

16

Q. Would you please summarize the Company's proposed rate design for Santa Cruz?

17

18

19

20

21

22

23

24

25

26

3

A. The Company's proposed monthly minimum charges by meter size for all classes are as

follows: 5/8 x 3/4-inch $32.68, 3/4-inch $32.68, 1-inch $81.70, 1 1/2,-inch $163.40, 2»

inch $261.44, 3-inch $522.88, 4-inch $817.00, 6-inch $1,634.00, and 8-inch $3,268.00

The Company's proposed rate design includes the above monthly minimum charges for

construction water based on meter size. Zero gallons are included in the monthly

minimum charge. The Company proposes a 6-tier inverted commodity rate for all classes

of $1.0000 per thousand gallons for zero to 1,000 gallons' $2.2500 per thousand gallons

for 1,001 to 5,000 gallons, $2.5000 per thousand gallons for 5,001 to 10,000 gallons,

$3.0000 per thousand gallons for 10,001 to 18,000 gallons, $3.5800 per thousand gallons

for 18,001 to 25,000 gallons, and $45700 per thousand gallons for any consumption over

25,000 gallons. The Company proposes the same commodity rates for standpipe and

construction water usage. The Company also proposes to enact a volumetric rebate of the
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1

2

3

commodity rate for monthly usage below 90 percent of the average residential

consumption for the period November 2007 to October 2008. For Santa Cruz, Global

proposes a rebate threshold of 7,001 gallons and a reduction of commodity rates of 65

percent.4

5

6 Q- Would you please summarize Staffs recommended rate design for Santa Cruz?

7

8

9

10

11 included in the monthly minimum charge.

12

13

14

15

16

17

18

19

20

21

22

23

A. Staffs recommended rates and charges are presented on Schedule DRE-3. Staffs

recommended monthly minimum charges by meter size are as follows: 5/8 x 3/4-inch

$25.00, 3/4-inch $25.00, 1-inch $62.50, 1 1/2-inch $125.00, 2-inch $200.00, 3-inch

$400.00, 4-inch $625.00, 6-inch $1,250.00, and 8-inch $2,000.00. Zero gallons are

Staff recommends no monthly minimum

charge for construction water. Staff recommends an inverted tier rate design that consists

of three tiers for the 5/8 x 3/4-inch and 3/4-inch residential meters and a commodity rate

of $8.8500 per Thousand gallons for zero to 3,000 gallons, $2.7500 per thousand gallons

for 3,001 to 10,000 gallons, and $3.4500 per thousand gallons for any consumption over

10,000 gallons. Swf fs recommended larger residential, commercial, irrigation, and HOA

.commodity rates have two tiers Md vary by meter size, set at 327500 per thousand

gallons for the first tier and $3.4500 per thousand gallons for any consumption over the

Hist tier. Staff recommends a flat commodity rate of $1 .3900 per 1,000 gallons for non-

potable water usage and a flat commodity rate of $3.4500 pwl,000 gallons for standpipe

and construction water users. StaH recommends a monthly charge for Ere spew

service of the greater of $10.00 or 2 percent of the monthly minimum charge for that

meter size. Staff does not recommend any volumetric rebates of commodity charges,
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1 Q- What is the rate impact on a typical 3/4-inch meter residential customer for Santa

2 Cruz?

3

4

5

6

7

The typical 3/4-inch meter residential customer with a median usage of 5,500 gallons

would experience a $7.23 or a 19.70 percent increase in their monthly bill from $36.70 to

$43.93 under the Company's proposed rates. This same customer would experience a

$0.73 or a 1.98 percent increase in their monthly bill from $36.70 to $37.43 under Staffs

recommended rates. A typical bill analysis is provided on Schedule DRE-4.

8

9 Q.

10

11

12

13

14

What service lines, meter installation charges, and service charges does Staff

recommend for Santa Cruz?

A comparison of the current charges for service lines, metered installation charges, and

service charges, the Company's proposed changes, and Staff' s recommended changes are

presented on Schedule DRE-5, pages 1 and 2. Staffs recommended charges are within

Staff' s experience of what are reasonable and customary charges.

15

16 Q- Did Staff present an alternative rate design that includes a different tier structure"

17

18

19

20

21

22

23

24

Yes. The Company is proposing a six tier rate design. Since Santa Cruz currently has a

one tier rate stricture (all of the Global systems currently have eidier a one or two tier rate

structure), Staff believes transitioning to a six tier rate structure in one rate case would be

too drastic of a change for the Company's customers. As an alternative, Staff considered

the rate impact of an inverted four tier rate structure. While Staff continues to believe that

Staffs recommendation for die Commission to adopt an inverted three tier rate design for

Santa Cruz is the most appropriate, Staff presents an alternative rate design with four tiers

if the Commission wishes to consider an alternative rate design with an additional tier.

25

26

A.

A.

A.

Q. Would you please summarizeStaff's alternative rate design for Santa Cruz?



r

Direct Testimony of Derek R. Eaddy
Docket Nos. SW-20445A-09-0077, et al
Page 8

1

2

3

4

5

6

'1

8

9

10

11

12

13

14

15

Staff" s alternative rate design is presented on Schedule DRE-6. Staffs alternative monthly

minimum charges by meter size are as follows: 5/8 x 3/4-inch $25.00, 3/4-inch $25.00, 1-

inch $62.50, 1 l/2-inch $125.00, 2-inch $200.00; 3-inch s400.00, 4-inch $625.00, 6-inch

$l,250.00, and 8-inch $2,000.00 Zero gallons are included in the monthly minimum

charge. Staff"s alternative rate design has no monthly minimum charge for construction

water, Staffs alternative rate design includes an inverted tier rate structure that consists of

four tiers for the 5/8 x 3/4-inch and 3/4~inch residential meters and a commodity rate of

391.1500 per thousand gallons for zero to 2,000 gallons, $2.l500 per thousand gallons for

2,001 to 5,000 gallons, $3.2000 per thousand gallons for 5,001 to 10,000 gallons, and

$42300 per thousand gallons for any consumption over 10,000 gallons. StotT's alternative

larger residential, commercial, initiation, and HOA commodity rates have three tiers and

vary by meter size, set at $21500 per thousand gallons for the first tier, $3.2000 per

thousand gallons for the second tier, and $42300 per thousand gallons for any

consumption over the second tier. Staffs alternative rate design has a flat commodity rate

of $08600 per 1,000 gallons for non-potable water usage and a flat commodity rate of

$42300 per 1,000 glom for construction water users. A monthly charge for f ire

sprinkler service to the greater of $10.00 or 2 percent of the monthly minimum charge for

that meter size is also included in Sta8 s alternative rate design. Staff does not

recommend any volumetric rebates of commodity charges in its alternative rate design.

16

17

18

19

20

21

22

Q- What is the rate impact on a typical 3/4-inch meter Santa Cruz residential customer,

using this alternative rate design?

23

24

25

26

A. The typical 3/4-inch meter residential customer with a median usage of 5,500 gallons

would experience a $1.35 or a 3.68 percent decrease in their monthly bill from $36.70 to

$35.35 under Staffs alternative rates. A typical bill analysis is provided on Schedule

DRE-7.
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1

2

WILLOW VALLEY

Would you please summarize the present rate design for Willow Valley?

3

4

5

6

7

8

9

10

1 l

Q»

A. The present monthly minimum charges by meter size are as fol lows: 5/8 x 3/4-inch

$16.25;  3/4- inch $22.25,  1- inch $37.25,  1  l/2- inch $45.00,  2- inch $105.00;  3- inch

$150.00, 4-inch 3200.00, and 6-inch $300.00 Zero gallons are included in the monthly

minimum charge. The commodity rate for all meters is $1.1000 per thousand gallons for

zero to 8,000 gallons, and $1.7000 per thousand gallons for any consumption over 8,000

gallons. The commodity rate for standpipe water is $2.0000 per thousand gallons of

usage. The moodily charge for fire sprinkler service varies by meter size, but is the

greater of $5.00 or l percent of the monthly minimum charge per meter size. The present

rate design does not have a monthly minimum charge for construction water based on

meter size.12

13

14 Q- Would you please summarize the Company's proposed rate design for Willow

Valley?15

16

17

18

1

19

20

21

22

23

24

25

26

A. The Company's proposed monthly minimum charges by meter size for all classes are as

follows: 5/8 x 3/4-inch $31.15, 3/4-inch $3l.15; 1-inch $77.88, 1/2-inch $155.75; 2-

inch $249.20, 3-inch $498.40, 4-inch $778.75, 6-inch $l,557.50, and 8-inch $3,115.00.

The Company's proposed rate design includes the above monthly minimum charges for

standpipe and construction water based on meter size. Zero gallons are included in the

monthly minimum charge. The Company proposes a 6-tier inverted commodity rate for

all classes of $1 .0000 per thousand gallons for zero to 1,000 gallons, $26000 per thousand

gallons for 1,001 to 5,000 gal lons, $2.8500 per thousand gal lons for 5,001 to 10,000

gallons; $3.5000 per thousand gallons for 10,001 to 18,000 gallons, $4.5000 per thousand

ga l lons  for  18 ,001  to  25 ,000  ga l lons ,  and  $5 .4500  pe r  thousand  ga l lons  for  any

consumption over 25,000 gallons. The Company proposes the same commodity rates for
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1

2

3

4

standpipe and construction water usage. The Company also proposes to enact a

volumetric rebate of the commodity rate for momMy usage below 90 percent of the

average residential consumption for the period of November 2007 to October 2008. For

Willow Valley, Global proposes a rebate threshold of 6,401 gallons and a reduction of

commodity rates of45 percent.5

6

7

8

9

Q- Would you please summarize Staffs recommended rate design for Willow Valley?

10

12

13

14

15

16

17

18

19

20

21

22

23

A. Staff' s recommended rates and charges are presented on Schedule DRE-8. Staff' s

recommended monthly minimum charges by meter size are as follows: 5/8 x 3/4-inch

$21.50, 3/4-inch $32.25, 1-inch $53.75, l 1/2-inch $107.50, 2-inch $172.00, 3-inch

$344.00, 4-inch $537.50, 6-inch $1,075.00; and 8-inch $1,720.00. Zero gallons are

included in the monthly minimum charge. Staff recommends no monthly minimum

charge for standpipe or construction water. Staff recommends an inverted tier rate design

that consists of three tiers for the 5/8 x 3/4-inch and 3/4-inch residential meters and a

commodity rate of $3.l500 per thousand gallons for zero to 3,000 gallons, $4.7000 per

thousand gallons for 3,001 to 10,000 gallons, and 235.6500 per thousand gallons for any

consumption over 10,000 gallons. Staff' s recommended larger residential, commercial,

and inflation commodity rates have two tiers and vary by meter size, set at $4.7000 per

thousand gallons for the first tier and $5.6500 per thousand gallons for any consumption

over the first tier. Staff recommends a flat commodity rate of $516500 per 1,000 gallons

for standpipe and construction water users. Staff recommends a monthly charge for fire

sprinkler service of the greater of $10.00 or 2 percent of die monthly minimum charge for

that meter size. Staff does not recommend any volumetric rebates of commodity charges.
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1 Q- What is the rate impact on a typical 5/8 x 3/4-inch meter residential customer for

2

3

4

5

6

7

Willow Valley?

The typical 5/8 x 3/4-inch meter  residentia l customer with a  median usage of 2,000

gallons would experience a $16.30 or a 88.35 percent increase in dleir monthly bill from

$18.45 to $34.75 under the Colnpany's proposed rates. This same customer would

experience a $9.35 or a 50.68 percent increase in their monthly bill from $18.45 to $27.80

under Staffs recommended rates. A typical bill analysis is provided on Schedule DRE-9.

8

9 Q- What service lines, meter installation charges, and service charges does Staff

10

11

12

13

14

recommend for Willow Valley"

A comparison of the current charges for service lines, metered installation charges, and

service charges; the Company's proposed changes, and Staffs recommended changes are

presented on Schedule DRE-10, pages 1 and 2. Staffs recommended charges are within

Staffs experience of what are reasonable and customary charges.

15

16 Q-

A.

Did Staff present an alternative rate design that includes a different tier structure?

17

18

19

20

21

22

23

24

Yes. The Company is proposing a six tier rate design. Since Willow Valley currently has

a two tier .rate structure (all of die Global systems currently have either a one or two tier

rate structure), Staff 'believes transitioning to a six tier rate structure in one rate case would

be too drastic of a change for the Company's customers. As an alternative, Staff

considered the rate impact of an inverted four tier rate structure. While Staff continues to

believe that Staff"s recommendation for the Commission to adopt an inverted three tier

rate design for Willow Valley is the most appropriate, Staff presents an alternative rate

design with four tiers if the Corrnnission wishes to consider an alterative rate design with

an additional Der.25

A.

A.

i

I
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1 Q, Would you please summarize Staffs alternative rate design for Willow Valley?

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

Staffs alternative rate design is presented on Schedule DRE-ll. Statics alternative

monthly minimum charges by meter size are as follows: 5/8 x 3/4-inch $21 .00; 3/4-inch

$31.50, 1-inch $52.50, 1 1/2-inch $105.00, 2-inch $168.00, 3-inch $33600, 4-inch

$52S.00, 6-inch $l,050.00; and 8-inch $l,680.00. Zero gallons are included in the

monthly minimum charge. Staffs alternative rate design has no monthly minimum charge

for standpipe or construction water. Staffs alterative rate design includes an inverted

tier rate structure that consists of four tiers for the 5/8 x 3/4-inch and 3/4-inch residential

meters and a commodity rate of $2.0000 per diousand gallons for zero to 2,000 gallons,

$3.5000 per diousand gallons for 2,001 to 5,000 gallons, $52500 per thousand gallons for

5,001 to 10,000 gallons, and $7.0000 per thousand gallons for any consumption over

10,000 gallons. Staff' s alternative larger residential, commercial, and irrigation

commodity rates have three tiers and vary by meter size, set at $3.5000 per thousand

gallons for the inf tier, $52500 per thousand gallons for the second tier, and $'/.0000 per

thousand gallons for any consumption over the second tier. St s alternative rate design

has a flat commodity rate of $70000 per 1,000 gallons for standpipe and construction

water users. A monthly charge for tire sprinkler service of the greater of $10.00 or 2

percent of the monthly minimum charge for that meter size is also included in Stay's

alternative rate design, Staff does not recommend any volumetric rebates of commodity

charges in its alternative rate design.

19

20

21

22 Q,

23

What is die rate impact on a typical 5/8 x 3/4-inch meter Willow Valley residential

customer, using this alternative rate design?

24

25

A. The typical 5/8 x 3/4-inch meter residential customer with a median usage of 2,000

gallons would experience a $6.55 or a 35.50 percent increase in their monthly bill from
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1

2

$18.45 to $25.00 under Staffs alternative rates. A typical bill analysis is provided on

Schedule DRE-12.

3

4 TOWN DIVISION

5 Q- Would you please summarize the present rate design for the Town Division"

6

7

8

9

10

11

12
»

13

The present monthly minimum charges by meter size are as follows: 5/8 x 3/4-inch

$l3.00; 3/4-inch $l5.00; I-inch $37.50, l 1/2-inch $75.00, 2-inch $145.00, 3-inch

$225.00, 4~inch $700.00, and 6-inch $700.00. Zero gallons are includedin the monthly

minimum charge. The commodity rate for all meters is $2.8600 per thousand gallons for

all usage. The monthly charge for fire sprinkler service varies by meter size, but is the

greater of $5.00 or 1 percent of the monthly minimum charge per meter size. The present

rate design does not have a monthly minimum charge for construction water based on

meter size.

14

15 Q. Would you please summarize the Company's proposed rate design for the Town

Division?16

17

18

19

20

21

22

23

24

25

26

I I

A.

A.

The Company's proposed monthly minimum charges by meter size for all classes are as

follows: 5/8 x 3/4-inch $36.75, 3/4-inch $36.75, 1-inch $91.88, 1 1/2~inch $183.75, 2-

inch $294.00, 3-inch 3588.00; 4-inch $918.75, 6-inch $1,837.50; and 8-inch $3,675.00

The Company's proposed rate design includes the above monthly minimum charges for

standpipe or construction water based on meter size. Zero gallons are included in the

monthly minimum charge. The Company proposes a 6-tier inverted commodity rate for

all classes of $1 .0000 per thousand gallons for zero to 1,000 gallons; 52.1000 per thousand

gallons for 1,001 to 5,000 gallons, $23000 per thousand gallons for 5,001 to 10,000

gallons, $2.7500 per thousand gallons for 10,001 to 18,000 gallons, $3.5000 per thousand

gallons for 18,001 to 25,000 gallons, and $4.2800 per thousand gallons for any
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1

2

3

4

5

6

consumption over 25,000 gallons. The Company proposes the same commodity rates for

standpipe and construction water usage. The Company also proposes to enact a

volumetric rebate of the commodity rate for monthly usage below 90 percent of the

average residential consumption for the period of November 2007 to October 2008. For

the Town Division, Global proposes a rebate threshold of 6,701 gallons and a reduction of

commodity rates of 59 percent.

7

8 Q, Would you please summarize Staff's recommended rate design for the Town

9

10

11

A.

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

Division?

Staff" s recommended rates and charges are presented on Schedule DRE-13. Staffs

recommended monthly minimum charges by meter size are as follows: 5/8 x 3/4-inch

$18.00; 3/4-inch $27.00, l-inch $45.00, 1 1/2-inch $90.00, 2-inch $144.00, 3-inch

$288.00, 4-inch 3450.00, 6-inch $900.00, and 8-inch $l,440.00. Zero gallons are

included in the monthly minimum charge. Staff recommends no monthly minimum

charge for standpipe or construction water. Staff recommends an inverted tier rate design

that consists of three tiers for die 5/8 x 3/4-inch and 3/4-inch residential meters and a

commodity rate of $31500 per thousand gallons for zero to 3,000 gallons, $4.7500 per

thousand gallons for 3,001 to 10,000 gallons, and $5.7100 per thousand gallons for any

consumption over 10,000 gallons. Staffs recommended larger residential, commercial,

HOA, and irrigation commodity rates have two tiers and vary by meter size, set at $4.7500

per thousand gallons for the first tier and $5.7100 per thousand gallons for any

consinnption over the Hrst tier. Staff recommends a flat commodity rate of $5.7100 per

1,000 gallons for standpipe and construction water users. Staff recommends a monthly

charge for fire sprinkler service of the greater of $10.00 or 2 percent of the monthly

minimum charge for that meter size. Staff does not recommend any volumetric rebates of

commodity charges.
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1 Q- What is the rate impact on a typical 5/8 x 3/4-inch meter residential customer for  the

2 Town Division?

3

4

The typical 5/8 x 3/4-inch meter  residentia l customer with a  median usage of 4,500

gallons would experience a $19.23 or a 74.33 percent increase in their monthly bill from-

5 $25.87 to $45.10 under the Company/'s proposed rates. This same customer would

6 experience an $8.71 or a 33.65 percent increase in their  monthly bill from $25.87`to

$34.58 under Staffs recommended rates. A typical bill analysis is provided on Schedule

DRE-14.

7

8

9

10 Q- What service lines, meter installation charges, and service charges does Staff

recommend for the Town Division"

12

13

14 l

15

A comparison Of the current charges for service lines, metered installation charges, and

service charges; the Company's proposed changes, and Staffs recommended changes are

presented on Schedule DRE-15, pages and 2. Staffs recommended charges are within

Staffs experience of what are reasonable and customary charges.

16

17 Q- Did Staff present an alternative rate design that includes a different tier structure?

18

19

20

21

22

23

24

25

26

A.

A.

A. Yes. The Company is proposing a six tier rate design. Since the Town Division currently

has a one tier rate structure (all of the Global systems currently have either a one or two

tier rate structure), Staff believes transitioning to a six tier rate structure in one rate case

would be too drastic of a change for the Company's customers. As an alternative, Staff

considered the rate impact of an inverted four tier rate structure. While Staff continues to

believe that Staffs recommendation for the Commission to adopt an inverted three tier

rate design for the Town Division is the most appropriate, Staff presents an alternative rate

design with four tiers if the Commission wishes to consider an alternative rate design with

an additional tier.
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I

1 Q, Would you please summarize Staff's alternative rate design for the Town Division?

2

3

4 1/2-inch $90.00, 2-inch 3144.00, 3-inch $288.00, 4-inch

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

Staffs alternative rate design is presented on Schedule DRE-16. Staffs aitemative

monthly minimum charges by meter size are as follows: 5/8 x 3/4-inch $18.00, 3/4-inch

$27.00, l-inch $45.00, l

$450.00, 6-inch $900.00, and 8-inch $1,440.00. Zero gallons are included in the monthly

minimum charge. Staffs alternative rate design has no monthly minimum charge for

standpipe or construction water. Staffs alternative rate design includes an inverted tier

rate structure that consists of four tiers for the 5/8 x 3/4-inch and 3/4-inch residential

meters and a commodity rate of $2.0000 per thousand gallons for zero to 2,000 gallons,

$33500 per thousand gallons for 2,001 to 5,000 gallons, $53000 Per thousand gallons for

5,001 to 10,000 gallons, and $6.5500 per thousand gallons for any consumption over

10,000 gallons. Staffs alternative larger residential, commercial, HOA, and irrigation

commodity rates have three tiers and vary by meter size, set at $33500 per thousand

gallons for the first tier, $53000 per thousand gallons for the second tier, and $6.5500 per

thousand gallons for any consumption over the second tier. Staffs alternative rate design

has a flat commodity rate of $6.5500 per 1,000 gallons for standpipe and construction

water users. A monthly charge for fire sprinkler service of the greater of $10.00 or 2

percent of the monthly minimum charge for Mat meter size is also included in Staffs

alternative rate design. Staff does not recommend any volumetric rebates of commodity

charges in its alternative rate design.

21

22 Q,

23

What is the rate impact on a typical 5/8 x 3/4-'meh meter Town Division residential

customer, using this alternative rate design"

24

25

A. The typical 5/8 x 3/4-inch meter residential customer with a median usage of 4,500

gallons would experience a $4.51 or a 17.41 percent increase in their monthly bill from
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1

2.

$25.87 to $30.38 under Staffs alterative rates. A typical bill analysis is provided on

Schedule DRE-l'7.

3

4 BUCKEYE

Would you please summarize the present rate design for Buckeye"5

6

7

8

9

10

11

12

Q-

A. The present monthly minimum charges by meter size are as follows: 5/8 x 3/4-inch

$16.00, 3/4-inch $16.00, 1-inch $40.00, 1 1/2-Mch $80.00, .2-inch $128.00: 3-inch

$240.00, 4-inch 340000, and 6-inch $820.00. Zero gallons are included in the monthly

minimum charge. The commodity rate for all meters is$2.7500 per thousand gallons for

zero to 12,000 gallons, and $3.7500 per diousand gallons for any consumption over

12,000 gallons. The commodity rate for construction water usage is $2.7500 per thousand

gallons for all usage. The present rate design also has a $150 monthly minimum charge

for construction water for all meter sizes.13

14

15 Q- Would you please summarize the Company's proposed rate design for Buckeye?

16

17

18

19

20

21

22

23

24

25

26

A. The Company's proposed monthly minimum charges by meter size for all classes are as

follows: 5/8 x 3/4-inch $37.25, 3/4~inch $37.25, 1-inch $93.13, 1 l/2-inch $l86.25; 2-

inch $298.00, 3-inch $596.00; 4-inch $931.25, 6-inch $l,862.50, and 8-inch $3,725.00.

The Company's proposed rate design includes the above monthly minimum charges for

standpipe and construction water based on meter size. Zero gallons are included in the

monthly minimum charge. The Company proposes a .6-tier inverted commodity rate for

all classes of $10000 per thousand gallons for zero to 1,000 gallons, $5.6000 per thousand

gallons for 1,001 to 5,000 gallons, $28500 per thousand gallons for 5,001 to 10,000

gallons, $3.4000 per thousand gallons for 10,001 to 18,000 gallons, $40000 per thousand

gallons for 18,001 to 25,000 gallons, and $4.8400 per thousand gallons for any

consumption over 25,000 gallons. The Company proposes the same commodity rates for
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1

2

3

4

standpipe and construction water usage. The Company also proposes to enact a

volumetric rebate of the commodity rate for monthly usage below 90 percent of the

average residential consumption for the period of November 2007 to October 2008. For

Buckeye, Global proposes a rebate threshold of 9,001 gallons and a reduction of

commodity rates of 45 percent.5

6

7

8

9

10

Q- Would you please summarize Staff's recommended rate design for Buckeye?

11

12

13

14

15

16

17

18

19

20

21

22

23

Staff's recommended rates and charges are presented on Schedule DRE-18. Staffs

recommended monthly minimum charges by meter size are as follows: 5/8 x 3/4~inch

$17.50, 3/4-inch $26.25, l-inch $43.75, 1 l/2-inch $87,50, 2-inch $i40.00, 3-inch

$280.00, 4-inch $437750, 6~inch $875,00; and 8-inch $1,400.00. Zero gallons are

included in the monthly minimum charge. Staff recommends no monthly minimum

charge for standpipe or construction water. Staff recommends an inverted tier rate design

that consists of three tiers for Me 5/8 x 3/4-inch and 3/4-inch residential meters and a

commodity rate of 32.4000 per thousand gallons for zero to 3,000 gallons, $3.6500 per

thousand gallons for 3,001 to 10,000 gallons, and $4.4000 per thousand gallons for any

consumption over 10,000 gallons. StaN" s recommended larger residential, commercial,

and HOA commodity rates have two tiers and vary by meter size, set at $3.6500 per

Thousand gallons for the first tier and $3.4000 per thousand gallons for any consumption

over the first tier. Staff recommends a flat commodity rate of $4.4000 per 1,000 gallons

for standpipe and construction water users. Staff recommends a moodily charge for fire

sprinkler service of the greater of $10.00 or 2 percent of the monthly minimum charge for

that meter size. Staff does not recommend any volumetric rebates of commodity charges.

I

A.
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1 Q- What is the rate impact on a typical 5/8 x 3/4-inch meter residential customer for

2

3

4

5

6

7

Buckeye?

The typical 5/8 x 3/4-inch meter residential customer with a median usage of '7,000

gallons would experience a $19.10 or a 54.18 percent increase in dieir monthly bill from

$35.25 to $54.35 under the Company's proposed rates. This same customer would

experience a $4.05 or an 11.49 percent increase in their monthly bill from $35.25 to

$39.30 under Stat"t"s recommended rates. A typical bill analysis is provided on Schedule

DRE-19.8

9

10 Q-

11

What service lines, meter installation charges, and service charges does Staff

recommend for Buckeye?

12 A.

13

14

15

A comparison of the current charges for service lines, metered installation charges, and

service charges, the Company's proposed changes, and Staffs recommended changes are

presented on Schedule DRE-20, pages 1 and 2. Staffs recommended charges are within

Staffs experience of what are reasonable and customary charges.

16

17 Q- Did Staff present an alternative rate design that includes a different tier structure?

18

19

20

21

22

23

24

25

A.

A. Yes. The Company is proposing a six tier rate design. Since Buckeye currently has a two

tier rate structure (all of the Global systems currently have either a one or two tier rate

structure), Staff believes transitioning to a six tier rate structure in one rate case would be

too drastic of a change for the Company's customers. As an alternative, Staff considered

the rate impact of an inverted four tier rate structure. While Staff continues to believe that

Stafi"s recommendation for the Commission to adopt an inverted three tier rate design for

Buckeye is the most appropriate, Staff presents an alternative rate design with four tiers if

the Commission wishes to consider an alternative rate design with an additional tier.
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1 Q- Would you please summarize Staff's alternative rate design for Buckeye?

2

3

4

5

6

7

8

9

10

13

14

15

Staffs alternative rate design is presented on Schedule DRE-21. Staff's alterative

monthly minimum charges by meter size are as follows: 5/8 x 3/4-inch $18.00, 3/4-inch

$27.00, 1~inch $45.00, l 1/2-inch $90.00, 2~inch $144.00, 3-inch $288.00, 4-inch

$450.00, 6-inch $900.00, and 8-inch $1,440.00 Zero gallons are included in the monthly

minimum charge. Staff's alternative rate design has no monthly minimum charge for

standpipe or construction water. Staffs alternative rate design includes an inverted tier

rate structure that consists of four tiers for the 5/8 x 3/4-inch and 3/4-inch residential

meters and a commodity rate of $13500 per thousand gallons for zero to 2,000 gallons,

$25000 per thousand gallons for 2,001 to 5,000 gallons, $33500 per thousand gallons for

5,001 to 10,000 gallons, and $5.0000 per diousand gallons' for any consumption over

10,000 gallons. Staff s alternative larger residential, commercial, and HOA commodity

rates have three tiers and vary by meter size, set at $8.5000 per thousand gallons for the

first tier, $4.7500 per thousand gallons for the second tier, and $5.0000 per thousand

gallons for any consumption over the second Der. Staffs alternative rate design has a flat

commodity rate of $5.0000 per 1,000 gallons for standpipe and construction water users.

A monthly charge for fire sprinlder sen/ice of the greater of $10.00 or 2 percent of the

monthly minimum charge for that meter size is also included in Staffs alternative rate

design. Staff does not recommend any volumetric rebates of commodity charges in its

alternative rate design.

16

17

18

19

20

21

22

23

Q- What is the rate impact on a typical 5/8 x 3/4~inch meter Buckeye residential

customer, using this alternative rate design?

24

25

A. The typical 5/8 x 3/4-inch meter residential customer with a median usage of 7,000

gallons would experience a $1.25 or a 3.55 percent increase in their monthly bill from
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r

1 $35.25 to $36.50 under Staff' s alternative rates. A typical bill analysis is provided on

Schedule DRE-22.

3

4 TONOPAH

Would you please summarize the present rate design for Tonopah?5

6

7

8

9

10

l l

12

13

Q-

A. The present monthly minimum charges by meter size are as follows: 5/8 x 3/4-inch

$17.50, 3/4-inch $17.50, 1-inch $45.00, 1 1/2-inch $85.00, 2-inch $145.00, 3-inch

$2'70.00, 4-inch 345000, and 6-inch $900.00. Zero gallons are included in the monthly

minimum charge. The commodity rate for all meters is $4.1000 per thousand gallons for

zero to 12,000 gallons, and $52500 per thousand gallons for any consumption over

12,000 gallons. The commodity rate for construction water usage is $4.l000 per thousand

gallons for all usage. The present rate design does not have a monthly minimum charge

for construction water based on meter size.

14

15

16

Q, Would you please summarize the Company's proposed rate design for Tonopah?

17 1

18

19

20

21

22

23

24

25

26

2

A. The Company's proposed monthly minimum charges by meter size for all classes are as

follows: 5/8 x 3/4-inch $75.00, 3/4-inch $75.00, 1-inch 3187.501 l/2-inch $375.00, 2~

inch $600.00, 3-inch $l,200.00, 4-inch $1,875.00, 6-inch $3,'/50.00, and 8-inch

$7,500.00 The Company's proposed rate design includes the above monthly minimum

charges for construction water based on meter size. Zero gallons are included in the

monthly minimum charge. The Company proposes a 6-tier inverted commodity rate for

all classes of $1 .0000 per thousand gallons for zero to 1,000 gallons, $5.0100 per thousand

gallons for 1,001 to 5,000 gallons; 316.3200 per thousand gallons for 5,001 to 10,000

gallons, $19.5800 per thousand gallons for 10,001 to 18,000 gallons, $235000 per

thousand gallons for 18,001 to 25,000 gallons, and $29.9400 per thousand gallons for any

consumption over 25,000 gallons. The Company proposes the same commodity rates for
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1

2

3

4

standpipe and construction water usage. The Company also proposes to enact a

volumetric rebate of the commodity rate for monthly usage below 90 percent of the

average residential consumption for the period of November 2007 to October 2008. For

Tonopah, Global proposes a rebate threshold of 7,401 gallons and a reduction of

commodity rates of 45 percent.5

6

7

8

Q- Would you please summarize Staff's recommended rate design for Tonopah?

9

10

11 $264.00, 4-inch $412.50, 6-inch 3825.00, and 8-inch $1,320.00.

12

13

14

15

16

17

18

19

20

21

22

23

Staffs recommended rates and charges are presented on Schedule DRB-23. Staffs

recommended monthly minimum charges by meter size are as follows: 5/8 x 3/4-inch

$16.50, 3/'4-inch $24.75, 1-inch $41.25, 1 1/2-inch $82.50, 2-inch $132.00, 3-inch

Zero gallons are

included in the monthly minimum charge. Staff recommends no monthly minimum

charge for standpipe or construction water. Staff recommends an inverted tier rate design

that consists of three tiers for die 5/8 x 3/4-inch and 3/4-inch residential meters and a

commodity rate of $2.5000 per thousand gallons for zero to 3,000 gallons, $3.7500 per

thousand gallons for 3,001 to 10,000 gallons, and 334.6500 per thousand gallons for any

consumption over 10,000 gallons. Staff' s recommended larger residential, commercial,

and initiation commodity rates have two tiers and vary by meter size, set at $3.7500 per

thousand gallons for the first tier and $4.6500 per thousand gallons for any consumption

over the first tier. Staff recommends a flat commodity rate of 84.6500 per 1,000 gallons

for standpipe and construction water users. Staff recommends a monthly charge for fire

sprinkler service of the greater of $10.00 or 2 percent of the monthly minimum charge for

that meter size. Staff does not recommend any volumetric rebates of commodity charges.

A.

|
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1 Q- What is the rate impact on a typical 5/8 x 3/4-inch meter residential customer for

2

3

4

5

6

7

Tonopah?

The typical 5/8 x 3/4-inch meter residential customer with a median usage of 5,000

gallons would experience a $58.04 or a 152.74 percent increase in their monthly bill from

$38.00 to $96.04 under the Company's proposed rates. This same customer would

experience a $6.50 or a 17.11 percent decrease in their monthly bill from $38.00 to $31.50

under Staffs recommended rates. A typical bill analysis is provided on Schedule DRE-

8 24.

9

10 Q. What service lines, meter installation charges, and service charges does Staff

11 recommend for Tonopah"

12

13

14

15

A comparison of the current charges for service lines, metered installation charges, and

service charges, the Company's proposed changes, and Std? s recommended changes are

presented on Schedule DRE-25, pages 1 and 2. Staffs recommended charges are within

Staffs experience of what are reasonable and customary charges.

16

17 Q-

18

19

20

21

22

23

24

25

A.

A.

A.

Did Staff present an alternative rate design that includes a different tierstructure?

Yes. The Company is proposing a six tier rate design. Since Tonopdi currently has a two

tier rate stiuctnre (all of the Global systems currently have either a one or two tier rate

structure), Staff believes transitioning to a six tier rate structure in one rate case would be

too drastic of a change for the Company's customers. As an alternative, Staff considered

the rate impact of an inverted four tier rate structure. While Staff continues to believe that

Staffs recommendation for the Commission to adopt an inverted three tier rate design for

Tonopah is the most appropriate, Staff presents an alternative rate design with four tiers if

the Commission wishes to consider an alternative rate design with an additional tier.
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1 Q. Would you please summarize Staff's alternative rate design for Buckeye?

2

3

4 l

5

6

7

8

9

10

11

12

13

14

15

16

1'1

18

19

20

Staffs alterative rate design is presented on Schedule DRE-26. Staffs alternative

monthly minimum charges by meter size are as follows: 5/8 x 3/4-inch $18.00, 3/4-inch

$27.00, l-inch $45.00; 1/2-inch 390.00; 2-inch $144.00, 3-inch $28800, 4~inch

$450.00, 6-inch $900.00, and 8-inch $1,440.00. Zero gallons are included in the moodily

minimum charge. Staffs alternative rate design has no monthly minimum charge for

standpipe or construction water, Staffs alternative rate design includes an inverted tier

rate structure that consists of four tiers for the 5/8 x 3/4-inch and 3/4-inch residential

meters and a commodity rate of $l.7500 per thousand gallons for zero to 2,000 gallons,

892.5000 per thousand gallons for 2,001 to 5,000 gallons, $3.5000 per thousand gallons for

5,001 to 10,000 gallons, and 385.0500 per thousand gallons for any consumption over

10,000 gallons. Staffs alternative larger residential, commercial, and irrigation

commodity rates have dire tiers and vary by meter size, set at $2.5000 per thousand

gallons for die first tier, $35000 per thousand gallons for die second tier, and $5.0500 per

thousand gallons for any consumption over Me second tier. Staffs alternative rate design

has a flat commodity rate of s5.0500 per 1,000 gallons for standpipe and construction

water users. A monthly charge for tire sprinkler service of the greater of $10.00 or 2

percent of the monthly minimum charge for that meter size is also included in Staffs

alternative rate design. Staff does not recommend any volumetric rebates of commodity

charges in its alternative rate design.

21

22 Q. What is the rate impact on a typical 5/8 x 3/4-inch meter Tonopah residential

customer, using this alternative rate design?23

24

25

A. The typical 5/8 x 3/4-inch meter residential customer with a median usage of 5,000

gallons would experience a $9.00 or a 23.68 percent decrease in dieir monthly bill from
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1 $38.00 to $29.00 under Staffs alternative rates. A typical bill analysis is provided on

Schedule DRE-27.2

3

4 DISTRIBUTED RENEWABLE ENERGY RECOVERY TARIFF

5

6

7

8

9

Q, Has the Company requested a distributed renewable energy recovery tariff?

A. Yes. In its application the Company requested a distributed renewable energy tariff to

fund renewable energy projects. For a more thorough analysis and discussion of Staffs

recommendation on the distributed renewable energy tariff; please see the direct testimony

of Staff witness Linda A. Jaress.

10

11 Q-

A.

Does this conclude your direct testimony?

12 Yes, it does.



Basic Service Charge

Meter Size

a

` : Global Water - Palo Verde Utilities Company
"'3DggketNo. SW-20445A-09-D077

Test Year Ended Deoernber 31, 2008

Schedule DRE-1

Global Water - Palo Verde Utilities Company I
[A] [B] [C]

5/8 x 3/4-inch
3/4-inch
1-indw
1 1/2-inch
2-inch
3-inch
4-inch
6-inch
8-in¢h

Company
Present
Rates
$ 33.00

33.00
82.50

155.00
264.00
528.00
825.00

1 ,650.00
la

Company

Proposed

Rates
$ 71 .11

TI .11
178.00
355.55
568.88

1,137.76
1,777.75
3,555.50
1,111.00

Staff

Recommended

Rates

s 55.89
55.89

139.73
279.47
447.14
894.29

1,397.33
2,794.65
4,471 .45

Effluent Charge I
All Gallons (Per Acre Fool)
All Gallons (Per 1 ,000 Gallons)

$
$

100.00
0.31

s
s

551.70
2.00

s
s

651 .70
2.00

Miscellaneous Service Charges

Staff
Recommended
Rates
$

s

s

Company
Proposed
Rates
$ 50.00

5 100.00

(a)
75.00

100.00

(b)

$

$

s

$

$ $

Establishment

Establishment (After Hours)

Re-establishment of Service (within12 months)

Reconnection (Delinquent)

Reconnection After Hours (Delinquent)

Meter Move at Customer Request

After Hours Service Charge, Per Hour

Deposit

Meter Re-Read (If Correct)

Meter Test Fee (If Correct)

NSF Check
Late Payment Charge (Per Month)

Deferred Payment Charge (Per Month)

Company

Present

Rates
$ 25.00

la

(a)
30.00

la

la
50.00

(11)
la

Na
10.00
1 .50%

1 .50%

s

$ 50.00

(c)
$ 30.00
$ 50.00

s 30.00

Cd)
(8)

$

s

s

35.00

50.00

(2)
35.00

60.00

(b)
50.00

(G)
30.00
30.00

30.00
150%

150%

(a) Numb r of Months off System times the monthly
minimum per A.A.C.R14-2-403(D}

(b) Per Commission rules AAC. R14-2-405(B.5). Cc
parts, labor, overhead and all applicable taxes

(c) Per Commission rules R14-2-4D3(B)

(d) Greater of 1 _5% or $5.00I .

' L

I

l

I

(e) Greater of 1 .5% of $3.50

I



Present
RatesMeter Size

::'.y

L

Global Water- Palo VerdeUtiiltiesCompany
Docket No. SW-20445A-09-0077
Test Year EndedDecember 31.200B

Schedule DRE-2

Proposed Phase In Rates

Year 1 Year 2 Year 3

CompanyProposed:
5/8 X 3l4~inch
314-inch
1-inch
1 1/2-inch
2-inch
3-inch
4-inch
6-inch
8-inch

$ 33.00
33.00
82.50

165.00
2B4.00
528.00
825.00

1,650.00
n/a

$ 45.33
45.33

113.33
226.65
362.64
725.28

1 ,133.25
2,256.50
4,533.00

$ 58.15
58.1 G

145.40
290.80
465.28
90.56

1,454.00
2,908.00
5,815.00

$ 71 ,11
71 .11

178.00
355.55
568.88

1 ,1a'/.76
1 ,777.75
3,555.50
7,111 .00

Staff Recommended:
5/8 x 3/4-inch
3/4-inch
1-inch
1 1/2-inch
2-irld1
3-irldl
4-Inch
6-inch
8-inch

$ 33.00
33.00
82.50

165.00
264.00
528.00
825.00

1,650.00
n/a

s 40.53
40.63

101 .58
203.18
325.05
650.10

1,015.78
2,031.55
1,490.48

$ 4B.26
48.26.

120.65
241 .31
386110
772,19

1,206.55
2,413.10
2,980;Qe

$ 55.89
55.89

139,73
279.47
447.14
894.29

1,397.33
2,794.55
4,471 .45

I.

i

I

I I I I I

I

I
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Global Water Company - Santa Cruz
Docket No. W-01212A~09-0082
Test Year Ended December 31. 2008

Schedule DRE-4

Typical Bill Analysis
Residential 3/4-Inch Meters

Company Proposed Gallons
Present
Rates

Proposed
Rates

Dollar
increase

Percent
Increase

Average Usage 6,474 s 39.23 $ 46.36 $ 7.13 18.18%

Median Usage 5,500 36.70 43.93 $ 7.23 19,70%

Staff Recommended

Average Usage 6.474 $ 39.23 $ 40.10 S 0.87 2.22%

Median Usage 5,500 36,70 37.43 $ 0.73 1.98%

Consumption IncreaseRates
$ 25.00

25.00
27.60
30.20
32.80
35.40
38.00
40.60
43.20
45.80
48.40
51 .00
53.50
55.20
58.80
61 .40
54.00
56.60
69.20
71 .80
74.40
87.40

100.40
113.40
120.40
139.40
152,40
217.40
282.40

$
$
$
$
$
as
s
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
s
$
$
$
$

Rates
32.68
33.68
35.93
38.18
40.43
42.88
45.18
47.68
50.18
52.68
55.18
58,18
61 .1 B
64.18
67.1 B
70.18
73.18
78.18
79.18
82.76
86.34

104.24
127.09
149.94
172.79
195.64
218.49
332.74
446.99

30.72%
34.72%
30.18%
26.42%
23.26%
20.56%
18.89%
17.44%
16.16%
15.02%
14.01%
14.08%
14.14%
14.20%
14.25%
14.30%
14.34%
14.38° /o
14.42%
15.26%
16.05%
19.27%
26.58%
32.22%
36.70%
40.34%
43.37%
53.05%
58.28%

$
Rates

25.00
26.85
28.70
30.55
33.30
36.05
38.80
41 .55
44.30
47.05
49.80
53.25
56.70
60.15
63.60
67.05
70.50
73.95
77.40
80.85
84.30

101 .55
118.80
136.05
153.30
170.55
187.80
274.05
360.30

Increase
0.00%
7.40%
3.99%
1.16%
1.52%
1.84%
2.11%
2.34%
2.55%
2.73%
2.89%
4.41 v,
5.78%
7.03%
8.16%
9.20%

10.15%
11.04%
11 .85%
12,60%
13.31 %
16.19%
18.33%
19.97%
21.28%
22.35%
23.23%
26_06%
27.58%

1,000
2.000
3.000
4,000
5,000
0,000
7,000
0,000
0,000

10,000
11 ,000
12,000
13,000
14,000
15,000
16,000
17.000
18,000
19,000
20,000
25,000
30.000
35.000
40,000
45,000
50,000
75.000

100,000



Service Line and Meter Installation Charges

MeterSize

Company

Current

Tariff

Company

Proposed
Tariff 1

Staffs Recommendation

Service
Line Charge 1

Meter.
Charge J

Total
Charge

5/8 x 3/4-inch $400 $500

I

$445 $155 $600
$445$440 $700 $255 $7003/4-Inch

$500 810 495 $315 $8101-inch
$550$715 $1,075 $525 $t ,0751%-inch
$830$1.170 $1,045 $1,8752-inch Turbo $1 ,875

$1 ,700 $2.720 $830 $1 ,890 $2,7202-inch Compound
$1,585 $2,715 s1,045 $1 ,870 $2,7153-inch Turbo
$2,190 s3_710 $1,165 $2,545 $3,7103-inchCompound

$1 ,490$2,540 $4,160 $2,570 $4,1604-inch Turbo
$1 ,670$a,215 $5.315 $3,645 $5,3154-inchCompound

$4.B15 $2,2t0B-inch Turbo $7,235 $5,025 $7,235
$2.330$6,270 $9,250 $6.920 $9,2506-inch Compound
At C051n/a Al Cost At Cost8-irlch Turbo Cost
Al CostMa Cast At Cost At Cost8-inch Compound

Global Water Company - Santa Cruz
Docket No. W-01212A-09-0082
Test Year Ended December 31. 2008

ScheduleDRE-5
Page 1 DW2

1 Costs for boring under highwayor pavement are additional at cost

2 Metercharge includes meter box or vault



Staff
Recommended

Rates

Company
Proposed

Rates

Company
Current
Rates

Service Charge

4

Global Water Company - Santa Cruz
Docket No. W-D1212A-09~0082
Test Year Ended December 31, 2008

Schedule DRE-5
Page 2 of 2

I

,
I
I

$

$

$

s

$

$

$ $

$

$

$

$ $

$ $

$

$

$

$

$

a

Establishment

Establishment (After Hours)

Re-establishment of Service (within 12 months)

Reconnection (Delinquent)

Reconnection After Hours (Delinquent)

Meter Move at Customer Request

After Hours Service Charge, Per Hour

Deposit

Meter Re-Read (If Correct)

Meter Test Fee (If Correct)

NSF Check

Late Payment Charge (Per Month)

Deferred Payment Charge (Per Month)

$

25.00

50.00

(H)

30.00

n/a

n/a

la

(C)

15.00

n/a

10.00

1.50%

1.50%

50.00

100.00

(a)

75.00

100.00

(b)

50.00

(0)

30.00

50.00

30.00

<d)

Fe)

35.00

50.00

{a)

35.00

60.00

(b)

50.00

(c)

30.00

30.00

30.00

1.50%

1.50%

Monthly Service Charge for Fire Sprinkler
4" or Smaller
cs'

10"
Larger than 10"

la
la

n/a
n/a
la

re/a
la
la

Wa
la

(f)
(f)
(f)
(9
(f)

(a) Number of Months off System times the monthly
minimum per A.A.C. R14-2-403(D)

(b) Per Commission rules A.A.C. R14-2-405(B.5).Costs to include
parts. labor,overhead and all applicable taxes

(c) Per Commission rules R14-2-403(B)

(d) Greater of 1.5% or $5.00

(e) Greater of 1.5% or $3.50

(f)2.00% of Monthly Minimum for a Comparable Sized Meter Connection,
but no less than $10.00 per month. The Service Charge fat Fire Sprinklers
is only applicable for service lines separate and distinct from the pn'mar*y
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U r

Global Water Company - Santa Cruz
Docket No. W-D1212A-09-0082
Two Year Ended December 31, 2008

Schedule DRE-7
Alterative Schedule

Typical Bill Analysis
Residential 3I4~lnch Meters

Gallons
Present
Rates

Proposed
Rates

Dollar
increase

Percent
IncreaseCompany Proposed

Average Usage 6,474 $ 39.23 $ 46.36 $ 7.13 1B.1B%

Median Usage 5,500 35.70 43.93 $ 7.23 19.70%

Sta1T Recommended

6,474 $ 39.23 $ 38.47 $ -1 .95%Average Usage

Median Usage 5,500 35.70 35.35 $

(0.77)

(1 .35) -3.68%

Consumption Increase Increase

$ $
$
s
$
$
$
$
$
$
s
$
$
$
$
$

Rates
32.68
33.68
35,93
38,18
40.43
42.68
45.18
47.68
50.18
52.68
55.18
58.18
61.18
54.18
67,t8
70.18
73.18
76.18
79.18
82.75
86.34

104.24
127.09
149.94
172.79
195.54
218.49
332.74
446.99

30.72%
34.72%
30.18%
26.42%
23.26%
20.56%
18.89%
17.44%
16.16%
15.02%
14.01 %
14.08%
14.14%
14.20%
14.25%
14.30%
14.34%
14.38%
14.42%
15.26%
18.05%
19.27%
28.58%
32.22%
36.70%
40.34%
43.37%
53.05%
58.28%

s
$
s
$
s
$
$
$
$
$
$
$
$
$
$

Rates
25.00
25.15
27.30
29.45
31 .BO
33.75
36.95
40.15
43.35
45.55
49.75
53.98
58.21
62.44
66.67
70.90
75.13
79.36
83.59
87.82
92.05

113.20
134.35
155.50
170.85
197.80
218.95
324.70
430.45

0.00%
4.50%

-1 .09%
-2.48%
-3.86%
-4.66%
-2.76%
-1 .11 %
0.35%
1.84%
2.79%
5.84%
8.80%

11.10%
13.38%
15.47%
17.39%
19.16%
20.79%
22.31 %
23.72%
29.52%
33_B1 %
37.13%
39.75%
41 .89%
43.67%
49.36%
52.43%

1,000
2.000
3.000
4,000
5,000
6,000
7,000
8,000
0,000

10,000
11,000
12,000
13,000
14,000
15,000
16.000
17,000
1 B,000
19,000
20,000
25,000
30,000
35,000
40,000
45,000
50,000
75,000

100,000

Rates
25.00
25.00
27.00
30.20
32.80
35.40
38.00
40.60
43.20
45.80
48.40
51 .00
53.60
56.20
58.80
61 .40
64.00
66.60
59.20
71 .80
74.40
87.40

100.40
113.40
126.40
139.40
152.40
217.40
282.40

$
$
$
$
$
$
$
$
$
$
$
$
$
s

$
$
$
$
$
$
$
s
$
$
$
$
$
$

s
l
L

I
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Willow Valley Water Company
Docket No. w-01732A-09-0079
Test Year Ended December 31,2008

Schedule DRE-9

Typical Bill Analysis
Residential5/8 x 3/4-Inch Meters

Gallons
Present
Rates

proposed
Rates

Dollar
Increase

Percent
IncreaseCom party Proposed

Average Usage 5,142 $ 21.91 $ 42.95 $ 21.05 96.08%

Median Usage z,0oo 18.45 34.75 $ 16.30 88.35%

Staff Recommended

5,142 $ 21,91 s 41.02 $ 19.11 87.24%Average Usage

Median Usage 2,o00 18.45 27.80 $ 9.35 50.68%

Consumption Increase Increase

$ $

I

1,000
2,000
3,000
4,000
5,000
6,000
7,000
8,000
9,000

10,000
11 ,000
12,000
13,000
14,000
15,000
16,000
17,000
18.000
19.000
20,000
25,000
30.000
35,000
40,000
45,000
50,000
75.000

100,000

Rates
16.25
17.35
18.45
19.55
20.65
21 .75
22.85
23.95
25.05
26.75
28.45
30.15
31.85
33.55
35.25
36.95
38.85
40.35
42.05
43.75
45.45
53.95
62.45
70.95
79.45
8T.95
96.45

138.95
181 .45

$
$
$
$
$
5
$
$
$
$
$
s
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$

Rates
31 . 15
32.15
34.75
37.35
39.95
42.55
45.40
48,25
51 .10
53.95
56.80
80.30
63.B0
67.30
70.80
74.30
77.80
81 .30
84.80
89.30
93.80

115.30
143.55
170.80
198.05
225.30
252.55
3BB.80
525.05

91 .69%
85.30%
88.35%
91.05%
93.46%
95.53%
98.59%

101 .46%
103.99%
101 .68%
99.55%

100.00%
100.31%
100.60%
100.85%
101.08%
10129%
101 .SQ%
101 .56%
104.11 %
106.38%
115.57%
129.86%
140.73%
149.28%
156.17%
181.85%
179.81 %
189.36%

Rates
21 .50
24.55
27.80
30.95
35.55
40.35
45.05
49.75
54.45
59,15
63.85
89.50
75.15
80.80
86.45
92.10
97.75

103,40
109.05
114.70
120,35
148.60
176.85
205.10
233.35
251 .so
289.85
431.10
572.35

32.31%
42.0T%
50.58%
58.31 °/n
72.64%
85.52%
9'/,1e%

107.72%
117.37%
121.12%
124.43%
130.51%
135.95%
140.83%
145.25%
149.26%
152.91%
156.26%
159.33%
162.17%
154.80%
175.44%
183.19%
189.08%
193.71 %
197.44%
200.52%
210.25%
215.43%



Service Line and Meter Installation Charges

Meier Size

Com party

Current
Tariff 1

Company

Proposed
Tariff 1,2

Staffs Recommendation

Service
Line Charge

Meter

Charge 3

Total
Charge 2

5/8 x 3/4-inch $445 $600 $445 $155 $500
$445 $255 $700$7003/4-inCh $515
$495 $315 $810$8101-ir1d1 $590
$550 $525 $1,075$820 $1,0751%-inch
$830 s1,045 $1 .875$1 ,380 $1,8752-inch Turbo
$830 $1.890 $2,720$2,7202-inch Compound n/a

$1,045 $1,670 $2,715$2,7153-ll1d1 Turbo $1,935
$1,165 $2,545 $3,710$3,7103-inch Compound la
$1,490 $2,670 $4,160$4,1604-irIGhTurbo $3,030
$1,870 $3,845 $5.315la $5,3154-ind1 Compound
$2,210 $5,025 $7,235$7,235B-inch Turbo $5,535
$2,330 $8,920 $9,250$9,2506-lnch Compound na
Al Cost At cost AICoslCost8-Inch Turbo la
AL Cost At Cost AL CostCost8-inch Compound na

Willow Valley Water Company
Docket No. W-01732A-09-0079
Test Year Ended December 31, 2008

Schedule DRE-10
Page 1 of 2

1 Plus acziual madcussing charges

2 Costs for boring under highway or pavement are additional at cost

3 Meter charge includes meter box or vault

I



Staff
Recommended

Rates

Company
Proposed

Rates

Company
Current
Rates

Service Charge

*
la

,_ , Willow Valley Water Company
.. ::. , .: Docket No. W-01732A-09-0079

Test YearEnded December31. 2008

Schedule DRE.10
Page 2 of 2

I

5

s

$

$

$

$

$ $

$

$

$

$ $

Establishment

Establishment (After Hours)

Re-establishment of Service (within 12 months)

Reconnection (Delinquent)

Reconnection Acer Hours (Delinquent)

Meter Move at Customer Request

After Hours Service Charge, Per Hour

Deposit

Meter ReRead (If Correct)

Meter Test Fee (If Conest)

NSF Check

Late Payment Charge (Per Month)

Deferred Payment Charge (Per Month)

$

s

$

35.00

45.00

(a)

35.00

la

(b)

$ 45.00

(C)

20.00

30.00

15.00

(d)

1 .50%

$

$

$

50.00

100.00

(a)

75.00

100.00

(b)

50.00

(C)

30.00

50.00

30.00

(d)

(e)

$

s

$

35.00

50.00

(a)

35.00

60.00

(b)

50.00

(C)

30.00

30.00

30.00

1 .50%

1 .50%
' .

Monthly §ervice Charge for Fire Sprinkler
4' or Smaller
6"
3"

10"
Larger than 10"

n a
la
la

n/a
n/a

la
la

n a
la
la

(f)
(f)
(f)
(f)
(f)

(a) Number of Months off System times the monthly
minimum per A.A.C. R14-2-403(D)

(b) Per Commission rules A.A.C. R14-2-405(B.5). Costs to include
parts, labor, overhead and all applicable taxes

(c) Per Commission rules R14-2-403(B)

(d) Greater of 1.5% Or $5.00

(e) Greater of 1.5% or $3.50

.r

f

I.

(f) 2.00% of Monthly Minimum for a Comparable Sized Meter Connection,
but no less than $10.00 per month. The Service Charge for Fire Sprinklers
is only applicable for service lines separate and distinct from the primary

\
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Willow Valley Water Company
DocketNo. W-01732A-09-0079
Test YearEnded December 31, 2008

Schedule DRE-12
Alternative Schedule

Typical Bill Analysis
'Residential 5/8 x 3/4-Inch Meters

Gallons
Present
Rates

Proposed
Rates

Dollar
increase

Patent
IncreaseCompany Proposed

Average Usage 5.142 $ 21.91 $ 42.96 $ 21.05 96.09%

Median Usage 2,000 18.45 34.75 $ 16.30 38.35%

Staff Recommended

Average Usage 5,142 $ 2t.91 $ 36,25 $ 14.34 65.46%

Medlan Usage 2,000 18.45 25.00 $ 5.55 35.50%

Consumption lnclease Increase
$ $

$
$
$
$
$
$
$
s
$
$
$
$
$
$
$
$
s
$
$
s
s

Rates
31 .15
32.15
34.75
37.35
39.95
42.55
45.40
48.25
51 . 10
53.95
56.80
60.30
53.80
67.30
70.80
74.30
77.80
81 .30
84.88
89.30
93.80

115.30
143.55
170.80
19B.05
225.30
252.55
388.80
525.05

91.69%
85.30%
88.35%
g1_05°/
93.46%
95.63%
98.59%

101 ,46%
103.99%
101 ,68%

99.65%
100.00%
100.31%
100.60%
100.85%
101 .08%
10129%
101 .49%
101.65%
104.11%
106.38%
115.57%
129.86%
140.73%
149.28%
156.17%
161 .85%
179.81 %
189.36%

1,000
2,000
3,000
4,000
5,000
6,000
7,000
8,000
9,000

10,000
11,000
12,000
13,000
14.000
15,000
15,000
17,000
18,000
19,000
20,000
25,000
30,000
35,000
40,000
45,000
50,000
75,000

100,000

Rates
16.25
17.35
18.45
19.55
20.65
21.75
22.85
23.95
25.05
26.75
28.45
30.15
31.85
33.55
35.25
36.95
38.65
40.35
42.05
43.75
45.45
53.95
62.45
70.95
79.45
87.95
96.45

138.95
181.45

$
$
$
$
s
$
s

r

$
$
$
$
$
$
$
$
$
$
s
$
$
$
$
$
$
$
$
s
$
$
$
$
s
$
$
$
$

Rates
21.00
23.00
25.00
28.50
32.00
35.50
40.75
45.00
51.25
56.50
61 .75
68,75
75.75
82.75
89.75
95.75

103.75
110.75
117.75
124.75
131 .75
166.75
201.75
236.75
271 .75
306.75
341.75
516.75
G91.75

29.23%
32.56%
35.50%
45.78%
54.96%
63.22%
78.34%
92.07%

104.59%
t11 .21'/0
117.05%
128.03%
137.83%
146.65%
154.61%
161.84%
158.43%
174.47%
180.02%
185.14%
189.88%
209.08%
223.06%
233.89%
242.04%
248.78%
254.33%
271.90%
28123%
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Valencia Water Company - Town Division
Docket No. W-01212A-09-0082
Test Year Ended December 31, 2008

Schedule DRE-14

Typical Bill Analysis
Residential 5/8 x 3/4-Inch Meters

Company Proposed Gallons
Present
Rates

Proposed
Rates

Dollar
Increase

Percent
Increase

Average Usage 5,817 $ 29.64 $ 48.03 $ 18.39 62.06%

Median Usage 4.500 25.87 45.10 $ 19.23 74.33%

Staff Recommended

Average Usage 5,817 $ 29.64 s 40.83 s 11,19 37.77%

Median Usage 4,500 25.87 34.58 $ 8.71 33.65%

Consumption Increase

$
Rates

13.00
15.86
18_72
21.5a
24.44
27.30
30.16
33.02
35.88
38.74
41 .60
44.46
47.32
50.18
53.04
55.90
58.76
61.62
64.48
67.34
70.20
84.50
98.80

113.10
127.40
141 .70
156.00
227.50
299.00

$
$
$
$
$
s
$
$
$
$

Rates
36.75
37.75
39.85
41 .95
44.05
46.15
48.45
50.75
53.05
55.35
57.55
60.40
63.15
55.90
68.65
71.40
74.15
76.90
79.65
83.15
86.65

104.15
125.55
146.95
168.35
189.75
211.15
318.15
425,15

Increase
182.59%
138.02%
112.87%

94.39%
80.24%
89.05%
60.64%
53.69%
47.85%
42.88%
38.58%
35.85%
33.45%
31 .33%
29.43%
27.73%
26.19%
24.80%
23.53%
23.48%
23.43%
23.25%
27.07%
29.93%
32.14%
33.91%
35.35%
39.85%
42.19%

$
Rates

18.00
21 .15
24.30
27,45
32.20
36.95
41.70
46.45
51.20
55.95
50.70
66.41
72.12
77.83
83.54
89.25
94.95

100.57
108.38
112.09
117.80
148.35
174.90
203.45
232.00
260.55
289.10
431 .as
574.50

38.46%
33.35%
29.81%
27.20%
31.75%
35.35%
38.26%
40.67%
42.70%
44.42%
45.91%
49.37%
52.41%
55.10%
57.50%
59.66%
81 .51%
63.37%
64.98%
66.45%
67.81%
73.20%
77.02%
79.89%
82.10%
83.87%
85.32%
89.82%
92.17%

1,000
2,000
3.000
4,000
5,000
6,000
7,000
s,000
9,000

10,000
11,000
12,000
1 ,000
14.000
15,000
16,000
17,000
10,000
10,000
20,000
25,000
30,000
35,000
40,000
45,000
50,000
75.000

100,000

$
$
$
s
s
s
$
$
$
s
$
$
$
$
$
s
$
$
$

r



Service Line and Meter Installation Charges

Mater Size

Company

Current
TanH'

Company

Proposed
Tariff 1. *

Staffs Recommendation

Service
Line Charge 2

Meier
Charge 3

Toto

Charge

5/8 x 3/4-Inch $350 $600 $445 $155 $600
$445 $255 s700$7003/4-inch $360
$495 $315 $810$8101-inch $400
$550 $525 $1,075$1.0751%-inch $630
$830 $1 ,045 $1 ,875$1,8752-inch Turbo $880
$830 $1 ,890 $2,7241$2,7202-inch Compound na

$1,045 $1,570 $2,115$2.7153-inch Turbo $1 ,040
$1,165 $2,545 $3.710$3.1103-inch Compound rnfa
$1,490 $2.570 $4.160$4.1604-inch Turbo 52,890
$1 ,G70 $3,545 $5.31555.3154-inch Compound na
$2.210 $5.025 $7,235$7,2356-inch Turbo $4.020
$2.330 $6,920 $9.250$9,2506-inch Compound la
Al Cost At Cost AI CD51CostB-inch Turbo n/a
Al Cost Al Coat AL CostCost8-inch Compound rata

Valencia Water Company - Town Dlvision
Docket No. W-01212A-09-0082
Test Year Ended DeGembe 31, 200B

schedule DRE-15
Page 1 of 2

1 Plus actual mad crossing charges

2 Costs for baring under highway nr pavement are additional at cost

a Meter charges includes meter box or vault



Staff
Recommended

Rates

Company
Proposed

Rates

Company
Cun'ent
Rates

Service Charge

»

Valencia Waler Company - Town Division
Docket No. W-01212A~09-0082
Test Year Ended December 31, 2008

Schedule DRE-15
Page 2 of 2

$

$

$

$

$

$

$ $

$

s

$

$ $

Establishment

Establishment (After Hours)

Reestablishment of Service (within 12 months)

Reconnection (Delinquent)

Reconnection After Hours (Delinquent)

Meter Move at Customer Request

After Hours Service Charge, Per Hour

Deposit

Meter ReRead (ff Correct)

Meter Test Fee (If Correct)

NSF Check

Late Payment Charge (Per Month)

Deferred Payment Charge (PerMonth)

$

$

$

30.00

45.00

(H)

30.00

n a

(b)

la

(0)

25.00

35,00

15.00

(d)

(e)

$

.$

$

50.00

100.00

(a)

75.00

100.00

(b)

50.00

(C)

30.00

50.00

30.00

(d)

(en

$

$

$

35.00

50.00

(8)

35.00

60.00

(b)

50.00

(C)

30.00

30.00

30.00

1 .50%

1.50%

Monthly Service Charge for Fire Sprinkler
4' or Smaller

10"
Larger than 10"

la
n a

la
Pia
n/a

la
n/a
la

n/a
l a

(f)
m
(f)
(f)
(f)

(a) Number of Months off System times the monthly

minimum per AAC. R14-2-403(D)

(b) Per Commission rules A.A.C. R14»2-405(B.5). Costs to include

parts, labor, overhead and all applicable taxes

(c) Per Commission rules R14-2-403(B)

(d) Greater of 1.5%or $5.00

(e) Greater of 1.5% or $350

E

(f)2.00% of Monthly Minimum for a Comparable Sized Meter Connection,
but no less than $10.00 per month. The Service Charge for Fire Sprinklers
is only applicable for service lines separate and distinc.1 from the primary
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Valencia Water Company - Town Division
Docket No. W-01212At09-0082
Test Year Ended December 31, 2008

Schedule DRE-17
Alternative Schedule.

Typical Bill Analysis
Residential 5/8 x 3/4-Inch Meters

Company Proposed Gallons
Present
Rates

Proposed
Rates

Dollar
Increase

Pement
Increase

Average Usage 5.817 $ 29.64 s 48.03 s 18.39 62.06%

Median Usage 4,500 25.a7 45.10 $ 19.23 74.33%

Staff Recommended

Avelage Usage 5,817 5 29.64 $ 35.38 s 6.74 22.75%

Median Usage 4,500 25.87 30.38 $ 4.51 17.41%

Consumption Increase
as

Rates
13.00
15.86
18.72
21.58
24.44
27.30
30.10
33.02
35.88
38.74
41 .BU
44.46
47.32
50.1 a
53.04
55.90
58.76
61 .62
64.48
67.34
70.20
84.50
98.80

113.10
127.40
141.70
156.00
227.50
299.00

$
$
$
$
s
$
$
$
$
$
$
$
$
s
s
$
$
$
s
$
$
$
$
$
$
$
s
$
$

Rates
35.75
37.75
39.85
41.95
44.05
46.15
48.45
50.75
53.05
55.35
57.65
60.4-0
63.15
55.90
68.65
71 .40
74.15
76.90
79.65
83.15
86.65

104.15
125.55
146.95
168.35
189.75
211 .15
318.15
425.15

Increase
182.69%
138.02%
112.87%
94.39%
80.24%
89.95%
60.64%
53.69%
47.85%
42.88%
38.58%
35.85%
33.45%
31 .pa%
29.43%
27.73%
26.19%
24.80%
23.53%
23.48%
23.43%
23.25%
27.07%
29.93%
32.14%
33.91 %
35.35%
39.85%
42.19%

$
$
$
$
$
$
s
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$

Rates
18.00
20.00
22.00
25.35
28.70
32.05
37.35
42.65
47.95
53.25
58.55
65.10
71 .es
78.20
84.75
91.30
97,85

104.40
110.95
117.50
124.05
156.80
18g_55
222.30
255.05
287.80
320.55
484.30
648.05

38.46%
26.10%
17.52%
17_47%
17.43%
11.4o%
23.84%
29.16%
33.54%
37.45%
40.75%
46.42%
51 .42%
55.84%
59.79%
63.33%
66.52%
59.43%
72.07%
74.49%
76.71 %
85.56%
91.85%
96.55%

100.20%
103.11 %
105.48%
112.88%
116.74%

1,000
2,000
3.000
4,000
5,000
6,000
7,000
8,000
9,000

10,000
11.000
12,000
13,000
14,000
15,000
16,000
17,000
18,000
19,000
20,000
25,000
30,000
35,000
40,000
45,000
50,000
75,000

100,000

*.
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Valencia Water Company - Greater Buckeye Division
Docket No. W-02451A-09-D078
Test Year Ended December 31 , 2008

Schedule DRE-19

Typical Bill Analysis
Residential 5/8 x BI4-Inch Meters

Gallons

Proposed
Rates

Dollar
Increase

Percent
IncreaseCompany Proposed

Average Usage 9,068

Present
Rates

$ 40.94 $ 60.24 $ 19.31 47.16%

Median Usage 7,000 35.25 54.35 $ 19.10 54.18%

Staff Recommended

Average Usage 9,068 $ 40.94 $ 46.85 $ 5.91 14_44%

Median Usage 7,000 35.25 39.30 $ 4.05 11.49%

Consumption lnuease

$
Rates

16.00
18.75
21 .50
24.25
27.00
28.38
29.T5
32.50
35.25
38,00
40.75
43.50
46.25
49.00
52.75
56.50
60.25
54.00
67.75
71 .50
T5.25
79.00
97.75

116.50
135.25
154.00
172.75
191.50
285.25
379.00

5
$
$
$
$
s
$
$
$
$
$
$
$
$
$
$
$
$
$
s
$
$
$
$
$
$
$
$
$
$

Rates
37,25
38.25
40.85
43.45
46.05
47.35
48.65
51 .50
54.35
57.20
50.05
62.90
66.30
69.70
73.10
76.50
79.90
83.30
86.70
90.10
94.10
98.10

118.10
142.30
166.50
190.70
214.90
239.10
360.10
481.10

Increase
132.81%
104.00%
90.00%
79.18%
70.55%
65.87%
63.53%
58,48%
54.18%
50.53%
47.38%
4 . 6 0 %
43.35%
42.24%
38.58%
35.40%
32.61°/>
30,18%
27.97%
26.01%
25.05%
24.18%
20.B2%
22.15%
23.11%
23.83°/>
24.40%
24.85°/,
26.24%
26.94%

$
Rates

17.50
19.90
22.30
24.70
28.35
30.18
32.00
35.65
39.30
42.95
46.60
50.25
54.65
59.05
63.45
67.85
T225
76.65
81 .cs
85.45
89.85
94.25

1162s
138.25
160.25
182.25
204.25
226.25
336.25
445.25

9.38%
s. 13%
3.72%
1 .86%
5.00%
6.34%
7.56%
9.69%

11 .49%
13.03%
14.36%
15.52%
18.16%
20.51%
20.28%
20.09%
19.92%
19.77%
19.53%
19.51 %
19.40%
19.30%
18.93%
18.67%
18.48%
18.34%
1823%
18. 15%
17.88%
17.74%

1.000
2,000
3,000
4,000
4,500
5.000
6,000
7,000
0,000
9,000

10,000
11,000
12,000
13,000
14,000
15,000
16,000
17,000
18,000
19,000
20,000
25.000
30,000
35,000
40,000
45,000
50,000
75,000

100.000



Meter Size

Company

Current
Tariff 1

Company

Proposed
Tariff 1

Staff's Recordmendalion

Service
LlneCharge

Meter
Charge 2

Total
Charge 1

LIB x 3/4-inch $485 shoo $445 $155 $800
$255 $700$4B5 $780 $4453/4-Inch
$315 $810$570 $810 $4951-inch
$525 $1,075$740 $1 ,075 $5501%-inch

$830 $1,045 $1,875$1,235 $1 ,8752-inch Turbo
$1,890 $2,720$2,720 $8302-inch Compound la

$2,715$2,715 $1,045 $1,8703-inch To_lr§Q $2,340
$2,545 $3,710la $3,710 $1 1653-inch Compound
$2,670 $4,160$2,700 $4, 160 $1 490441th Turbo
$3,645 $5.315nl8 $5,315 $1,6704-inch Compound
$5,025 $7,235$5,035 $7,235 $2,2106-inch Turbo

82. 330 $6 ,920 $9,250$9,2506-inch Compound la
Cost Al Cost Al C051 At CD518-inch Turbo la

Al Cost At C051Cost Al Cost8» inchCompound la

Valencia WaterCompany - Greater Buckeye Division
Docket No. W-02451A-09-0078
Test Year Ended December 31, 2008

Schedule DRE-20
Page 1 of 2

Service Line and Meter Installation Charges

1 Costs for boringunder highway or pavement are additional at cost

I

2 Meter charges includes meter box of vault



Service Charge .
Company
Current
Rates

Company
Proposed

Rates

Staff
Recommended

Rates

I I
r

Schedule DRE-20
Page 2 of 2

. -..-_

Valencia Water Company - Greater Buckeye Division
Docket NO. W-02451 A~09-0078
Test Year Ended December 31, 2008

I

I

I

$

$

$

$

$

$

$ $

$

$

$

$ $

Establishment

Establishment (After Hours)

Re-estabiishment of Service (within 12 months)

Reconnection (Delinquent)

Reconnection After Hours (Delinquent)

Meter Move at Customer Request

After Hours Service Charge, Per Hour

Deposit

Meter ReRead (If Correct)

Meter Test Fee (If Correct)

NSF Check

Late Payment Charge (Per Month)

Deferred Payment Charge (Per Month)

30.00

40.00

(a)

30.00

n/a

n/a

la

(0)

$ 20.00

$ 30.00

$ 15.00

1.50%

1.50%

$

$

$

50.00

100.00

(a)

75.00

100.00

(b)

50.00

(C)

30.00

50.00

30.00

(d)

(e)

$

$

$

35.00

50.00

(a)

35.00

60.00

<b)
50.00

(C)

30.00

30.00

30.00

1.50%

1.50%
I

Monthly Service Charge for Fire Sprinkler
4" or Smaller
6"
8"

10"
Larger than 10"

n/a
n/a
la

rule
la

l a
rt/a
la
la
la

m
(f)
(f)
(f)
(f)

(a) Number of Months off System times the monthly
minimum per A.A.C. R14-2-403(D)

(b) Per Commission rules A.A.C. R14-2-405(B.5). Costs to include
parts, labor, overhead and all applicable taxes

(c) Per Commission rules R14-2-403(B)

(d) Greater of 1.5% or $5.00

(e) Greater of 1.5% or $3.50

(f)2,00% of Monthly Minimum for a Comparable Sized Meter Connection,
but no less than $10.00 per month. The Service Charge for Fire Sprinklers
is only applicable for service lines separate and distinct from the primary

I
I
\

I
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u,D
I

Valencia Water Company- Greater Buckeye Division
Docket No_ W-D2451A-09-0-'/B
Test Year Ended December 31, 2008

Schedule DRE-22
Alterat ive Schedule

Typical.. Bill Analysis
Ressdentiaf"3744ln¢h Meters

Com party Proposed Gallons
Present
Rates

Proposed
Rates

Dollar

ll'IU'€8S€
Percent
Increase

AverageUsage 9,068 s 40.94 $ 50.24 $ 19.31 47.16%

Median Usage 7,000 35.25 54.35 $ 19.10 54.18%

Staff Recommended

Average Usage 9.058 $ 40.94 s 44.25 $ 3,32 8.10%

Median Usage n o o n 35.25 35.50 $ 125 3.55%

Consumption Rates Increase
$ 37.25

38.25
40.85
43.45
46.05
48.85
51 .50
54.35
57.20
60.05
52.90
56.30
59.70
73.10
78.50
79.90
83.30
86,70
90.10
94.10
98.10

Increase
132.81 %
104.00%
90.00%
79.18%
70.56%
63.53%
58.46%
54.18%
50.53%
47.36%
44.60°/n
43.35%
42.24%
38.58%
35.40%
32.61%
30.16%
27.97%
28.01 %
25.05%
24.18%
20.82%
22.15%
23.11 %
23.83%
24.40%
24.85%
26.24%
26.94%

Rates
18.00
19.75
21 .50
24.00
25.50
29.00
32.75
36,50
40.25
44.00
47.15
52.75
57.75
62.75
G7.75
72.75
77.75
82.75
87.75
92.75
97.75

122.75
147.75
172.75
197.75
222.75
247.75
372.75
497.75

*

1,000
2,000
3,000
4,000
5,000
5,000
7,000
a,000
0,000

10,000
11,000
12,000
13,000
14,000
15,000
15,000
17,000
18,000
19,000
20,000
25,000
30,000
35,000
40,000
45,000
50,000
75,000

100.000

Rates
15.00
18.75
21 .50
24.25
27.00
29.75
32.50
35.25
38.00
40.75
43.50
46.25
49.00
52.75
56.50
60.25
64.00
67.75
71.50
75.25
79.00
97,75

116.50
135.25
t54.00
172.75
191.50
285.25
379.00

$
$
$
$
s
$
$
$
$
$
$
s
s
$
$
$
s
s
$
$
$
$
s
$
$
$
s
$
$

118,10
142.30
166.50
190.70
214.90
239.10
360,10
481.10

$
$
$
$
s
$
s
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$

12.50%
5.33%
0.00%
-1 .03%
-1 .as%
-2.52%
0.77%
3.55%
5.92%
7.98%
9. 77%

14.05%
17.86%
18.95%
19.91 %
20.75%
21 .48%
22. 14%
22.73%
23.26%
23.73%
25.58%
26.82%
27.73%
28.41 %
28.94%
29.37%
30.57%
31.33%
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È

nu
c

:c
m
no

E

Q

3
.coc'Tm

8man
E
o
2
.cu
.E
\q'

'oz
3
o
5
5
3

'Q3
m

9
2
. c

8
do

.SB

.32
8

8
E
m

8 9».-
8:3
0 8
8 8'U¢u
6
m

-r

E'

'8

E
8 3 8 %
_grimm
u
3 >
288EE 2
9 8 . 2
u

E'
§§
883

E

.|:11o.
o|: 8

88
*

189
E
8
w
° s§
.>:

2
Eo

s
<3xano|.
m

Eaba

:-.|:

E
D
4

2
3

E
83

'S9cu

'BvDI:m

5'
E

3388
.conn£lr
o

8:98-E.,are 9
EE;3l-nl

2mlam

1?

EE
E88

anmm

no<8J: N

§§¥5 E
23g
382
$88
§ `6UJ
328are*
"8Sm?

5
U
E
8
8

3 5  Q s s e s s e s a m sm  su : ' s s a s s~ a z s8 ' a s s . ~ 2 » : ' e 2 : . ~ 2 . ' 2 ¢ : e



wgmuwmmmmE:EEEEEEE

m 88 -'E -EE -'E -E 8 -E' E  :  :  E  c  :  :  :  :

m Se m -'E -"3 E _go 4 -E' E  c  ' a  E  :  c .  C  c  c

a-\..-\.J'\4'\.4'\».II'\"W
m Ru w to  Qu m m m U

8 8 -E -E E 2 8 8 JOc  c  :  :  c  :  :  :  c

m u cl rn m m rn es au

8 - 3 "Q
838888888
$ 3 3 § 8 3 3 i 5 3

3
8
g
2an

>

-

'om
'Dcm

n_ `5
8  n
D  8
0 Q

cm

*

3

E
... -§,,,
g s h l s

EE
823
£82%
g u n :

u

E

E ._
88
Q 88__L7B.£C

'Um

E
E

83
4:
q

58
*a.

§, Q
E

2c
3o.

g

8ms
2
m

E -

8

2
nm
'HQ
9
8
8
an

g

-

8
E" 3

UP

Q Em

C,-~
z , g m

'at z
Q

e 8
- 83̀ 93 mw : - Q

o . C *

E a049 ,§

3
s
E

§w §§

§a;'8x8
o

s
7 8 8
w e 0

2 8 8 8
8

Em
E
E
8
-.fE
3
8
no

3.

E

_ 8 n L  1 r

E
844

E ?

'U
m

re

39
88-E
288
89
928
£ 83
ET%
" W

f i g saa'g&
£ 8

8§
as
*s
E

E£ 8
==

1_m
8 8 8 '
E 8 4 1
.5 '"

>,¢T»*

3
§
7.5
.S

r

|"

c

2 b
._ o °

5333
E 1
"5§L
a e o z . .
825%

3
8L'u
8

£8

$3

O
. - s
mUr

82
§<'§m g

288
$33
3 2 3

3 6 1 -

IZm
54.m
E
2n3o

mow-nnglocnn
M d ~ m w ¢ ¢ wannacH Z *



1*

Water Utility of Greater Tonopah
Docket NO. W-02450A-09-0081
Test Year Ended December 31, 2008

Schedule DRE-24

Typical Bill Analysis
Residential 5!8 x 3/4-Inch Meters

Com party Proposed Gallons
Present
Rates

Proposed
Rates

Dollar
Increase

Percent
Increase

Average Usage 7.346 $ 47.52 $ 134.32 $ 86.70 182.09%

Median Usage 5,000 38.00 96.04 $ 58.04 152.74%

staff Recommended

Aver t  e Usage 7,346 $ 47.62 $ 40.30 $ -15.37%

Median Usage 5,o0o 38.00 31.50 $

(7.32)

(6.50) -17.11%

Consumption increase Increase

$
Rates

17,50
21 .60
25.70
29.80
33.90
38.00
42.10
48.20
50.30
54.40

58.50
62.60
86,70
71 .95
77.20
B2.45
87.70
92.95
98.20

103.45
108.70
134,95
1B1.20
1B7.45
213.70
239.95
266.20
397.45
528,70

$
$
$
$
s
$
$
$
$
$
$
$
$
$
s
s
$
$
$
$
s
$
s
$
$
$
s
$
$

Rates
75.00
76.00
81 .01
86.02
91 .03
95.04

112.3B
128.58
145.00
161 .32
177.54
197.22
215.80
236.38
255.96
275.54
295.12
314.70
334.28
357.78
381 .28
498.78
648.48
79B_18
947.88

1,097.58
1,247.28
1,995.78
2,744.28

328.57%
251.85%
215.21 %
188.86%
168.53%
152.74%
158.89%
178.53%
1 B8.27%
195.54%
203.65%
215.05%
225.04%
228.53%
231.55%
234.19%
236.51 %
238.57%
240.41 %
245.85%
250.76%
259.60%
302.28%
325.81%
343.56%
357.42%
368.55%
402.15%
419.06%

s
Rates

16.50
19.00
21.50
24.00
27.75
31.50
35.25
39.00
42.75
46,50
50,25
54.90
59.55
64.20
68,85
73,50
78.15
82.80
87,45
92.10
96.75

120.00
143.25
166.50
1B9.75
213.00
236.25
352.50
488.75

-5.71%
-12.04%
-16.34%
-19.46%
-18.14%
-17.11 %
-16.27%
-15.58%
-15.01%
-14.52%
-14,10%
-12,30%
-10.72%
-10.77%
-10.82%
-10.85%
.10.8g°/,
-10.92%
-10.95%
-10.97%
-10.99%
-11 .08%
-11 .14%
-11.18%
_11.21 %
-11.23%
-11.25°/0
-11.31 %
-11.34%

1,000
2.000
3,000
4,000
5,000
6,000
7,000
8,000
9,000

10.000
11,000
12,000
13,000
14.000
15,000
10,000
17,000
18,000
19,000
20,000
25,000
30,000
35,000
40,000
45,000
50.000
75,000

1001000

I.

r



Meter Size

Company

Current
Tarlii

Company

Proposed
Tariff 1

Slaffls Recommendation

Service
Line Charge 1

Meter
Charge 2

Total

Charge

5/8 x 314-inch $485 $600 $445 $155 $600
$700 $445 $255 $7003/4-inch $485
$810 $495 $315 $8101-inch $570

$550 $525 $1,075$775 $1,075198-inch
$1,875so ,875 sao so ,0452-inch Turbo $1,900

la $2,720 $830 $1,890 $2,7202-inch Compound
$2,715$2,490 $1,045 $1,670$2,715.8-inch Turbo

$1,165$3,710 $2,545 $3,7103-inch Compound la
$4,160 $1.490 $2,670 $4,1804-inch Turbo $3,615

$5,315$5,315 $1,670 $3,5454-inch Compound la
$7,235$7,235 $2,2t0 $5,0256-inch Turbo $6,810

Na $9,250 $2,330 $8,920 $9,2505-inch Compound
la Al Cost At Cost At CostCGS!B-inch Tul'bo
la Cost At Cost At Cost At Cost8-inch Compound

r

Water Utility Ur Greater Tonopah
Docket No. W-02450A-09-0081
Test Year Ended December 31, 2008

ScheduleDRE-25
Page 1 of 2

Service Line and Meter Installation Charges

1Costs for boring under highway or pavement are additional at cost

I

2 Meter Charge includes meter box or vault

I



Service Charge
Company
Current
Rates

Company
Proposed

Rates

Staff
Recommended

Rates

r"

Water Utility of Greater Tonopah
Docket No. W-02450A-09-0081
Test Year Ended December 31, 2008

r

Schedule DRE-25
Page 2 of 2

$

$

$

$

$

$

$ s

$

$

$

$ $

Establishment

Establishment (After Hours)

Re-establishment of Service (within 12months)

Reconnection (Delinquent)

Reconnectjon After Hours (Delinquent)

Meter Move at Customer Request

After Hours Service Charge, Per Hour

Deposit

Meter Re-Read (if Correct)

Meter Test Fee (if Correct)

NSF Check

Late Payment Charge (Per Month)

Defined Payment Charge (Per Month)

$

$

$

$

30.00

45.00

(a)

30.00

la

la

n/a

(c)

20.00

30.00

15.00

3.00

1.50%

$

$

$

50.00

100.00

(a)

75.00

100.00

(b)

50.00

(C)

30.00

50.00

30.00

(d)

(6)

$

$

$

35.00

50.00

(a)

35.00

60.00

(b)

50.00

(C)

30.00

30.00

30.00

1 .50%

1.50%
4

Monthlv Service Charge for Fire Sprinkler
4" or Smaller
6"
8"

10"
Larger than 10"

n/a
na
n/a
la
la

n/3
n/a
n/a

n/a
l a

(f)
(f)
(f)
(f)
(f)

(a) Number of Months off System times the monthly
minimum per A.A.C. R14~2-403(D)

(b) Per Commission rules A.A.C. R14-2-405(B.5). Costs to include
parts, labor, overhead and all applicable taxes

(c) Per Commission rules R14-2-403(B)

(d) Greater of 1.5% or $5.00

(e) Greater of 1.5% or $3.50

(f) 2.00% of Monthly Minimum for a Comparable Sized Meter Connection,
but no less than $10.00 per month. The Service Charge for Fire Sprinklers
is only applicable for service lines separate and distinct from the primary

1
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Water Utility of Greater Tonopah
Docket No. w-o2450A-osa-one1
Test Year Ended December 31. 2008

Schedule DRE-27

Typical Bill Analysis
Residential 3/4-Inch Meters

G8llDIlls
Present
Rates

Proposed
Rates

Dollar
Increase

Percent
IncreaseCompany Proposed

Average Usage 7,346 $ 47,62 $ 134.32 $ 86.70 182.09%

Median Usage 5,000 38.00 96.04 $ 58.04 152.74%

Staff Recommended

Average Usage 7,346 s 47.62 s 37.21 $ (10.41) -2156%

Median Usage 5,000 38.00 29.00 $ (9.00) -23.68%

Consumption Increase Increase
$

Rates
17.50
21 .60
25.70
29.80
33.90
38.00
42.10
48.20
50.30
54.40
58.50
62.60
66.70
71 .95
77.20
82.45
87.70
92.95
98.20

103.45
108.70
134.95
161.20
187.45
213.70
239.95
266.20
397.45
528.70

s
$
$
$
$
$
$

328.57%
251 .85%
215.21%
188.65%
168.53%
152.74%
165.89%
178.53%
188.27%
196.54%
203.58%
215.05%
225.04%
228.53%
231 ,55%
234.19%
238.51%
238.57%
240.41%
245.85%
250.76%
259.60%
302.28%
325.81%
343.56%
357.42%
388.55%
402.15%
419.06%

$
$1 ,000

2,000
3,000
4,000
5,000
6.000
7,000
8,000
9,000

10,000
11.000
1z,000
13,000
14,000
15,000
15,000
17,000
18,000
19,000
20,000
25,000
30,000
35,000
40,000
45,000
50,000
75,000

100,000

s
$
$
$
$
$
$
$
s
$
$
$
$
$$

$
$
$
$
s
s
$

Rates
75.00
76.00
81.01
85.02
91 .03
96.04

112.36
128.68
145.00
161 .32
177,64
197 .22
216.80
236.38
255.96
275.54
295.12
314.70
334.28
357.78
381 .28 .
498.78
648.48
798.18
947.88

1 ,097.58
1 ,247.2B
1 .995.7B
2,744.28

$
$
$
$
$
$
$
$
$
$
5
$
$
$
$
$
$
$
$
$
$
s
$
$
$
$
$

Rates
18.00
19.75
21 .50
24.00
26.50
29.00
32.50
36.00
39.50
43,00
46.50
51 .as
56.80
61 .65
66.70
71 .75
76.80
81 .85
85.90
91 .95
97.00

122.25
147.50
172.75
198.00
223.25
248.50
374.75
501 .of

2.88%
-8.56%

-16,34%
-19.46%
~21.83%
-23.68%
-22.B0%
-22.08%
-21 .47%
-20.96%
-20.51%
-17.65%
-15.14%
-14.32%
-13.60%
-12.98%
-12.43%
-11 .94%
-11.51%
-11.12%
-10.76%

-9.41 %
-8.50%
-7.84%
-7.35%
-6.95%
-655%
-5.71%
-5.24%

ll

L

J


